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MARCH 


The Prophetic Month 


We have issued a special Market 
Letter this week which deals with 
what it prophesies to the business 
man as well as to the stock market. 
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LOTS | Payment 


Your order, regardless of the 
will receive our personal attention. 


amount, 


Our booklets “A Suggestion to Invest- 
ors” and “The Working Dollar” are full of 
useful data—and with it you are well and 
profitably informed. Sent on request. 
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BUYING 


To save consistently, and 
have your savings working 
constantly, you may buy 
one share or more of stock, 
whether of investment or 
speculative merit. Pay- 
ment on instalments pro- 
vided for in our plan. 
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Write for a Copy of Our 


Municipal Bond 
Booklet 


describing the many different 
kinds of Municipal Bonds and 
the purposes for which they 
are issued. Every investor 
should read this booklet which 
tells in a manner easy to un- 
derstand why a Municipal Bond 
is ‘The Premier Investment.” 
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THE OUTLOOK 


Peace Probabilities— Position of the Railroads—Capital Require- 
ments—Market Prospects 








The Basis for Talk of Peace 


J UST when the majority of onlookers thought the market was getting a promising 

start on the “Spring Rise,” a large part of the gain was lost by a sharp break 

based, at least nominally, on rumors of an early peace. A weak technical posi- 

tion made the break much more emphatic than it would otherwise have been, but at 
the same time the talk of peace had a genuine and important influence. 

The indications of peace which the market considers most noteworthy are those 
about which the least is said in the news columns. For example, Lloyd's is placing 
practically prohibitive rates on insurance against damages resulting from conclusion of 
peace this year. Such a fact as that has more influence with big operators in the stock 
market than columns of assertions that the Allies will continue to fight until such and 
such events shall take place. 

The persistent strength of the London stock market is another straw that is con- 
sidered important. Again, Anglo-French bonds have risen more than a point in the 
New York market. The quantity of these bonds outstanding is too large to permit of 
minor manipulations, and the operator in stocks reasons that this recovery must mean 
that there has been a definite improvement in peace prospects. 

It is true, of course, that actual peace could not come for many months after the 
first overtures were made, but on the other hand, it is reasonable to assume that our 
market would begin definitely to discount peace as soon as the first real indications 
were visible on the horizon. 


Position of Germany 


LOYD’S insurance rates and prices of stocks in the London market do not rise be- 
cause of belief in a victory for the Teutons, and it is undoubtedly true that so 

far as expectations of early peace have affected our market they have been based on 
the assumption that Germany is approaching that point of exhaustion where further 
aggressive action on her part will become practically impossible. From the first she 
has been compelled to take the aggressive because the element of time was working 
in favor of the Allies. When she is no longer able to maintain this attitude, it is rea- 
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soned, the end of the war must be in sight in the sense that the turning point has 
been reached, even though it might still be a long time before either side would be 
willing to yield enough to permit an agreement. 

Up to about four months ago the German authorities were frequently insisting 
that its enemies would be compelled to indemnify Germany for the cost of the war. 
As the German Secretary of Treasury put it, ‘Those who provoked the war and not 
we deserve to drag through the centuries to come the leaden weight of the milliards.” 

But during recent months it is notable that Germany is saying little or nothing 
about the crushing indemnities which are to be laid upon the Allies. On the contrary, 
heavy new taxes are being imposed at home—a conspicuous change from the previous 
policy of postponing everything to the end of the war by borrowing without increase of 
present taxation. 

Germany's monthly war expenses are at least $500,000,000. Even should the 
war end this year, her total debt would doubtless be ten times the amount before the 
war and her annual interest charge not less than $550,000,000 to $600,000,000, 
against $58,000,000 before the war began. 

Moreover, London believes that the astonishing—to the Allies—success of the 
German war loans has been made possible only by wholesale inflation through bor- 
rowing on Treasury bills from the Reichsbank. From the beginning of the war up to 
last January, outstanding paper currency of various kinds in Germany increased from 
$505,000,000 to $1,945,000,000, or 285 per cent., while the Reichsbank’s store of gold 
rose only $275,000,000, and that increase was drawn entirely from within the Ger- 
man nation itself. 

The natural result is that the cost of living 1 in Germany has risen probably 50 per 
cent. Most of the necessities of life have advanced 75 per cent., but that is not true of 
rent, which is a very important item in the average family budget. And fundamen- 
tally it is for the same reason that German exchange at New York has gone to a dis- 
count of 25 per cent. 

London is quite willing to admit that Resite is just as badly off, if not worse, as 
regards loans and paper money, but holds that Russia has a greater reserve of eco- 
nomic power. France, too, is certainly no better off than Germany. But the British 
Empire, says London, is very much better off, and has almost unlimited economic 
reserves. 

It is easy to understand, therefore, why British authorities and Allied sympa- 
thizers in this country believe that Germany , while almost uniformly victorious in 
land warfare, is now approaching the limit of her resources and from this time on 
must grow gradually weaker until she is ready to assent to what the Allies regard as 
a reasonable peace. 


Effect on the War Stocks 


I’ was the above line of reasoning that led to the sharp break in our war stocks. It is 

unnecessary to say that the value of these issues cannot be estimated on the basis 
of current earnings. A number of common stocks will make over 40 per cent. this year 
—Baldwin Locomotive, Bethlehem Steel, Butte & Superior, Crucible Steel, Cuban- 
American Sugar, General Motors, Inspiration Copper, Air Brake, Ray Copper, Texas 
Oil, Industrial Alcohol, and Westinghouse Electric, with perhaps U. S. Steel, Re- 
public Steel, Lackawanna Steel, Studebaker, and others less prominent—but these 
phenomenal earnings can only be looked upon as a temporary windfall. The value 
of the stocks must be figured on the basis of normal earnings plus the bonus that 
will result from special war profits. 

Steel common, for example, paid 2434 per cent. dividends in the five years ending 
with 1914. If we reckon the basis of those years as a normal average, we might call 
Steel a 5 per cent. dividend-payer, on average earnings of about 7 per cent., and 
assume it to be worth 70 to 75. In 1915 it earned 3 per cent. above the average, in 
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1916 will perhaps earn 25 per cent. extra. On this basis the value of the stock would 
figure out about par; but since the 1916 earnings are not yet positively assured, it is 
perhaps not entitled to sell at that figure now. The current price of 85 may be looked 
upon as including from 10 to 15 per cent. of special war earnings. 


The Railroads 


HE position of railroad stocks is quite different. Prices of these issues have ad 
vanced but little as a result of earnings that can be traced to the war—no more, 
in fact, than they would naturally have risen with any normal business revival. 

In railroad earnings there is the usual variation among the different roads, but 
in a general way we may say that the current earnings of our principal roads are from 
2 to 3 per cent. on their stocks above the five-year average. Prices have not risen to 
correspond with this change because of doubt in the minds of investors whether the 
gains can be long maintained. 

In this connection it is to be rememb>ored that the railroads are now and always 
must be, taken as a whole, chiefly depend: t on domestic business for their profits 
and therefore their business cannot disappear as quickly as that of the war stocks 
might. Peace would not put an immediate quictus on our domestic activities—on the 
contrary, it has been the history of all past wars that peace has been followed by an 
increase of activity, a speculative peace boom. 


Our Abundant Capital 


HAT, for example, is going to be done with the big surplus of available capital 

which has piled up in this country, partly from war profits and partly from 

the revival of our ordinary business? At present it is not going into new enterprises 

to any great extent because of a natural feeling of uncertainty in the midst of the 
world’s greatest war. 

When peace comes this capital is not going to remain long idle—it is going to be 
invested somewhere. There are signs that this movement will begin even before the 
war is over. Several large schemes of domestic expansion are in the making. One, 
for example, is a big hydro-electric development in Alabama which will require $100,- 
000,000 or more before it is finished. Other similar plans are under consideration for 
the Far Northwest. 

Our war profits will at least continue during the coming summer—orders ahead 
assure that. In the fall we may naturally look for a considerable flow of capital into 
new domestic developments of various kinds, accompanied by somewhat higher money 
rates. Up to August money rates are likely to remain near the present level. 


Thef*Market Prospect 


T seems to us, therefore, that railway sto-ks are entitled to sell higher, in spite of 
the fact that costs of materials and labor have risen considerably. 

Submarine complications, even if diplomatic relations with Germany should be 
severed, would probably cause only a temporary decline. The Mexican situation will 
be a thorn in our flesh for some time, but it can scarcely be more than a minor influ 
ence, except on the stocks of companies directly affected. 

Industrial stocks have had a much greater proportional advance than the rails 
and their position is therefore more uncertain. Doubtless many of them will have 
sharp advances from time to time, but they will be more vulnerable to unfavorable 
news than the rails. 

As to the more purely war stocks, the conservative investor will do well to act 
cautiously. The cream of the advance in these issues has been skimmed and the buyer 
at these prices is taking hold at a relatively high level. 














Outlook for Leading Industries 
Article Il—The « War Stocks” 


Has the Boom in the ‘‘War Brides’’ Passed Its Climax? 
—Market Prices Versus War Orders—What the Fu- 


ture Promises 


By BARNARD POWERS 





- F the making of war munitions 
there is no end,” might well be 

a 1916 version of an ancient 

adage. Exports of war materials from 
this country for the week ended March 
11, showed a 51 per cent. increase over 
the preceding week, being valued at 
$17,370,000, and an increase of 189 per 
cent. over the week ending February 206. 
But the enormous shipments from this 
country which are now clogging the 


create a fresh outburst of activity and 
new high levels for these securities? 
Did anticipation overreach realization, 
or does the present relatively low prices 
of these issues merely mean a natural 
and healthful reaction from an advance 
too rapid and too extreme. ? 


Peace and the War Stocks 


I do not believe that any careful and 
informed student of past and present 





Freight-Congested Waterfront on the East Side of New York 


ocean lanes, represent realization, and 
Wall Street prefers to deal with antic- 
ipation. The tremendous advance of 
the so-called “war brides,” which 
reached its culmination in October of 
last year, was in expectation of present 
shipments and profits. Orders then be- 
ing placed, and now becoming apparent 
to the “ outsider” in the form of deliv- 
eries and profits, were discounted mar- 
ket-wise, six months ago. 

Has the peak in the war-stocks boom 
been attained for all time, or will an- 
other avalanche of foreign specifications 


performances of the war-stocks, will 
dispute my statement that peace will 
mean severe declines in the prices of 
these issues. That appears about as 
self-evident as anything could be. The 
war, and the munitions demand result- 
ing from the war, brought prosperity 
to those companies, and as sure as one 
and one make two, it is evident when 
the source of their present prosperity 
dries up, the prosperity will disappear. 
Cause produces effect; subtract cause 
and there is no effect. 

After the war it does not seem likely 
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that those stocks will show reactions 
equivalent to their entire advances be- 
cause their financial position will have 
been measurably strengthened. Most of 
the war order concerns have gone very 
carefully in the matter of dividend dis- 
tributions. Their managers have pre- 
ferred to conduct affairs with an eye 
on the time when the existent windfall 
is no more. Consequently most of the 
companies which have benefited from 
war business, will emerge from the war 
period with the equities behind their se- 
curities considerably increased. 


allowable to apply any such generaliza- 
tions to a particular issue, since condi- 
tions affecting it might be wholly at vari- 
ance with the conditions affgcting war- 
stocks generally. Moreover, the whole 
subject of war orders and war-orders’ 
profits is one concerning which it is 
exceedingly difficult to obtain reliable 
and comprehensive data. For obvious 
reasons the different concerns take the 
greatest care to conceal the amount of 
their war-business and the profits there- 
from. In some cases, owing to advances 
in ‘prices of metals and raw materials, 


TWENTY LEADING WARK STOCKS 


| Total Stock Value Before Va ue atRecent 


Confirmed | 


Hig: WW Prices tion..... War Orders 





|'$1.574.094.000 L195 621. 000 2.024, 724. oe 829103,000 1.372,600.000 


The stocks of the companies used in making the above graphic are Aetna Explosives, Amer. 


Can, 


Amer. Car & Foundry, Amer. Locomotive, Amer. Woolen, Bethlehem Steel, Can. Car & 


Foundry, Chicago Pneumatic Tool, Crucible Steel, Du Pont Powder, Electric Boat, Gen. Elec- 


tric, Hercules Powder, Inter. Steam Pump, Lackawanna Steel, 


N. Y. Air Brake, Studebaker, 


U. S. Steel, Westinghouse Air Brake, Westinghouse Electric. 
EE _______t 


Have War Profits Been Discounted? 


As I have already stated it seems cer- 
tain that a cessation of hostilities will 
be reflected in weakness on the part of 
the “war brides.” This conclusion is 
substantiated by the acute weakness 
which the leading war-issues have al- 
ready shown several times this year, on 
peace rumors. The extent of this de- 
cline will depend upon to what extent 
the prices of war-stocks have discounted 
war-profits. Have they been discounted 


in toto, or only in part? 

In generalizing upon the subject of 
war-orders’ profits one is treading upon 
highly debatable ground, for while one 
may reach conclusions which as a whole 
are eminently sound, 


it would hardly be 





contracts obtained early in the war, and 
upon which at that time profits of as 
much as 25 per cent. or even 50 per 
cent were figured, have eventually pro- 
duced small profits and in some instances 
actual losses. 

The graphic presented with this anal- 
ysis shows, in addition to the total par 
value of preferred and common stocks 
of the leading “ war brides,” their total 
market value before the war, their mar- 
ket value at recent high prices, the 
amount of appreciation and the total 
volume of “confirmed” war business. 
It does not include “ unconfirmed ” war 
business, but it is probable that that is 
not sufficient to materially disturb the 
ratios of comparisons. And, of course, 
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it does not take into consideration pros- 
pective war business. 

The graphic shows that twenty lead- 
ing stocks which were selling in the 
market for $1,195,621,000 before the 
war, had a market valuation recently of 
$2,024,724,000, an appreciation of $829,- 
103,000, equal to an increase of 69 per 
cent. That appreciation was equivalent 
. to 60 per cent., in round percentages of 
the total volume of reported war orders. 
At the recent high prices of these 
twenty stocks, they would seem to have 
not only discounted orders on hand-and 
unconfirmed war business, but also to a 
considerable degree, prospective new 
business. The graphic indicates that if 
the war should end in the next few 
months, the investing public would be 
afforded a spectacle of how anticipation, 
in this particular instance, had out- 
stripped realization. A most liberal fig- 
uring of profits on business in hand 
would not warrant the recent high prices 
of these issues. 


The Matter of Peace Profits 


The apparent over-discounting of 
war-profits, however, is not so bad as 
appears on the surface, for there is an- 
other vital element to the situation, 
which, for the lack of a better name, I 
have termed, “ peace profits.” 

Most of the companies which have 
gone into the business of supplying war 
munitions, the steel and equipment com- 
panies being striking examples, now find 
themselves in a vastly improved posi- 
tion in reference to their normal and 
what might be called “ legitimate ” fields 
of operations. In the last six months 
the equipment companies have booked 
some very satisfactory orders from the 
railroads of this country, and the steel 
companies are at their wits’ ends to 
handle the flood of incoming new busi- 
ness. So that aside from war orders, 
many of the stocks of the companies 
mentioned are entitled to sell at consid- 
erably above ante-bellum quotations. 

Recently our contemporary, The Wall 
Street Journal, made an investigation 
of 26 of the leading war-order con- 
cerns and we quote herewith a sum- 
mary of the findings: 


War orders (26 companies)..... $1,734,500,000 


Par value of stocks............. 1,737,389,000 
Market value before the war.... 1,287,658,000 
a rey 2,212,986,000 
ee EET TPE TE 919,323,000 
% «appreciation in market price. . 71% 
% appreciaton on par value...... 53% 
% appreciation to war orders.... 53% 


The foregoing tabulation substanti- 
ates the earlier remarks in this article 
to the effect that on the basis of war 
orders to date, the war-stocks, generally 
speaking were selling high enough, if 
not too high, at their recent high prices. 

The extent to which the individual 
companies’ stocks have discounted or 
failed to discount their war business, is 
indicated by the accompanying tabula- 
tion which gives the market appreciation 
per share, amount of war orders per 
share and the ratio of market apprecia- 
tion to war orders. 

This tabulation affords some inter- 
esting comparisons, and makes clear 
my remark about the fallacy of argu- 
ing from the general to the specific in 
the case of war stocks. It shows, for 
instance, that while the Canadian Car 
& Foundry had orders equal to $1,330 
per share on its combined preferred 
and common stocks, yet these issues had 
advanced only $29 per share or 2.9 per 
cent of the amount of war orders per 
share. On the other hand, it shows that 
American Car & Foundry had appar- 
ently discounted its war business to the 
extent of 291.7 per cent. The table does 
not show the other factors bearing upon 
these companies and which caused the 
apparently inconsistent differences in 
ratios of appreciation to war orders. 
The purchaser of war stocks on the sole 
theory that they have not yet discounted 
war profits, or the seller of war stocks 
on the theory that they have over-dis- 
counted war profits, is likely to be un- 
pleasantly surprised. Each issue should 
be considered upon its merits and with 
full knowledge of all conditions bearing 
upon it. 


Future of the War Stocks 


It then appears, generally speaking, 
that the war stocks’ are selling high 
enough for the time being. A continu- 
ation of the war longer than is now 
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APPRECIATION VERSUS WAR ORDERS OF LEADING “WAR BRIDES” 











War % of Appre- 
*Appreciation Orders ciation to 
Per Share Per Share War Orders 
De Sao 8 bn bo b MES habe sneeusanes sane $20 $409 4.9 
RE, Bh pandtn ctebarntiesdineca vids SOLE SES. 38 49 77.5 
Rane, Ge Be PI rns vc ses discret ewes tice 35 12 291.7 
pO EE SI ee Se 29 100 29.0 
a Dis chad cauahtassieuces naan es ain 34 50 68.0 
NS RESET ASE ee oe a 333 839 39.6 
Ch Gee Gh ONED sc iv cnc ccedcacisevecsenecs sees 39 1,330 2.9 
ee en dad pues bubeus uke 39 108 36.1 
ES a ee re er ne © 58 180 32.2 
OR Re oe eet eee ee 330 880 87.3 
co. hacen Oi Cd oa ed ated Chane’ o6am 387 1,304 29.6 
EE ES aE Se Sie 8, i 46 68 67.6 
i ccc. oo. a bebae s ye'eree dees keke 187 200 93.5 
Se. PE i aw's dcewnddaevepprcssescecos «can 538 25 212.0 
a eee eee eie aean 67 29 231.0 
as ) aaa 106 200 53.0 
Westinghouse Air Brake 23 46 50.0 
SD IN 5.6 o-n.05.00nseiceecsagsss seed 23 104 22.1 





*Common and Preferred when there are two classes of stock. 
ee 


generally expected and additional mu- the world’s markets a year ago, regard- 
nition orders, or further improvement _ less of prices. 

in domestic business, might warrant new In view of this and the fact that the 
high prices. But war-orders are not war is likely to terminate at almost any 


likely to be as plentiful or as profitable 
_as before. The warring nations are 
daily increasing their own munition pro- 
duction facilities, and the enormous ex- 
pansion in munition manufacturing fa- 
cilities here, increases competition for 
that class of business and cuts margins 
of profits. The allied nations are not 
again likely to experience any such 
pressure for supplies as drove them into 


time, the purchaser of the war issues 
should do so only upon exact informa- 
tion regarding new war-business and 
should regard his commitments specu 
latively. Those stocks representing com- 
panies which benefit not only from war 
orders, but would benefit from an indus 
trial boom following the ending of hos- 
tilities, are the ones which are likely to 
yield the greatest profits in the long run 








Judging a Bond 


Always judge a bond by the company it keeps. This rule 
knows no exception. Other things being equal, bonds sold 
by honest reliable dealers are certain to be better than those 
sold by persons of another stripe. Of course, there are se- 
curities so well known and established that the fact they are 
sold by brokers of doubtful reputation cannot injure their 
standing. But, in this particular case, the joker to look out 
for is that the “ broker” delivers the bond at all, or, if he 
does, beware lest he charge you too much. In other words, 
be sure first of all that the game is being played according 
to honest rules, which means by an honest man.—Albert W. 


Atwood. 
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What Thinking Men Are Saying 


About Financial, Investment and Business Conditions 








No British Loan — 
Says Morgan 


J P. MORGAN, who went abroad on 

* February 2nd, sailed from Liver- 
pool for New York on the Philadelphia 
on the 11th inst. Coincident with his re- 
turn the following statement was issued 
by his firm denying reports that Mr. 
Morgan had arranged for a large British 
credit against American securities. 

There is no truth in the reports that 
Mr. Morgan has arranged in London for 
a large credit against American securities. 
We are informed that the mobilization of 
such securities is proceeding in a manner 
satisfactory to the British Treasury, but 
we have received no suggestion that the 
British Government desires to issue a fresh 
loan in America, either secured or unse- 
cured. 


N. Y. Stock Exchange Will 
Rival London’s 

GOVERNOR of New York Stock 
xchange says: 

If the number of new securities added 
to the list continues at rate at which 
it has proceeded in last year the board 
will eventually rival that in London, and 
the Exchange will have to expand its floor 
space. In addition to that it will probably 


be forced to arrange for departments, such 
as rails, oils, mines, etc., as London does. 




















“1 WUS JEST SAVIN’ THE COUNTRY! 
—Sykes in the Philadeiphia Evening Ledgrr. 


Evidence of the importance attached by 
corporate heads to this market as compared 
with similar markets in this country indi- 
cates that New York will become virtually 
the sole market in the United States for 
high-grade securities. 


“ Crying Need of the 
Railroads ”"—G. D. Dixon 


ECLARING that much of the pres- 
ent freight congestion arises from 
speculative shipments, G. D. Dixon, vice- 
president in charge of traffic of the Penn- 
sylvania R.R. at the annual convention 
of the National Lumber Dealers’ Asso- 
ciation in Philadelphia, touched upon 
what he termed the “crying railroad 
need ” of this country. In part he said: 
At present the railroads generally cannot 
authorize large expenditures for improve- 
ments in facilities because they do not 
know what will be imposed on them by 
the public in the way of increased taxes, 
higher wages to employees in the train 
service, full crew laws, and such. We are 
moving in the dark, with the result that 
railway building is at a standstill. 

The crying railroad need in this country 
is for a unification and consolidation of our 
system of regulation of railroads, so that 
carriers and investors will know what to 
expect. Then we will be able to see some 
daylight ahead. 


“ Britain’s Income 
Growing ”—Paish 
REAT BRITAIN’S annual income 
has increased by $3,000,000,000 
since the beginning of the war, said Sir 
George Paish, the well known financial 
authority, in a lecture on war finance be- 
fore the Royal Statistical Society. 

The nation, said Sir George, has al- 
most succeeded in maintaining its pro- 
ductive power despite the withdrawal of 
approximately 4,000,000 men from its in- 
dustries. 

If allowance were made for the increase 
in the country’s gold stock, Sir George 


asserted, the nation would be found to have 
succeeded in meeting virtually the whole 


(884) 

















WHAT THINKING MEN ARE SAYING 








of its war expenditures out of its income, 
without needing to draw on its accumula- 
tive capital to an extent worth mentioning. 

Sir George estimated the taxation in the 
coming year would reach almost $2,250,- 
000,000. 

On the whole, he said, the burden of 
taxation was light considering the circum- 
stances and compared with the burden the 
country bore in the Napoleonic wars. The 
national debt before the war was $3,535,- 
000,000. It would be $12,500,000,000 by the 
end of this March, Sir George added, and 
if the war continued another year it would 
be not far short of $20,000,000,000. 


Remarkable Railroad 
Earnings 

ITH complaints from every part of 
the country that shortage of 
freight cars impedes industrial or trade 
movements, and with demand for a mul- 
tiplicity of articles far in excess of pro- 
duction, it is not astonishing to find, as 
we do, that railway earnings are travel- 
ing along the smooth road of prosperity, 
says Bradstreet’s. Indeed, earnings are 
uncommonly good, the latest comprehen- 
sive statement, that for January, fully at- 
testing the truth of the declaration just 
made. The statistical facts for January 
of this year are set out in the following: 


Inc. 
p. ct. 


21.7 


January, January, 
1916 1915 
Gross earnings. .$255,851,494 $210,116,242 
Operating ex- 


penses 12.3 


56.7 


185,811,712 165,485,878 


Net earnings $69,968,782 $44,630,364 





Segregating gross earnings into groups 
results in the following showing: 





January, January, Ine. 

1916 1915 p. ct. 

Northwestern ... $42,117,724 $87,313,008 12.8 
Central western. 22,248,542 18,126,594 22.7 
Trunk lines..... 70,482,072 54,334,683 29.7 
Coal roads...... 15,050,518 11,480,446 31.1 
SN ccsnene 14,337,219 11,424,693 25.4 
Southern ....... 32,030,524 25,771,089 24.2 
Southwestern ... 28,261,076 26348454 7.2 
,. a 31,287,819 25,322,275 23.5 
ae $255,815,494 $210,116,242 21.7 


Banks Buying 
Securities 
TTENTION is called by Dow, Jones 
& Co. to the fact that the abund- 
ance of money in the local money market 
is indicated by the growing tendency on 





“Steady, Now.”—From the Cleveland Plain Dealer. 


the part of local banks to employ their 
surplus funds in the investment market. 

With the single exception of the Na- 
tional City Bank, which reduced its hold- 
ings by $5,327,987, these banks in each 
case reported increases as compared with 
the December 31 call. The First Na- 
tional Bank which heads the list as the 
largest holder, added during that period 
$7,426,526 to its investments, while the 
National Bank of Commerce gained 
$6,705,610 and Chase National $4,421,- 
432. 

By comparison with a year ago all six 
banks showed increases, with the First 
National Bank again reporting the larg- 
est increase, amounting to $18,720,226. 
The Chase National in the same time 
showed a gain of $15,471,432 and Na- 
tional Bank of Commerce $10,967,610. 

The following table gives the security 
holdings of the six banks referred to 
above in March 7 last compared with the 
previous call on December 31, 1915, and 
the corresponding call on March 4, 1915: 


Mar. 7,°16. Dec.31,°15. Mar. 4,°15. 
First ... $66,621,826 $59,195,300 $47,901,600 
City 47,584,918 52,912,900 48,182,100 
Chase ... 86,688,532 32,217,100 21,167,100 
Commerce 28,840,110 22,044,500 17,872,500 
Mechanics 12,998,738 11,972,200 10,594,300 
Hanover . 10,908,122 6,494 900 8,609 500 


Total ..$203,592,241 $184,836,900 $144,277,100 














886 


THE MAGAZINE OF WALL STREET 





French Securities Mobilization 
Alarms London 


HAT France has turned its attention 

to the mobilization of its securities 

with a view to selling them on the Lon- 

don Stock Exchange seems to be viewed 

with some uneasiness in certain quarters 
in London. 

Commenting on this 

London Financier says: 


situation, the 


It is one thing for a belligerent to sell 
securities in a neutral market, as we are 
proposing to do in the United States, and 
quite a different thing for another belliger- 
ent to dump its securities in the market of 
one of its allies, as France is apparently: 
threatening to do. The United States, 
which has been making huge profits out 
of the war, may be in a position to buy 
back its. own securities with the greatest 
ease, especially as it has hardly any other 
means of employing its surplus wealth. 
This country, on the other hand, needs 
all its available capital for subscriptions to 
national war loans, and is not able to re- 
lieve even its closest ally in her holdings 
of foreign investments. 

It is to be hoped, then, that no attempt 
will be made to effect realizations on the 
London Stock Exchange of the mobilized 
French-owned securities. The mere pros- 
pect of extensive unloading operations has 
already created considerable anxiety, and 
fears are expressed that if the Bank of 
England is to become a heavy seller of 
French-owned investments mobilized under 
the auspices of the Bank of France, the 
London market will experience a spell of 
acute depression. 





The Span.—F row the Dayton Journal. 


Large Industrial 
Earnings 
HE following compilation by the 
Journal of Commerce shows that 
not in a number of years have the indus- 
trial corporations of the country enjoyed 
so much prosperity as during the past 
twelve or fifteen months. 


Per cent. 
Earned on Stock. 
1915. 1914. 
United States Steel Co...... 9.94 oe 
Republic Iron & Steel....... 14.06 4.11 
Lackawanna Steel........... 6.93 Deficit 
SS a eee 5.39 Deficit 
Baldwin Locomotive......... 7.13 Deficit 
New York Air Brake........ 15.48 6.41 
Pressed Steel Car........... 8.59 0.14 
Goodrich Rubber............ 17.17 5.62 
Central Leather. .........+-. 10.82 6.41 
American Hide & Leather pfd = 7.87 0.83 
Cuban-American Sugar...... 70.65 30.17 
ee eee 4.64 2.28 
Texas Company............. 21.81 20.62 
a 5.20 8.61 
National Enameling & Stamp- 

Bl cue bsesqeeeruss wend es * 3.01 Deficit 
Sree 1.23 1.99 
Standard Oil of California... 19.18 20.24 
New York Telephone Co..... 11.04 10.17 
Mackay Companies.......... 5.49 5.42 
oo Gg. eee 16.26 11.33 
a eee ree 42.51 Deficit 
American Light & Traction.. 24.61 16.89 
Manufacturers Light & Heat. 12.66 11.33 
National Carbon............ 25.59 18.49 


Pacific Telephone & Telegraph 56 1.88 
Lehigh Coal & Navigation... 8.6 9.3 
Delaware,. Lackawanna & 


IE Fat baht udeead 25.93 28.07 
Commonwealth Edison....... 10.1 9.11 
EK. I. du Pont de Nemours.... 943 13.6 
Studebaker Corporation...... 27.45 14.23 
American Bank Note Com- 

OE er eee ey *10.5 5.32 
International Paper......... 5.44 5.07 
I ek ck venswabnse 11.8 16.4 
International Traction....... 4.43 8.52 
S. &. Kresge Co.....ccccsses 23.84 ck 
Industrial Alcohol........... 83.23 2.00 
Weyman-Bruton Co......... 24.78 22.97 
General Chemical Co........ 46.01 18.72 
Consolidated Gas Co........ 8.52 7.18 
American Brass Co.......... 40.8 9.6 
Pennsylvania Railroad Co.... 8.49 6.82 
American Radiator.......... 26.32 25.39 

*Estimated. 


“London Exchange 
Curiously Cheerful ”—Hirst 
DITOR HIRST of London Econo- 
mist says London Stock Exchange 
is “curiously cheerful” over peace 
rumors and stands firm under tax-gather- 
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er’s screw. English and French official 
sentiment, he says, is slowly swinging to 
viewpoint that end of war approaches. 
Brokers say peace is expected and prices 
reflect optimism. Berlin, he hears, is 
shabby but stubborn, and Vienna lively 
but tired of war. 


Cost of the 
Great War 


AB0uT as comprehensive a_ showing 

of the financial burden the warring 
nations are assuming as has been printed 
so far is that published in The Wall 
Street Journal, as follows: 


War loans have reached $29,000,000,000, 
and the government debts of Europe have 
thus more than doubled in less than twenty 
months. Approximate figures for the pre- 
war debts of the leading belligerent nations, 
the increase that has already taken place 
because of the war, and the total present 
debts of those countries (000’s omitted): 


See CIs 6 odes decdéhukboepeheendacxckonete 
NE antsy n cn’ Gbs0u.cdeQbtenaduedentdhousn die 
SNE: demi wnasda debt ot benenadedwetotnd debe eux 
Pee TT LET Ee CORT CT OLY PTET ESET Core 


I ee ae ae 


Ce: BORN, OEE SEED on ik cc cb cdveasesessees 


Austria-Hungary 


DED aivnctsktsuves cadgucctanpessdevesnsees 
See an ca sie cnandesetwicnscsene 
SN GS 44s nc dtasobkbhbeneetad vaee 


* Includes advances from Bank of France. 


887 





Pres. Debt 


War Loans 


Pre-war Debt 


sda $3,485,000 $7,670,000 $11,155,000 
ee 6,607,000 *6,590,000 *13,197,000 
ee 4,537,000 4,117,500 8,654,500 
jkens 2,836,000 1,465,000 4,301,000 
seein $17,465,000 $19,842,500 $37,807,500 
saliee $5,198,000 $6,415,000 $11,613,000 
‘nant 3,970,000 2,547,500 6,517,500 
Jailed 640,000 214,000 854,000 
opens $9,808,000 $9,176,500 $18,984,500 
vial $27,273,000 $29,019,000 $56,292,000 





Govt. to Make 
Armor Plate 


S ENATOR TILLMAN’S bill, provid- 

ing for the purchase or construction 
by the Government of an armor plate 
factory and appropriating $11,000,000 
therefor, was passed by the Senate on the 
21st inst. by a vote of 58 to 23. Senator 
Penrose asserted on the 21st inst. that 
there had been no real competition in the 
manufacture of armér plate and that 
there could not be from the very nature 
of the business. “ There is,” he said, 
“only one customer, and is the United 
States Government, and that customer is 
without an assured program or definite 
policy, so that at any time these estab- 
lishments may not be working to their 


full capacity and frequently they have 
been lying idle.” He further said: 


“ Up to the present time I do not know of 
a single civilized nation, with the exception 
of Japan, which is compelled to do so, 
which manufactures itself, to any extent, 
any of the munitions of war. Many of 
these governments are paternal in char- 
acter, but there is not one of them that 
has not done all in its power to encourage 
private manufacture of armor and other 
munitions. No Senator can dispute the fact 
that we are getting armor plate at a very 
much lower figure than that paid by any 
other nation in the world, we are getting 
it at a reasonable price. Other nations 
do not even exact, as we do, the low- 
est reasonable price, but are willing to pay 
very liberal amounts to the manufacturers 
of armor in order to have these great es- 
tablishments to fall back upon in case of 
national need.” 
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Book Value 
of “ Coppers ” 


[\ direct contradiction to the oft-re- 

peated assertion that the securities of 
banks, trust companies and other fidu- 
ciary institutions are the only securities 
generally considered to have a true and 
ascertainable “ book value,” the Boston 
News Bureau has prepared a table show- 
ing what the share earnings of the lead- 
ing porphyry copper mines will be in 
1916, assuming for this calculation that 
they will receive 25 cts. a pound for their 
output, as follows: 


the six mines have an average life of about 
42 years. After deduction of purchase price 
from book value, the average balance re- 
maining would be sufficient to pay better 
than $9 a share annual dividends for 42 
years. 


“ The Ten-Share 


Torrent ” 


UNDER the above title, a writer in the 

New York Times Annalist has 
shown how an enormous volume of trad- 
ing in fractional lots of corporation 
stocks, during the recent bull market, 
overwhelmed financial houses dealing in 
such lots. Among the interesting things . 

















Profits Pres 

Number Annual per Share Rate 

Shares Production, Costs, Cts. 25-Ct. Divi- 

Company Outstanding Lbs. per Lb. Copper dends 

EE Ritts dhe Ati pdudendyade tee sand 3,800,000 120,000,000 06 $6.00 rrr 

PD  ickndinsan inne Kaos wa Oh 869,940 60,000,000 07 12.41 $4.00 

ED ect 0e cugankeevs<e 920,967 120,000,000 .0F 23.45 5.00 

CE ti etadataenenadeneh aes 747,112 41,350,000 08 9.40 5.00 

CP RGbke tikawbe saan aNt< aces 1,555,054 62,621,947 08 6.84 2.00 

SE iba nn enestne’d kwik send 1,624,490 158,000,000 07 17.50 6.00 
— — 





With ore reserve of the mine and cost 
of production and profit per pound 
known, the theoretical “ book value ” can 
be easily determined, observes the Min- 
ing & Engineering World, While this is 
not often possible in the case of vein 
mines for the reason that the ore supply 
is seldom proved up far in advance of 
production, a calculation involving the 
principal porphyry mines, whose ore re- 
serves have been established more or less 
exactly will illustrate the potential value 
imparted to copper stocks on 25-cent 
copper : 


set forth are these: 

There have been plenty of markets in 
other periods of speculative expansion that 
ran in excess of 1,500,000 shares daily, but 
none to tax the facilities of the odd-lot 
houses and of the nxchange in handling 
odd-lot transactions as did the recent mar- 
kets. Days of tremendous pressure and 
nights refreshed by few hours of sleep 
proved beyond any doubt that the sys- 
tem of conducting business in fractional 
amounts of stock is inadequate in times 
like the present. 

The need of a more complete organiza- 
tion on the Exchange was amply demon- 
strated. It was not widely known in the 
Street, but the fact was that the odd-lot 














Lbs. copper 

in mine (est.) 

Coke -.cccces TTT 10,908,000,000 
 eeePrrrerr Tree ee 1,984,500,000 
rere 2,550,000,000 
| ere erie 945,350,000 
, CET Le 2,160,000,000 
WOE Wakwws ceesecccence 6,654,775,000 


Lbs. Book 

copper value 
Total shares per per Mkt. 
outstanding share share value 
3,800,000 2,870 545 $24 
869,940 2,281 410 57 
920,967 2,768 498 47 
747,112 1,265 215 37 
1,555,054 1,389 236 25 
1,624,490 737 83 


4,096 





Indicated profits per share as shown in 
the first table are sufficient to permit return 
of the original investment within an aver- 
age of approximately four years. 

Figuring on present annual production, 


system came within a hair’s breadth of a 
breakdown. The dealers became nearly 
demoralized, and in their disturbed state 
sought deliberately a method for reducing 
the amount of business coming to them. 
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Tremendous Steel 
Buying 


HE Iron Trade Review says: Domestic 

buying of finished steel has become so 
tremendous that foreign orders are less 
and less a factor. While producers who 
ordinarily do a large export business, par- 
ticularly with countries at present neutral, 
are disposed to maintain this trade, dimin- 
ished effort is being made by them to 
extend these relations. It grows more ap- 


parent that the country at large is demand- 
ing steel on an unexampled scale following 
several years of moderate or indifferent 
demand. 

The railroads are clearly demonstrating 
that their years of omission in maintaining 
normal buying, now, with traffic require- 





Well, the Sap’s Started Running —From the Detroit Courier 


ments very severe, are forcing, through 
sheer necessity, large purchases of equip- 
ment and supplies, at a time when cost is 
unprecedented. That the railroads are in- 
clined to be forehanded is shown by pur- 
chases of some equipment for delivery in 
1917 and their very heavy buying of rails 
for next year. 


Expert Banking and 
Financial Opinion 


Knauth-Nachod & Kuhne.—There is 
abundant reason for taking a hopeful view 
of things. The country is doing a very 
profitable business and the indications are 
that most of the profits cleared are being 
used to reduce indebtedness or to otherwise 
strengthen positions. There is virtually no 
speculation in the sense that there often is 
when the public becomes a factor in the 
stock market. The American people are 
saving money and this surplus is, for the 
most part, being well employed. There is 
broad buying of good ee issued by 
municipalities, railroads, industrial and pub- 
lic utility corporations. 

Hunt, Ellis & Co—True to time the 
market has turned upward and is gaining 
breadth and strength every day. Accord- 


ing to precedent the advance which can 
now be safely labeled as the spring rise 
should continue for three to four weeks. 


F. A. Schirmer & Co.—Until it is defi- 
nitely determined whether the railroads 
are to have serious troubles this spring, 
speculation will hardly favor this particular 
group. Nevertheless, we believe that rail- 
road stocks as a class will prove among the 
most attractive in the entire market, imme- 
diately it becomes definitely known that 
there is to be no great strike among the 
railroad workers. 


Pettigrew, Bright & Co.—Granted, that 
zinc and copper and steel and pretty much 
everything else that God intended men to 
use in upbuilding, are stimulated abnormally 
by this war of destruction, does it follow 
that pease must mean a climax of demand? 
No, for after peace must come reconstruc- 
tion—a much longer process, but none the 
less an effective one; peace will stabilize 
steel and copper and zinc and it will be 
many a year before we see, if ever, pauper 
conditions prevail in any of them. 

Hayden, Stone & Co.—Altogether, it 
seems to us a situation where one can 
adopt a trading attitude, with still a great 
deal of safety, but at the same time should 
take care not to increase his committments 
too heavily and should be prepared to 
govern his course by conditions as they 
arise. 

J. Frank Howell.—Public interest, which 
has been absent from market affairs for 
some time, is now returning. Investors are 
aware of the opportunity to secure good 
returns, and are not held back from placing 
committments, through fear of possible 
foreign entanglements. 

Sheldon, Morgan & Co.—The market 
probably advanced too far last October; 
but on the reaction it went too far in the 
opposite direction. The enormous profits 
being made in many lines of business have 
been creating an investment fund much 
larger than any previously accumulated in 
recent years; and the opportunity to obtain 
stocks at “marked down” prices was 
availed of by many shrewd investors who 
are likely for a long time to retain their 
hold of what they have bought. 


A. A. Housman.—There has already been 
a considerable rise in commodity prices. 
If the war continues, prices will have to 
go very much higher still. This means 
that we shall see in effect an extraordinary 
depreciation in the purchasing power of 
money. The speculator is really the only 
person who can protect himself against 
loss on that account. He puts his money 
into things that go up. He will have to 
exchange it for dividend bearing securities, 
because they will go up as money goes 
down in value. That is why one has to 
hold to the bull side of the stock market, 
not as a speculation, not as a gamble, but 
as a protection. 
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Il. Why Do We Need a Wall Street? 


By G. C. SELDEN 





© most people the machinery of Wall 

T Street seems intricate and myster- 

ious. There is probably no part of 

the business activities of the country that 
is SO much misunderstood. 

The popular idea of Wall Street, 
picked up from miscellaneous sources, 
such as newspaper headlines, cartoons, 
magazine stories and moving pictures, 
seems to embrace a hodge-podge of cor- 
pulent, side-whiskered bankers — sur- 
rounded by champagne bottles, haggard 
speculators bending feverishly over stock 
tickers, habitually risking their last dol- 
lar and generally losing it, Mephisto-like 
manipulators always determined to ruin 
each other or be ruined in the .attempt, 
and child-like young gamblers whose 
touching confidence in human nature 
leads them to risk their widowed 
mothers’ patrimonies in a single throw 
on any “tip” which may be offered 
them. 

To the man who is earning his liveli- 
hood day by day in the clock-like, well- 
ordered, efficient business life of the 
Street, these popular ideas seem so ab- 
surd that he thinks they must be mythi- 
cal. It is only when he leaves his habit- 
ual haunts and mingles with the people 
on the farms, in the stores and in the fac- 
tories that he awakes with a start to the 
monumental ignorance of the public in 
general about the things that seem to him 
nothing but daily business routine. 

But while the details of the machinery 
of Wall Street are complicated, just as 
are the details of the steel industry or 
boot and shoe manufacturing or any 
other specialized department of modern 
life, its main features and purposes are 
comparatively simple and very interest- 
ing. 

Why a Wall Street? 

Why do we need a Wall Street? For 
it must be that we do need it or we should 
not have it. Nothing could call it into 


existence except a demand of some sort 
for the services rendered. 

To start at the beginning, it is, as all 
the economists tell us, division of labor 
that permits and to a great extent causes 
the advance of civilization. So long as 
each individual grows for himself or 
makes for himself everything that he 
needs, he is a slow and clumsy producer. 
He has to do everything on such a small 
scale that he can make use of no mach- 
inery and only of the simplest tools. He 
has little chance to rise above the stand- 
ard of living of a saving. 

With the division of labor comes a 
great gain in production, and the gain is 
constantly increasing through the use of 
more and better machinery, which only 
the division of labor permits. 


But division of labor means that each 
man, or each group of men, makes a dif- 
ferent product—hence these various pro- 
ducts must in some way be exchanged 
before they can be put to use where they 
are needed. At first the man who has 
too many potatoes exchanges some of 
them with his neighbor. who has too 
much corn, and so on. But this is a slow 
and awkward process, and the next step 
is for all the people who have any ex- 
changing to do to meet together at some 
agreed place, and do it all at once— 
in other words, a market is established. 

So long as transportation is slow and 
crude, each community has to have its 
own little market; but the larger the 
market the more conveniently the process 
of exchanging can be carried on, and 
now that railroads, mails, telegraph and 
telephone bind whole nations together, it 
is possible to have sectional, national or 
even world markets. 

There is another thing besides trans- 
portation that permits the exchanging 
process to be centralized for a large area 
and that is the intricate network of 
credit that binds the modern community 


{(890) 

















THE MACHINERY 


OF WALL STREET 





together. The Dakota farmer, for ex- 
ample, can, by establishing a credit at 
Chicago, sell his wheat there by tele- 
graph—to be delivered at some future 
date—and at the same time the New 
York or Liverpool merchant can buy at 
Chicago in the same way. 

And as the use of credit develops, the 
credit itself comes to be something to be 
bought and sold for a certain rate of in- 
terest, so that a central market for credit 
is also needed—the money market, in 
current phraseology. 

Next, large-scale production requires 
the corporation—because one man would 
not ordinarily have money enough to 
finance large-scale production, so that it 
is necessary for many persons to club 
together and put up the money. Each 
member of such a club gets a certificate 
showing his share—as the English log- 
ically say—in the ownership of the cor- 
poration, and these shares or stocks have 
to be bought, sold and exchanged some- 
where in a central market. 

Thus in a perfectly natural and obvi- 
ous way, to meet the necessities of the 
modern industrial organization, the 
money market and the stock exchange 
arise—or in common parlance, Wall 
Street. 

Wall Street a Money Market 


In the Wall Street district we find the 
central exchange or market for money, 
capital, securities, several important 
commodities, and foreign exchange. All 
these things may be and constantly are 
exchanged elsewhere also, but Wall 
Street affords the principal market for 
them in this country. 

The term “ money market ” is used to 
cover not only the exchange of actual 
cash, in gold, silver or currency, but also 
bank checks (which are merely substi- 
tutes for money, made possible by estab- 
lished credit) and short term loans, 
which involve the payment of money at 
an early date. Thus call loans—the pay- 
ment of which may be demanded at any 
time—or loans for three or six months 
and occasionally one year, are included 
in the money market. 

If these short term loans arise out of 
commercial transactions they appear in 
the form of notes given by those en- 
gaged in various lines of business and 


are called commercial paper. If the 
loans are based on mortgages, bonds or 
stocks as security, they are called col- 
lateral loans. 


Capital, on the other hand, as used in 
Wall Street phraseology, refers to funds 
which are invested in a more permanent 
way; that is, in some productive enter- 
prise, whether through the medium of 
securities issued by a corporation, or di 
rectly, as in the case of a partnership 
or individual business. 

It will be seen that the distinction be- 
tween “ money ”—in the sense of bank 
deposits, commercial paper, or short 
term loans—and capital, is not very 
sharply drawn. We deposit our 
“money” in the bank; the bank loans 
it to somebody else as “ money ”’; but a 
surplus of unloaned deposits in the banks 
represents a sort of potential capital, be- 
cause a part of such a surplus is pretty 
sure to be invested in business enter- 
prises of various kinds. Hence an ac- 
cumulation of bank deposits is often re- 
ferred to as “ liquid capital,” because it 
is capital in a preliminary form, ready to 
flow into any business enterprise that its 
owner may select. 


Wall Street carries on the process of 
exchanging securities in a variety of 
ways, to suit the convenience of the peo- 
ple who have the work to do. If a stock 
or bond is being constantly bought and 
sold in considerable quantities it is more 
convenient for the brokers who do the 
work to get together around a post on 
the floor of the Stock Exchange. If for 
any reason the Exchange has not admit- 
ted a certain security to its list, but there 
is nevertheless a good deal of trading in 
it, the brokers who handle it gather in 
the street outside, forming the Curb mar- 
ket. 

Still other securities are bought and 
sold only occasionally. These are gen- 
erally classified as “unlisted.” Certain 
brokers specialize in one or more of these 
inactive securities, being always ready 
to buy at one price or to sell at a some- 
what higher price. Other brokers know 
who the specialists in different securities 
are, so that the market for a security 
is more or less centralized around the 
specialist. 
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In this way there arises an “ unlisted 
market,” in which brokers get together 
by telephone or telegraph, instead of 
gathering in the Stock Exchange or on 
the Curb. 


Symbols of Capital 


All these stocks, bonds and mortgages 
represent capital. They are not capital 
in themselves because the capital they 
represent has long ago been paid in and 
has gone its way into the business of the 
company which issued the securities, 
where it ~an be found in the form of 
factories, warehouses, land, materials, 
steel rails, cars and locomotives, bank 
deposits of the company to be drawn 
upon as needed, or what not. The stocks 
and bonds are merely certificates ot own- 
ership or of capital loaned. 

New capital is, of course, constantly 
piling up, as a result of the profits and 
savings of the people, and as constantly 
flowing out into new business enterprises 
or the enlargement of old ones, generally 
through the medium of securities of 
some sort. 

Few even among well-informed per- 
sons have any adequate idea of the 
rapidity with which new capital accumu- 
lates in this country. The graphics here- 
with show the approximate increase of 
wealth in the United States as estimated 
by the Census Bureau. In 1916 our 
wealth is growing at the rate of at least 
eight per cent. yearly, probably nine per 
cent., possibly ten per cent.—or say 
$20,000,000,000 a year. 

A part of this increase represents the 
growth in the appraised value of land, 
which is a monopoly value, because the 
land is but little more productive than 
it was last year; but.probably $12,000,- 
000,000 a year is produced wealth which 
actually goes toward making the people 
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richer. A large part of this wealth is 
spent for immediate use and enjoyment, 
but even after that has been deducted 
there remains a tremendous surplus 
which is carried forward as new capital 
every year. For the distribution of this 
capital into business enterprise Wall 
Street is the important central agency. 


Investment of Savings 


In this way Wall Street affords the 
principal opportunity for the profitable 
investment of savings. Savings of a 
business man are more likely to be called 
profits, and the savings of a corporation 
are known as surplus, but the three 
amount to the same thing. 

Savings are sometimes invested di- 
rectly in securities, but more often in- 
directly. The wage-earner puts his 
money in the savings bank and the bank 
buys bonds with it. The business man 
allows his profits, perhaps, to accumulate 
in his checking account at his local bank, 
but that bank will make profitable use 
of them in some way—and to earn a 
profit they must be invested somewhere. 
The corporation’s surplus may go into a 
New York trust company, which perhaps 
loans them to a broker on collateral se- 
curity, while the broker in turn lends the 
money to a customer who uses it as part 
payment for stocks. So in one way or 
another a very large part of the coun- 
try’s savings pass through Wall Street 
on their way into productive enterprises. 

Since commodities, such as wheat, hay 
or cotton, are not as easily transported 
as securities or credit, Wall Street, situ- 
ated at one end of a country 3,000 miles 
wide, naturally does not hold the same 
dominating position in the commodity 
markets as it does in security markets. 
There are three important commodity 
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exchanges in New York City, dealing in 
cotton, coffee and grain. The Produce 
Exchange, is only one of a dozen or so 
of various sizes in different parts of the 
country—the largest of which is, of 
course, the Chicago Board of Trade. 
The Cotton Exchange shares business in 
that staple with New Orleans. 

These exchanges deal in their respect- 
ive commodities for future delivery as 
well as on a cash basis. If cotton could 
not be bought or sold on the exchange 
unless the cotton was actually on hand 
to be delivered at.once, the usefulness of 
the exchange would be nearly nullified. 
Now, any one who has or expects to 
have cotton in any part of the world 
can buy or sell it at New York for de- 
livery as far ahead as may be necessary. 
That brings buyers and sellers on differ- 
ent continents almost as near together 
as though they were in the same room. 


Necessity for Central Market 


The necessity for a central market in 
foreign exchange arises from our foreign 
trade. If A has sold $10,000 worth of 
cotton to England while B has bought 
$10,000 worth of pocket-knives, there is 
obviously no sense in A’s sending $10,- 
000 in gold across the ocean only to have 
it sent back again to B. Stripped of all 
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technicalities, the Sisicten exchange mar- 
ket simply enables B to pay the $10,000 
to A, thus closing up both transactions. 
This could only be done through some 
sort of central market, as otherwise A 
and B would never get in touch with 
each other. 

The principal reason why we need a 
Wall Street, then, is to bring together 
buyers and sellers, borrowers and lend- 
ers, from all over the world. Capital 
flows through Wall Street into varied 
industries just as the heart distributes 
the blood to the different parts of the 
body. It is like the big central exchange 
of a telephone system. From it the wires 
run to all the people who want to do 
business in the things with which Wall 
Street deals. The man who has a few 
shares of stock to sell or a few thousand 
dollars to loan is indirectly put in touch 
with the whole world for a market. 

It is a splendid piece of machinery, 
probably the most valuable to the coun- 
try of any mechanism or organization 
the mind of man has devised. It will be 
well worth our while to examine its parts 
more in detail. 


(To be continued. ) 


The next article will discuss Wall Street 
banking methods, the Subtreasury and the 
Clearinghouse. 








Special Analyses 


In response to numerous inquiries we have prepared a 
comprehensive analysis of the following companies: 

Remington Typewriter Co.; National Enameling & 
Stamping Co.; Goodyear Tire and Rubber Co.; Aetna Ex- 
plosives Co.; Safety Car Light & Heading Co.; Maximee 
Munitions Co.; H. B. Claflin Co., and Ely Central Mining 


Co. 


These will appear in leaflet form and are for sale at 


25 cents each. The supply is limited and they are entirely 


separate from the magazine. 








Money and Exchange 


Loans Rise But Money Rates Do Not—German and 
French Exchange Weak — Foreign Money Conditions 








LTHOUGH New York bank re- YJbanks feel no uneasiness about the in- 


serves continue to fall, and loans 

are steadiy rising, there is no 
change worth mentioning in money rates. 
Commercial paper is still 3 to 3% at 
New York and time money, which 
usually shows some advance at this sea- 
son of the year, is only about one-quarter 
of one per cent. higher than the rates that 
have ruled for months past. Call money 
is abundant at 134 to 2 per cent. 

Reserves of the New York Clearing- 
house institutions are nearly $70,000,000 
less than they were last September, but 
they are nevertheless still large, totaling 
about $127,000,000. Loans have risen 
$600,000,000, and the excess of loans 
over deposits is now less than half what 
is was six months or so ago. But the 
excess is still liberal in comparison with 
all the past history of our banks. 

The situation is that we are slowly 
using up a tremendous surplus of credit, 
which we accumulated last year through 
big gold imports and the change in re- 
serve requirements provided in the new 
Federal Reserve law. There is still a lot 
of this surplus credit left to be drawn 
upon. According to present prospects 
very low money rates will continue 
throughout the summer, but with a 
strong probability of a rise in the fall. 


One important feature that tends to 
keep money rates low is the continued 
absence of new construction in this coun- 
try. Heretofore, in any such period of 
prosperity as we are now enoying, in- 
dustrial expansion into new fields has 
been a leading factor, and has rapidly 
absorbed surplus capital until the money 
market has been affected. 


At present, owing to the uncertainties 
of the war, business men are wary of 
branching out into new fields; and since 
many of our industries are already op- 
erating practically at capacity, the quan- 
tity of additional credit they can profit- 
ably use will not be very great without 
further new construction. Hence the 


crease in loans. 

Sterling exchange is being held steady 
by the British Government through sales 
of American securities as needed for the 
purpose. French and German exchange 
are weak, since those countries are not 
able to_sell us securities in any quantity. 
Marks recently touched 71%, a discount 
of more than 25 per cent. from normal, 
and there seems to be nothing in sight 
to keep them from going still lower. 

Wall Street expects another Allied 
loan here in due time, probably on some 
of our securities as collateral. No def- 
inite statements have been made to that 
effect, but the logic of the situation seems 
plainly to require it to sustain the ex- 
change rate, if the war continues. 

The big increase in issues of paper 
money in both Germany and France is 
of course an element in the situation, as 
no pretense is made of keeping this paper 
exchangeable for gold. If it were freely 
exchangeable, it would doubtless sell at 
a discount at home. 

The circulation of the Bank of France 
is now nearly 15,000,000,000 francs, 
against about 6,000,000,000 francs at the 
beginning of the war. The German 
Reichsbank’s note circulation is about 6,- 
500,000,000 marks, which is more than 
three times that before the war; and this 
is in addition to the circulation of numer- 
ous loan banks and other issuing institu- 
tions organized in Germany since the war 
began. It is an unheardof situation and 
one guess is as good as another as to how 
it will work out in the more distant 
future. 

In the meantime the new German loan 
is said to be a great success. The rest of 
the world wonders how it is done. When 
the war began some economists believed 
that the limit of available credit would 
mark the end of the war, but that theory 
is now exploded. It is clear that nothing 
but economic exhaustion or scarcity of 
materials, can put either side actually out 
of the running. 
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Bonds. of the Nations 


Will They Repudiate Their Loans ?— How the Bonds of 
Neutrals, as Well as of the Nations at War, Have De- 
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IGHTEEN months of world war 
have increased the national debts 
of the belligerent nations to such 

huge amounts, that there is a great deal 
of talk about repudiation of the public 
debts. Believers in the theory of repu- 
diation argue that the exhausted nations 
of Europe will be unable to bear the ad- 
ditional taxation, which will have to be 
enforced to meet interest charges and 
sinking funds for the national debts, pen- 
sions for the wounded, etc., not to speak 
of indemnities, which will have to be 
paid by the losing side. 

Although it may be possible that some 
of tie financially weaker countries will 
be cc .:pelled to repudiate their debts or 
at least scale them down, the fact remains 
that the present quotations for foreign 
government bonds do not warrant such a 
belief. 


What Prices Show 


The London Stock Exchange before 
the war was the international market for 
Foreign government securities, and the 
present quotations of the London Stock 
Exchange are a good barometer for the 
credit the nations of the world enjoy 
amongst bankers and investors. The 
statistics presented in the table herewith 
compare the quotations of July 27th, 
1914, the last business day of the Lon- 
don Stock Exchange before the war, with 
the quotations of March 6th, 1916, indi- 
cates the drop in prices during these 
nineteen months of war, and gives the 
yield of these securities at present prices. 
The securities represent the national 
loans of nine belligerent and nine neutral 
nations. Amongst the neutrals are two 
South American, two Asiatic and five 


clined — What Comparisons Indicate 


By SIEGFRIED STRAUSS 


European countries ; Japan is counted as 
a neutral, because she is not an active 
belligerent, although theoretically at war 
with the Central Powers, and conse- 
quently enjoys all the advantages of a 
neutral, supplying the belligerents with 
large quantities of war supplies. 


Method of Comparison 


The London market for German, 
French and Italian bonds is a nominal 
one, the quotations in the official list of 
March 6th, 1916, represent small trans- 
actions, and consequently do not repre- 
sent the real value of these securities. 
Besides a real comparison between the 
pre-war and present London quotations 
of these securities is impossible, because 
the German, French and Italian bonds, 
quoted in London, are issued in Marks, 
Francs and Lire, and the sensational 
drop in Foreign Exchange quotations 
sent the London quotations for these 
three securities far below the actual 
value which they command in their home 
markets. The other securities in the 
above statistic are issued in pound ster- 
ling, and the drop in Foreign Exchange 
does not influence a comparison between 
their pre-war and present prices. To 
compare the credit, England, France, 
Italy and Germany enjoyed before the 
war with their present financial rating, 
the war loans of these countries are 
reduced to the interest basis of the pre- 
war public debts of these nations. The 
present London quotations of Austrian, 
Turkish and Bulgarian bonds are cum 
coupons since the outbreak of war be- 
tween these countries and England, as 
the coupons on these bonds are not paid 
to English bondholders during the war. 
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An Extraordinary Feature 


Looking over the tabulation, reveals 
one strange feature. The national 
debts of Austria, Turkey and Bulgaria, 
three enemy countries of England, which 
are issued and payable in pounds sterling, 
are quoted at abnormally low prices, and 
yield to the purchaser at present prices 
between 8% to 10% per cent. It is not 
very hard to account for this anomaly ; 


not affect the market price seriously, as 
the financial strength of Germany could 
not be overlooked. 

Apart from the abnormally low level 
for Austrian, Turkish and Bulgarian 
bonds, for which there are purely tech- 
nical market reasons, the statistics show, 
that after 1% years of world war the 
national loans of the prominent neutral 
nations could be bought on the London 
Stock Exchange at a yield of between 
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COMPARATIVE PRICES OF BONDS OF NEUTRAL NATIONS AND THOSE AT WAR 


Quotations of the official list of the London Stock Exchange March 6th, 1916, last sales 
compared with the prices of July 27th, 1914, the last business day before the war: 


Last Price 

sale 7/27/1914 Drop Yield 
Avgemtinge Oe, TODS... ciccccccccccccccveccccecees 97 102 5 5% 
IN, ov vn wvescncesveatesseceqeescess 89 99 10 55% 
necked ar codeecsectavcecgecsecessss 718% 92 13% 5X 
Japanese 414’s, first series...........-.0ceeeeeeeeeeee 9414 93 i. 4% % 
Ee ee eee eee Pee ee eee 86 93 7 4% 
Ne i ee oe Geka h a dehSCenenn en 63 77 14 4%% 
Spanish 4’s............ es Wiran GOS4s cap bsvedsreesevies 81% 86 4% 5% 
ct ck dns Chasededsesheckteweedseseudwh 77 90 13 414% 
cel 72% 78% 5% 414% 
SE EE  ccccbocesedhcrndeesceoeceesescunss 8 79% 21% 5% 
EE ee re eee 84 98 14 6% 
eins oid Potath ene kd ns ates eesenesece 1 :: 94 25% aan 
Italian 5's, war loan, issued 97% (8%% basis).... | 68%4° on * 5% 
click ch kon duend segs aqheeesseuce’ aa 77% 24% aks 
French 5’s, war loan, issued at 88 (3% basis)... 52% ~ ra 5%% 
is eben ecko anna ee shabgeeeehesae 4 - 74 145¢ a 
German 5’s, war loan, issued at 99 (3% basis).... | 59% ‘a es 5% 
i i, tb didudcasesesed dive caeneesee “ 72% 17 ee 
English 414’s, war loan, issued par* (244% basis).... / 55% oe a 414% 
Austrian 414’s, notes (5914 less 3 coupons)........... 52% 91 381, 814% 
Turkish unified 4’s (45 less 2 coupons)..........-..-- 41 79 38 9% % 
Bulgarian 444’s, 1909 (45 less 1 coupon)...........-- 42% 80 387% 104% 


* Dropped to 97. 





one of the reasons is that the banks 
in England do not grant loans on bonds 
of enemy countries. A purchase on mar- 
gin is consequently made impossible, and 
the speculator cannot take advantage of 
the low price. Another factor is the 
sentiment against national loans of en- 
emy countries. German 3’s were quoted 
44™% in the beginning of March, 1916, 
cum. three coupons, which would give a 
net price of 40%. Considering that Ger- 
man Exchange is twenty per cent. below 
par compared with English Exchange, 
this price of 40% corresponds with a 
normal price of 50%, which would give 
a yield of about 6 per cent. In this case 


the sentiment against enemy stocks did 


4% per cent. to 5% per cent., while the 
national loans of the belligerent nations 
could be bought at prices yielding be- 
tween 4% per cent. and 6 per cent. 
These figures certainly do not indicate 
a probability of repudiation of national 
debts. 


Argument Against Repudiation 


An argument frequently expressed by 
adherents of the theory of repudiation is, 
that the victor in the world war will ask 
such a large indemnity that the defeated 
countries will become bankrupt. This 
argument is a fallacy, because such huge 
indemnities cannot be paid in gold, but 
will have to be paid in securities and in 
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merchandise. The loser of the war will 
thus become heavily indebted to the 
victor, while business between the war- 
ring countries will have to be done on an 
extensive line. Just like a banker or 
merchant must assist his debtor and cus- 
tomer should the latter get into diffi- 
culties, the victorious nations will not 
impose an indemnity that will bring na- 
tional bankruptcy to the defeated adver- 
sary, but will offer him trade and other 
facilities, to enable him to remain solvent 
and pay reasoriable indemnities. 

The big banking interests in the United 
States always assist each other during a 
crisis to prevent failures which might be 
fatal to the financial community at large. 
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After the end of the war there will be 
a critical time for all the nations of 
Europe, and the European nations will 
assist each other, just like the banking 
interests in the United States do during 
a panic, to prevent national failures, 
which would hurt all the nations, and set 
bad examples for the financially weaker 
countries of Asia and America. 


Conclusion 


Summing up, not only the present 
quotations for the national debts of the 
belligerents, but also the. necessity to 
live and trade together after the con- 
clusion of peace, make repudiation of 
national debts extremely unlikely. 








- Marconi Wireless of America 








HOUGH handicapped by the re- 
striction of ocean travel, due main- 
ly to the European war, Marconi 

Wireless’ report for the 1915 year shows 
a fair gain in net earnings, after charging 
all reserves. In the year just ended net 
was $177,316, while in the preceding year 
net was $149,877. Gross earnings, how- 
ever, were slightly less, being $748,238 in 
I9I5 against $756,572 in 1914. 

Current assets at the close of the 1915 
twelve months stood at $2,660,679 ; stocks 
in subsidiary companies, $42,000; fixed 
assets, $4,904,943; deferred © charges, 
$246,047 and patents, good will, etc., 
$2,799,306, making total assets, $10,652,- 
976. On the other side of the sheet, 
current liabilities were only $335,603, 
which consisted of accounts payable. Re- 
serves amounted to $373,415, surplus 
$541,887 and capital stock $9,402,070. 

Speaking of the past year, in his re- 
marks to stockholders, President John 
W. Griggs says: 

“While progress has been hampered 
by the restriction of ocean travel, and the 
postponement of the Marconi trans-At- 
lantic wireless service owing to the Euro- 
pean war, nevertheless your Directors 
feel that substantial improvements have 
been made in the operation of your com- 
pany’s affairs, and that the past twelve 


months reflect the beneficial results of 
careful organization of executive and ad- 
ministrative forces. The new policies of 
standardizing wireless equipment and 
contracting for its use on a basis which 
provides a fair return for the service ren- 
dered, are now well established with ship 
owners, and have found favor with 
newcomers in the mercantile marine field. 
Important economies in operation have 
been effected and have resulted in a sub- 
stantial saving, as is later shown. AIl- 
though the efforts of your officers during 
the past year have been largely directed 
to conservation and perfection of organi- 
zation on account of the indefinite sus- 
pension of trans-Atlantic activities, your 
company has extended its service mater- 
ially and greatly raised the standard of 
its mechanical and electrical equipment, 
thereby laying the foundation for fur- 
ther extension of operations with the re- 
turn of normal conditions. 

“In view of the great interest in na- 
tional preparedness, active co-operation 
with the Government has already been 
given by distributing among your com- 
pany’s operators blanks furnished by the 
Navy Department, by which these skilled 
Marconi men have been enabled to sig- 
nify their willingness to serve the coun- 
try in times of emergency. Many have 
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already been enrolled on the official lists 
as available for war time service if 
needed. 

“With wireless communication fea- 
tures prominently in the official measures 
taken for the safeguarding of the coun- 
try, it is reassuring to know that your 
company, representing practically the 
entire American field of commercial 
wireless telegraphy, is managed by 
Americans and conducts its operations 
under the direct supervision of the 
United States Government. Any sug- 
gestion that its control is in the hands 
of foreign interests through capital in- 
vestment is directly refuted by a very 
recent analysis of its list of stockholders, 
numbering 23,027, of whom 21,664 are 
residents of the United States. 

“ By instituting system; with a rigid 
scrutiny over all expenditures, and by 
using the most efficient methods, the 
management of your company has 
effected a substantial reduction in ex- 
penses, totaling $111,054.55, compared 
with the previous year.” 


Discussing the possibilities of Govern- 
ment ownership, Mr. Griggs observed: 
“The Postmaster General has recom- 
mended that his department be author- 
ized to acquire and operate the telegraph 
and telephone systems of the country. 
This recommendation is political in char- 
acter and brings up squarely the question 
of Government ownership and operation 
of an industry. 


“ There is a recommendation too, from 
the Navy Department, which is decidedly 
much more insidious in character, seek- 
ing as it does to avoid raising the issue of 
government ownership, but at the same 
time squarely embarking the Government 
on that course. 

“ If it is a veiled attempt to inaugurate 
the doctrine of government ownership 
and operation of the means of commu- 
nication, it should be given the considera- 
tion that this important step demands. 

“It is conceded that under the present 
tremendous pressure of many influences 
for military preparedness the basic ini- 
quity might be entirely lost sight of. It 
was a matter of littlke moment and of 
small comment that the Navy Depart- 
ment was given authority to participate 
to a limited extent in the commercial 
wireless business. It will undoubtedly 
be sought to make the next step seem of 
the same minor importance. But to grant 
the request and give a Government de- 
partment a monopoly of the coast wire- 
less business would commit the Govern- 
ment squarely to the policy of govern- 
ment ownership and operation of indus- 
trial enterprises. 

“The recommendation of the Navy 
Department is accompanied by proposed 
legislation which is to be pressed upon 
Congress as a part of the “ prepared- 
ness” program. If adopted it will form 
a precedent and make smooth the road 
the the constant enlargement of the policy 
of government ownership.” 

















Corporation Bonds and the Income Tax 


Of course, all the year round, if you hold corporation 
bonds, you encounter the Income Tax law. Certificates of 
ownership are required with the coupons of all corporation 
bonds, no matter how small the amount of the interest pay- 
ment, and unless the investor claims his allotted deduction 
of $3,000 or $4,000 a year, the normal tax of I per cent. is 


deducted in cashing them. 
































The “ Mother-in-Law ” Investment Test 
An Unusual Problem and How It Was Solved—Is there 
Such a Thing as an Absolutely Safe Investment ?— 


A Good Rule to Follow 
By WILLIAM RUTGER BRITTON 


ERHAPS the doctor and the lawyer 
get closest to the soul of humanity, 
but I am certain that the invest- 

ment banker is a good third. In some 
degree he combines the services of both 
physician and attorney. The investment 
banker by telling his client how to in- 
crease the latter’s income or recoup his 
losses, ministers to his physical well- 
being, and by the same token to his peace 
of mind and happiness. And I am not so 
sure that his sphere of operations is not 
fully as important, if not more so, than 
those of either the doctor or lawyer. 

At all events the investment banker 
listens to many a hard luck story or 
strange tale of the twisting skeins of 
Fate, in the course of a twelvemonth. 
If he is not a psychologist and a humani- 
tarian, as well as a man of dollars, he 
falls just that far short of filling his call- 
ing to the fullest degree. 

The investment bankers’ private office 
is his confessional and its secrets, there- 
fore, are privileged communications and 
inviolate. But in telling the following 
anecdote I betray no confidence as I give 
no clue to the identity of the teller and I 
recount the incident only in hopes that 
others in the same, or analogous posi- 
tions, may benefit thereby. 


An Unusual Problem 


Recently a young man, apparently 
about thirty years of age, entered our 
office. He said: “I have an investment 
problem to solve and need help. I am 
married and have a large family and my 
salary is small, but I have a legacy of 
$10,000, which is probably all the money 
I shall ever inherit. Now, should I lose 
my salary or lose my money through 
poor investments, we must move to the 
home of my mother-in-law, who lives 
just a few blocks away. She also is poor. 
Living with my mother-in-law would be 
a calamity because—well, that’s enough.” 


It did not require much imagination to 
visualize the situation. The young man 
acquired at the time of his marriage a 
collateral interest in one of those moth- 
ers-in-law such as are popularly sup- 
posed to exist only in the columns of the 
humorous publications, but which, un- 
fortunately, are not uncommon in real 
life. Perhaps she was tyrannical, per- 
haps merely meddlesome or tiresome. 
Whatever the objection was it was none 
of my business. Clearly the young man 
regarded with terror the idea of being 
compelled to share his home with his 
wife’s mother, and had come to me to 
aid him to invest his money in such a 
way that such an eventuality would be 
as far from likelihood as humanly might 
be expected. In short, he desired an in- 
vestment which should be mother-in-law 
proof. So I applied my best efforts to 
the problem. 


Safety First 


According to many investment houses 
the four essential tests of an investment 
are: 

(1) Safety. 

(2) A fair return. 

(3) Marketability. 

(4) Probability of increase of princi- 
pal. 

But the mother-in-law investment test 
reads thus: 

(1) Safety. 

(2) Safety. 

(3) Safety. 

(4) Safety. 

What is safety in an investment? 
Theoretically a safe investment is some 
impregnable, unsinkable ship-of-a-bond, 
a Rock of Gibraltar. investment that 
never can fail to pay interest and prin- 
cipal promptly. In actuality, however, 
there is no absolutely sure and perfect 
investment. Whenever I am in Charles- 
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ton, S. C., I visit the historic Church of 
the Huguenots. Once the society was as 
rich, relatively, as Trinity Church, New 
York, but its funds were invested in 
Confederate bonds. Now the church 
struggles to keep alive. If every govern- 
ment now existing should issue bonds 
due 10,000 years hence, some time during 
this period disaster would probably over- 
take each of these governments. Think 
of the dead civilization, the buried cities, 
the peoples that sleep beneath stratas of 
earth! Had they issued bonds would 
they have always been paid promptly? 
Would Rome 6s, Mount Pelee 7s or 
Carthage 8s be still good investments? 
Listen to Shakespeare: 

“ And, like the baseless fabric of this 


vision, 

The cloud capped towers, the gorgeous 
palaces, 

The solemn temples, the great globe 
itself, 

Yea, all which it inherit, shall dissolve, 

And, like this unsubstantial pageant 
faded, 


Leave not a rack behind.” 

Even if there are no absolutely safe in- 
vestments, then the young man who 
fears and dreads living with his mother- 
in-law should confine his investments to 
those bonds which have demonstrated 
their stability by years of acquaintance. 


A Good Rule to Follow 


A good rule to follow, as I suggested 
to the young’ man, is to obtain a list of 
bonds legal for investments of trustees 
and savings banks in New York State. 
Then secure lists of investments of the 
very conservative life insurance com- 
panies like the Equitable Life and the 
Mutual Life of New York, the Mutual 
Benefit of Newark and the Massachu- 
setts Mutual of Springfield. The Na- 
tional Life of Vermont invests in mort- 
gages and municipal bonds and has no 
issues in default. 

Having studied the accumulated in- 
vestment experience of generations, the 
widow’s and orphan’s adviser and the 
young - man - afraid - of - his - mother - 
in-law should follow the judgment of 
savings bank and insurance company 
trustees,. These men, together with the 


officers of these corporations, usually 
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have no motive in buying securities 
except to protect depositors and bene- 
ficiaries. 

Many private investors, however, feel 
they cannot exist on the small return af- 
forded by the high-class bonds and re- 
quire a larger income. Probably such 
people are not disturbed by the mother- 
in-law menace, but would be much wiser 
if they applied the mother-in-law, invest- 
ment test to all investments. There are 
some exceptions to the rule of buying 
only time-tested bonds like those pur- 
chased by conservative institutions. 

Up in a small New York State com- 
munity is a local capitalist reputed to 
be worth several million dollars. He is 
over ninety years of age. This man’s 
father, who has been dead many years, 
used to say, “ Cry over your interest, but 
never your principal.” 

The buyer of bonds in small amounts 
of say $1,000 or $2,000 can often secure 
bargains. For instance, City of New 
Orleans 5 per cent. bonds, due in ten 
years, can be purchased at times to yield 
about 4.85 per cent. They are the obliga- 
tions of 375,000 people who always have 
paid their debts. 

Then, too, the war has brought Can- 
ada as a borrower to New York. She 
has simply shifted her bankers from 
London to New York, and in this pro- 
cess the American investor has a unique 
and extraordinary opportunity of ob- 
taining from 5 per cent. to 7 per cent. 
without sacrifice of safety. 

The Solution 

When the young man had studied his 
problem sufficiently he purchased these 
ten bonds: 


Yield. 
fy eke OF. ae 4.15 per cent. 
N. Y. Central 3%4s........ 4.30 per cent. 
Pennsylvania consol. 4s... .4.10 per cent. 
Union Pacific 4s.......... 4.15 per cent. 
San Diego 414s........... 4.30 per cent. 
TI tas 6am inte seu 5. percent. 
/ Serre. 5. percent. 
wis kd oe walk 4.10 per cent. 
St. Paul conv. 4%4s........ 4.50 per cent. 
New Orleans §s.......... 4.85 per cent. 


The average return is not large but the 
list is as near mother-in-law proof as 
might reasonably be expected. My client 
is able to sleep soundly at night. 
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Bond Inquiries 


Rumely Co. 6’s 


O. G. A., Washington, D. C.—Interest on 
the Rumely Co. 6% convertible debentures 
is payable March Ist and September Ist. By 
“common stock scrip” is meant any frac- 
tional amount of common stock which you 
may hold. You have % of a share of com- 
mon stock in “ common stock scrip.” When 
a better market is made for these new se- 
curities you can dispose of your scrip at a 
slight concession from the market price for 
full shares. 





Deere & Co. Pfd. 


P. A. H., Chicago, Ill—We would hardly 
regard Deere & Co. 7% cumulative pre- 
ferred stock as a conservative investment 
issue. It is rather speculative. For the 
year ended October 3ist, 1915, the company 
earned the preferred dividend with $600,- 
000 to spare, but the previous year there 
was a deficit after preferred dividends of 
$560,000. Current earnings are reported 
good and at present prices we consider the 
stock a faitly ‘attractive speculation. 





Virginia Western Ist 6’s 


W. A. R., Lake Geneva, Wis.—The total 
authorized issue of first 6’s of the Virginia 
Western Power Company is $1,500,000. 
There are outstanding $417, While 
these bonds may be perfectly safe and the 
franchises appear to run beyond the life 
of the bonds, we cannot call them an es- 
pecially desirable investment owing to the 
comparatively narrow market for them. 
The net earnings for the year 1914 were 
reported at $28,242. The interest on the 
bonds is $25,020 which does not leave a 
great margin of safety. 





Third Ave. Ref. 4’s 

E. M., New York City—Third Avenue 
Railroad refunding 4’s are secured by a 
mortgage on the entire property of the 
Third Avenue Railroad Company including 
35% miles of street surface railway in New 
York City extending from the postoffice to 
Harlem, and are further secured by the 
pledge of certain stocks and bonds. There 
are $19,970,000 outstanding and there are 
prior liens of $12,118,000, and the bonds 
underly $22,536,000 adjustment mortgage in- 
come 5’s. The company in the fiscal year 
ended June 30, 1914, had net earnings of 
$3,196,612 and the interest on the first 5’s 
and the refunding 4’s and bonds of the 
controlled companies was earned about 
twice over. The company’s management 
is good and we should rate these bonds as 
a fairly good business man’s investment. 
They have a fair market. 


American Ice Deb. 6’s 


W. S., Passaic, N. J.—American Ice Se- 
curities Co. 6% debentures are a semi-spec- 
ulative bond and not a proper investment 
for the purpose you mention. The interest 
on these bonds for the past several years 
has been covered with a substantial margin 
to spare. They are not, however, a first 
lien on the property. The security behind 
the bonds consists of the stock of the 
American Ice Co., the operating concern. 
Some good industrial bonds which yield 
close to 5% on the investment, and which 
can be considered reasonably safe, are: 
Central Leather 5’s, Brooklyn Rapid Tran- 
sit 5’s, Interborough Rapid Transit 5’s, 
and Pierre Lorillard 5’s. 


Rock Island Debentures 


A. M., Philadelphia, Pa—We consider 
the Chicago, Rock Island & Pacific deben- 
ture to be an attractive speculation at pres- 
ent levels. The company’s earnings are 
showing good increases. The re-organiza~ 
tion of the road is very unlikely to disturb 
these bonds. 








Lack. Steel Ist 5’s 


L. W. S., Providence, R. 1—We believe 
Lackawanna Steel Company first consoli- 
dated 5’s of 1950, which are convertible into 
the common stock at par at any time prior 
to March, 1922, are a good bond. The 
company appears to be very prosperous and 
we believe that these bonds should advance. 


Foreign Investments 


W. S. H., Palo Alto, Cal——Your idea of 
selling United States securities which have 
had a speculative rise and investing in high- 
grade foreign securities is a good one pro- 
vided that the securities of those countries 
which are at war, or are likely to be in- 
volved in the war, are avoided. 

The Switzerland Government 5% notes 
and the Government of Argentine 6% notes 
we consider excellent securities to invest 
in at the present time. The City of Tokio 
5’s we also favor. Japan, while involved in 
the present war, is very unlikely to be ac- 
tively engaged in it. The Argentine Rail- 
way stocks we consider attractive specula- 
tions. We do not suggest investing in 
Italian or Russian bonds at the present 
time. The credit of these countries is 
liable to be severely impaired by the war. 
The Kingdom of Norway new bond issues 
can be considered a fairly good investment. 
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Quapaw Gas 6’s 

B. L. P., Meriden, Conn.—Quapaw Gas 
Co. 6's are serial bonds, $100,000 maturing 
on May 1 of each year. The authorized 
issue is $1,000,000, $400,000 have been retired 
to date, leaving $600,000 outstanding. En- 
tire issue will be retired by 1921. The Qua- 
paw Gas Co, furnishes natural gas for do- 
mestic consumption, and to manufacturing 
plants, quarries, etc., as well as to the 
Empire Mining District in Missouri and 
Kansas, the principal source of lead and 
zinc in the United States. Through con- 
nections with other companies, the Quapaw 
company has a very large available supply 
of gas. Its pipe lines have a junk value 
alone, allowing for the cost of taking them 
out of the ground, in excess of the outstand- 
ing bonds, according to the bankers who are 
interested in the company. 





Con. Gas Convertible 6’s 

W. U. B., Brooklyn, N. ¥Y.—We are of 
the opinion that you would do well to cash 
in your profits on Consolidated Gas con- 
vertible 6’s and New York Central con- 
vertible 6’s. Consolidated Gas convertibles 
have scored a large advance. If, between 
now and February 1, 1918, when the con- 
version privilege goes into effect, the com- 
pany was to make a large cash distribu- 
tion, the bonds, of course, would not get 
the benefit of this, and the conversion priv- 
ilege would not be as valuable. 





Kan. City So. 3’s and 5’s 


K. N. S., Fordham, N. Y.—Kansas City 
Southern first 3’s are a first mortgage 
on practically the entire railroad, which is 
one of the most valuable and prosperous 
in the Southwest. Kansas City Southern 
5’s are a second mortgage bond on prac- 
tically the entire road. Prices of bonds of 
this character do not fluctuate very widely 
and we do not imagine that you can buy 
them very much cheaper on a break. The 
Kansas City Southern 3’s are a very safe 
bond. The 5’s can be considered a good 
business man’s investment. 


Wabash-Pittsburgh Terminal 


G. W. F., Muncie, Ind—Under the re- 
organization plan of the Wabash-Pitts- 
burgh Terminal, for your $25,000 bonds, 
upon paymert of the assessment of $7,500, 
you receive in Wheeling & Lake Erie stock 

shares of first preferred, 52% shares of 
second preferred and 90% shares of com- 
mon. Recently the first preferred was sold 
at 11, second preferred 3% bid, and the 
common 2% bid. At these prices your 
Wheeling & Lake Erie stock has a value 
of $528.87. In the new company you will 
receive $25,000 par value in new common 
stock and $7,500 par value in new preferred. 
No market as yet has appeared “for the 





new stock, so it is impossible to estimate 
its present value. 


N. Y. Railways 


A. K., Cleveland, Ohio—For the five 
months ended November 30, 1915, New 
York Railways’ surplus increased $141, 788 
over the previous year. The prospects are, 
that earnings will continue to show im- 
provement. We consider the 5% adjust- 
ment bonds an excellent speculation at 
present levels. 





Tennessee Power 5s 

C. B., Philadelphia, Pa——Tennessee Pow- 
er Company was organized in 1912 as a con- 
solidation of the Eastern Tennessee Power 
Company and the Great Falls Power Com- 
pany. The entire stock is owned by the 
Tennessee Railway Light & Power Com- 
pany. The first 5s due May 1, 1962, are a 
first mortgage on the entire property of 
the company including 2 hydro-electric 
plants on the Ocoee River at Parksville, 
Tennessee, with 420 miles of transmission 
lines on private right of way extending 
to Chattanooga, Cleveland, Knoxville and 
Nashville and it has a connection with the 
Georgia Power Company. Commencing 
May 1, 1917, a sinking fund should begin to 
operate. There are $50,000,000 of the bonds 
authorized and outstanding $7,500,000 

These bonds are guaranteed by the Ten- 
nessee Railway Light & Power Company, 
which has pledged a majority of the stock 
of the Chattanooga Railway & Light Com- 
pany as security for its guarantee. The 
Tennessee Power Company had a deficit 
for the year ended December 31, 1914, and 
the holder of the bonds is therefore de- 
pendent on the guarantee of the Tennessee 
Railway Light Power Company for in- 
terest. This company in the year 1914 had 
net earnings of $1,597,231, charges of 
$1,309,302, leaving a balance of but $287,929. 

The Tennessee Power 5s can be purchas- 
ed at about 80 and interest but we should 
not consider them to be high grade invest- 
ment bond. They have a fair market but 
you might have difficulty in disposing of 
them at any time you might need funds. 
They sold as low as 67 in 1914. 





Mississippi Valley Gas & Electric 5s 


L. E. B., New York City—The Missis- 
sippi Valley Gas & Electric Company did 
not quite earn the interest charges on its 
collateral trust 5s in the year 1914. These 
bonds are secured by the deposit of a cer- 
tain amount of stock of the Louisville Gas 
& Electric Company the entire capital stock 
of that company being owned by the Mis- 
sissippi Valley Gas & Electric Company and 
the Standard Gas & Electric Company 
which latter company guarantees the Mis- 
sissippi Valley Gas & Electric collateral 
trust 5s. We do not believe that these 
bonds will be called at 102 within a year 
or so. If this were probable it would be 
reflected in the price of the bonds. 
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New York Central Rejuvenated 


Road Now Getting Results from a Decade of Improve- 
ments 


EW YORK CENTRAL is a sort of 
aristocrat in the transportation 
world, tracing its ancestry back to 

the Pilgrim Fathers of railroading. Ev- 
erybody has seen the gld pictures, so fre- 
quently reproduced, of the dignified engi- 
neer in a tall hat and claw-hammer coat, 
nonchalantly feeding small sticks of 
wood into a little tea-pot of a locomotive, 
which is distributing a veritable eruption 
of sparks and cinders over several stage- 
coaches loaded with passengers in the 
gala attire of the day, and nearly every- 
body knows that this swell society af- 
fair took place on the tracks of what is 
now the New York Central. 


The New~*Central 


The present New York Central Rail- 
road Co., however, was incorporated in 
1914 for the purpose of consolidating the 
New York Central & Hudson River 
Railroad Co.—which dated back to 1869 
—with the Lake Shore & Michigan 
Southern and a number of minor con- 
trolled companies. 

This consolidation tends to confuse the 
statistics of the company, so that when 
the investor sees that New York Central 
earned II.I per cent. on its stock in the 
calendar year 1915, against 3.8 per cent. 
in 1914, he is likely to attribute the 
change for the most part to the inclusion 
of the Lake Shore earnings for the first 
time. 

That view of the case does not do the 
company justice. To show the actual 
situation we must compare present earn- 
ings with the combined earnings of 
the roads now included in the company, 
applied on the present capitalization, as 
given in the graphic herewith. 

It will be noted that in 1914 the Lake 
Shore had very little surplus over divi- 


By ERNEST P. WILLIAMS 


dends which could have been contributed 
to the parent company, so that the com- 
bined earnings of the roads constituting 
the present company would have 
amounted to less than 4 per cent. on the 
present stock. And in the five years pre- 
ceding 1914 these combined earnings 
averaged somewhat less than 734 per 
cent. on the present stock. 

The year 1914 was, of course, quite 
exceptional, since dull business in the 
first half of the year fell off still fur- 
ther in the last half, when the war panic 
was upon us. We might say, roughly, 
that New York Central’s 1915 earnings 
were about 3% per cent. above the nor- 
mal of previous years. 


Operating Ratio 
Even more interesting to the student 
of railroad values is the second graphic, 


APPROXIMATE EARNINGS ON 
PRESENT N.Y. CENTRAL STOCK 
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which shows the “ operating ratio ”—or 
per cent. of expenses to gross earnings— 
for both the New York Central and the 
Lake Shore since 1909, and for the com- 
bined company in I915. 
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It will be remembered that 1909 was a 
fairly prosperous year—really the last 
good year the railroads had down to 
1915. The operating ratio of the Lake 
Shore was then very low—only a little 
over 62 per cent.—while that of the New 
York Central was 69.3. In 1910 business 
not only fell off materially, but the “ high 
cost of living ” for the railroads began in 
real earnest. The average of commodity 
prices in this country rose 13 per cent. 
above the level of 1908 and about 19 per 
cent. over 1909. Prices of most of the 
materials used by the railroads rose even 
more than this proportion, and wages 
rose with them. 

The result was a much higher operat- 
ing ratio for nearly all roads, and this 
condition was but little relieved in 1911. 
In 1912 business was better, and the Lake 
Shore was in a position to benefit from 


the improvement ; but New York Central 
was not. 

The Lake Shore is a road that can 
handle a greatly increased volume of 
traffic with only a slight increase in ex- 
penses. Its tracks are straight and al- 
most level all the way from Buffalo to 
Chicago. It is, and has been for years, in 
first-class condition. The cream of the 
railway business from New York and 
New England, with some from New Jer- 
sey and Pennsylvania, is focused upon 
the Lake Shore at Buffalo, and the same 
is true of the tremendous Western busi- 
ness which is concentrated at Chicago. 

A great deal can be learned about the 
prospects of a road by simply studying 
the map. If you take a railroad map of 
the country and examine it you see at 
once that the Lake Shore, with reason- 
ably good financial management, must, as 
a geographical necessity, be a very pros- 
perous road. The section east of Buffalo 
is in the shape of a great triangle, hav- 
ing its acute angle at Buffalo. Lake Erie 
and the Adirondacks on the North and 
the mountains of Pennsylvania on the 
South form two sides of the triangle. 
They constitute natural barriers against 
traffic, so that a tremendous volume of 
business necessarily converges upon Buf- 
falo as a gateway. 

In the West Lake Michigan, extending 
far down towards the center of the 
United States, pushes traffic down to 
Chicago from the Northwest; while the 
importance of that city and its splendid 
railroad facilities tend to draw a large 
share of the business from points West 
and even Southwest beyond the Missis- 
sippi. 

The natural result is that the best road 
between Buffalo and Chicago is sure to 
do a big business; and we are not sur- 
prised to find that its stock rose from 152 
in 1897 to 500 in 1913. It is by taking 
a broad view of these things that the 
investor is enabled to select the bar- 
gains. 

To a less degree the position of the 
New York Central is similar, since most 
of the Lake Shore’s eastbound traffic 
pours over the Central’s rails, and a good 
deal of New England business converges 
at Albany. But in 1912 the Central was 
not able to reap the normal benefit from 
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improving gross earnings because it had 
on its hands at that time the biggest con- 
struction proposition ever tackled by any 
American road—the Grand Central Ter- 
minal at New York City. Into this, as 
well as into other improvements along 
the line, every spare cent had to be 
poured, and in addition expenses were 
somewhat increased by the interference 
of construction work with current traffic. 
Hence the Central’s operating ratio in 
1912 was only a shade below the high 
figure of 1910. 

In 1913 and 1914 dull business and ris- 
ing expenses combined to push up the 
operating ratio on both roads. Lake 
Shore, especially, had the highest per 
cent. of expenses to gross of any year in 
its recent history. 


1915 


The year 1915, however, brought a 
wonderful change. The war adminis- 
tered a powerful stimulus to business 
through the East, and to a less extent in 
the West also. Traffic flooded the rails. 
The Lake Shore had little difficulty in 
handling it. The old New York Central, 
however, began to suffer from congres- 
tion before the year was over, and that 
condition continues down to the present 
date. 

Scarcity of ocean tonnage to handle 
the heavy export business is the principal 
difficulty, but not the only one, for during 
the prolonged dullness of business since 
1909 even the best roads permitted their 
equipment to run down below the level 
necessary for handling a real prosperity 
traffic. With the various equipment 
plants almost idle, it seemed that it would 
be easy enough to replenish equipment 
when it was needed, but the war changed 
all that. The equipment companies, 
thirsty for business, accepted big muni- 
tion orders, and when the railroads at 
last woke up to the situation they found 
that the best seats on the band wagon had 
been taken. 

In the mean time the Interstate Com- 
merce Commission had _ grudgingly 
granted the Eastern roads a small in- 
crease in rates. On the average business 
of the preceding five years these higher 
rates would have amounted to but little, 
but on the heavy traffic of 1915 they 


made themselves felt. The roads at last 
began to see daylight—although even 
yet they are wondering how long it will 
last. 

The Central’s big improvement work, 
also, had reached the stage by 1915 where 
its drafts upon earnings were relatively 
small and its benefits began to be felt. 
The Grand Central Terminal has been 
built with a view to the distant future— 
a quarter or half century ahead—and its 
greatest benefits will come later. 

The above combination of circum- 
stances resulted in bringing the operating 
ratio of the newly combined New York 
Central down to 65.2, which compares 
with an average of 65.7 for the old Cent- 
ral and the Lake Shore together in 1909. 

This is really a wonderful achievement 
when all the circumstances are taken into 
consideration. American prices in 1915 
averaged about 15 per cent. higher than 
in 1909. Railroad wages have risen 
nearly as much. The cost of railway 
supplies, excluding rails, ties, ballast 
and fuel, has risen, according to the re- 
cent figures of Receiver Nixon of the 
Frisco, over 50 per cent. within a year. 
Taxes have increased enormously. The 
service given by the roads is better than 
in 1909. But rates have risen only a 
trifle. That the operating ratio of 1915 
is a little lower than that of 1909 means, 
therefore, a very important gain in effi- 
ciency. 


Position of the Stock 


Under these greatly improved condi- 
tions there is naturally some expectation 
that the 5 per cent. dividend rate on the 
stock, which has been in force since 1911, 
may be increased to 6 per cent. The price 
of the stock shows that expectation. 
Comparing with Pennsylvania, for ex- 
ample, we find that dividend yields on 
price are now as follows: 


New York Central......... 
Pennsylvania 


That is, if we assume the yield on 
Pennsylvania as normal for present con- 
ditions, the present price of New York 
Central discounts a dividend of 5% per 
cent. yearly. It would appear, therefore, 
that investors think the chances are at 
least even for an increase of the New 





i} 
I 
’ 
} 





LLL 


906 THE MAGAZINE 


OF WALL STREET 





York Central dividend to a 6 per cent. 
basis. 

If it were not for the unusual condi- 
tions resulting from the war the chances 
of the 6 per cent. rate being established 
would be a good deal better than even. 
The first graphic with this article shows 
that the earning capacity of the present 
company for the five years preceding 
1914 was nearly 7% per cent., and 
those were years of rather dull busi- 
ness, while at the same time the old Cent- 
ral was engaged upon a big construction 
program. The average earning capacity 
of the combined road should now be fig- 
ured at approximately 8 per cent., if not 
more. This would afford a reasonable 
margin above 6 per cent. dividends. 

The higher rate would be all the more 
justified because the financial position of 
the company has improved as much as its 
physical condition. Practically all of its 
short term indebtedness has been re- 
financed through the issue of long term 
securities. Again, the profits above in- 
terest charges for New York Central’s 
12,750 miles of road now converge on a 
relatively small amount of stock com- 
pared to the size of the road. Hence if a 
good business can be handled the per 
cent. earned on the stock will rise much 
more quickly than on the stock of the 
Pennsylvania. 


Another Viewpoint 


The other side of the case is, of course, 
that everybody assumes that the present 
prosperity of this road as well as of the 
country in general, is mostly due to the 
war and therefore may suddenly disap- 
pear on the conclusion of peace. 

This is a question on which there is 
great room for argument, but no one can 
settle it and probably no one can convince 
any one else who thinks differently. The 


great majority of investors simply give 
it up and follow the rule to proceed cau- 
tiously in case of doubt. This is equally 
true of business men everywhere. They 
are making the most of present condi- 
tions but they are not planning for the 
future. 

On the other' hand, the optimist may 
ask, “ How can this country be robbed 
of the big benefits it has received from 
the war business? Does it ever hurt any- 
body to make a lot of money, even if it is 
a windfall? If this country finds itself 
a lot richer at the end of the war, will it 
not go ahead and do more business? How 
can a devastated, depopulated and impov- 
erished Europe be expected to flood our 
markets, or even to compete with us suc- 
cessfully in export business, for years to 
come? Isn’t this going to be our great 
opportunity, not only for expansion at 
home, but for building up a big foreign 
trade? And are not our present big war 
profits furnishing us just the capital we 
need for aggressive business expansion 
after the war is over?” 

It may be so. And it may be that the 
present cautious attitude of business men 
is just what is needed to leave us in a 
safe position for expansion later. But 
only time will tell. 

In any case it is certainly true that 
New York Central is now in a stronger 
position than at any time for a decade 
past. It has been patiently building for 
the future and stockholders may reason- 
ably expect to reap the results. 

And it is well to remember that the 
strongest financial interests in the coun- 
try are behind this company. Four Van- 
derbilts are on the Board of Directors, 
with William Rockefeller, James Still- 
man and Geo. F. Baker, not to mention 
other capitalists almost equally well 
known. 
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Can United Profit Sharing Come Back? 





Florida Anti-Trading Stamp Law Upheld by U. S. Supreme 
Court—Hostile Legislation Hindering Development of 
Profit Sharing Ideas—What Happened in 1915? 





By ROBERT S. PIERSON 





NITED Profit Sharing Corporation 
suffered a body blow in the U. S. 
Supreme Court’s decision uphold- 

ing the constitutionality of the Florida 
anti-trading stamp law. The decision 
was made known on March 6, 1916. 
The damage done United Profit Sharing 
was not so much the sustaining of the 
law prohibiting the distribution of trad- 
ing stamps and coupons in that particular 
state, for the Legislature had repealed 
the Florida statute prior to the decision 
of the Supreme Court. But, the ruling 
of the country’s highest tribunal in the 
Florida case paves the way for similar 
legislative action in other states, and in 
not a few states laws of the same char- 
acter have already been enacted. In 
some states the statutes have been taken 
into the courts, and the results have been 
as varied as there have been different 
kinds of laws. 

In the case of the Florida anti-trading 
stamp law, it was sought to prevent mer- 
chants from using trading stamps, profit- 
sharing coupons or any other form of 
premiums. This has been accomplished 
by the imposition of a heavy tax on such 
merchants making use of trading stamps 
or coupons. It can be judged how 
drastic the statute was intended to be 
when it was known that it was proposed 
to seize and sell the stocks of merchants 
disobeying, or evading, the law. From 
the decision of the Supreme Court it is 
apparent the Profit Sharing Corpora- 
tion’s business may be greatly impaired 
by the enactment of such laws as the 
Florida act, imposing so heavy a tax on 
merchants as to make it almost impos- 
sible to realize any profit by using United 
coupons. 


In other states the statutes are not as 
radical as the Florida act, although the 
law of the state of Washington, which 
is now before the U. S. Supreme Court, 
is somewhat similar to the one recently 
decided by that judicial body. In Wash- 
ington the law prohibits merchants from 
using trading stamps or coupons, except 
by paying a quite heavy tax, if the cou- 
pons are redeemable in merchandise. It 
is not against the law to use coupons 
redeemable in cash. It is not known 
whether the United Profit Sharing re- 
deems its coupons in cash in Washington 
now, but this can be done without much 
difficulty. 

Another state in which hostile legisla- 
tion has been encountered is Nebraska. 
There the Legislature passed a statute 
prohibiting the use of coupons in food 
packages sold within the state. How- 
ever, the Supreme, Court of Nebraska, 
in December of last year, handed down 
a decision declaring the law unconstitu- 
tional. Whether the highest state court’s 
ruling will be taken to the U. S. Supreme 
Court is not known at the time of writ- 
ing, but in view of the recent decision 
in the Florida case, such action seems 
probable. 

Other Obstacles 

In addition to the legal obstacles 
thrown in United Profit’s pathway by 
the legislatures of different states, the 
Corporation met vigorous opposition 
from retail merchants, which in turn 
forced many manufacturers to discon- 
tinue using United coupons. Hundreds 
of retail merchants were given the priv- 
ilege of buying the coupons and dissatis- 
faction resulted in many lines of trade, 
as those retailers who did not handle 
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United coupons complained to the manu- 
facturers against what they considered 
discrimination. 

One large concern, formerly a user of 
United coupons, informed THE Maca- 
ZINE OF WALL STREET it discontinued 
using them for “it happened that sev- 
eral of the large organizations of this 
country that handled our goods protested 
against the use of coupons of any kind, 
hence, we had to abandon the idea.” 
Numerous other letters from companies 
that have tried out the United Profit 
Sharing idea testify to the same condi- 
tion in their particular lines of business. 


Organization 


United Profit Sharing was an off- 
spring of the United Cigar Stores Co., 
and while controlled by the same inter- 
ests as the latter concern, it has always 
been conducted as a separate concern. 
It was incorporated under Delaware 
laws, April 2, 1914, and at that time it 
was intended to take care of the coupon 
business of the United Cigar Stores Co., 
which, we understand, it has never done. 
The company’s capital at the beginning 
was $350,000. 

The stock of the Profit Sharing Cor- 
poration was originally offered to United 
Cigar shareholders in August, 1914, at 
the subscription price of $1 a share. On 
December 29 that same year, stockhold- 
ers voted to increase the capital stock 
from $350,000 to $2,000,000, of the par 
value of $1. Shareholders of record of 
January 11, 1915, were given the right 
to subscribe for $1,400,000 of the new 
stock at par until February 1, 1915, to 
the extent of 400 per cent. of their hold- 
ings. 

Soon after United Profit Sharing was 
formed it branched out in a pretentious 
way, and news was allowed to drift from 
the company’s office that many large con- 
tracts had beeh made with numerous 
types of businesses all over the country. 
About November, 1914, it was stated 
that contracts taken up to that time 
would mean the distribution of four 
billion coupons by the end of 1915, rep- 
resenting the retailing of $200,000,000 of 
merchandise. This was figured to give 


the corporation a flat profit of 25 per 


cent., not taking into account the profits 
accruing from unredeemed coupons. 

At’ that time it was estimated the 
annual gross business would total 
$16,000,000, and that net earnings would 
be around 12 per cent., which would 
mean $1,920,000, equal to $6 a share on 
the then outstanding capital of $317,890. 


What Happened in 1915? 


What actually happened in 1915 is not 
yet known, for the corporation has not 
yet made public the statement for that 
year. However, in April of 1915 the 
company announced that its business for 
March showed a gain of 35 per cent. 
over the best previous month. It was 
also announced at that time that con- 
tracts had been closed with over 2,000 
retail stores in New York and Pittsburg. 
In May of that same year it was stated 
that during the preceding month the 
United Profit Sharing had closed an 
average of eight contracts a day. But 
these statements mean little to stock- 
holders as there is no way of knowing 
what these contracts represented in 
profits. 

“One of the largest individual stock- 
holders,” who, incidentally was one of 
the founders of United Profit Sharing, 
was quoted in a prominent Wall Street 
financial paper, on September 25, 1915, 
as saying: “There is $1 cash in the 
treasury of the United Profit Sharing 
Corporation for every share of stock.” 
In the light of the financial statement 
printed herewith it appears the estimate 
of $1 a share equity in United Profit 
Sharing was not an overstatement of 
the facts. 

Based on this report, which was filed 
with the state authorities of Massachu- 
setts on April 6, 1915, merchandise was 
worth $154,443, and cash and debts 
receivable, $2,829,285, making a total 
of $2,973,728. On the other side, 
accounts payable of $371,875 and float- 
ing indebtedness of $1,066,981 aggre- 
gated $1,438,856. This leaves an equity 
of $1,534,872 for stockholders, or equal 
to 93 cents per share on the issued capi- 
tal stock. The April 6, 1915 balance 
sheet showed a profit and loss deficit of 
$103,265. 




















Litigation 

United Profit Sharing has been some- 
what unfortunate in its relations with 
some of the concerns with which it con- 
tracted for the sale of its coupons. 

One of the companies which agreed to 
distribute United coupons with its goods 
was the Southern Cotton Oil Co., manu- 
facturers of household cooking products. 
Evidently the Southern Cotton Oil Co. 
did use the coupons for a while, but on 
September 14, 1915, it became known 
that this concern had ceased to pack 
United coupons in its packages. 

On that date Judge Rellstab, in the 
New Jersey Federal District Court, 
denied the application of the United 
Profit Co. for a temporary injunction 
to prohibit the Southern Cotton Oil 
Co. from selling their products without 
coupons, which was the first public notice 
of any difficulty of this character. A 
suit for breach of contract subsequently 
was brought against the Southern Cotton 
Oil Co. As the contract provided for the 
expenditure by the Oil Co. of about 
$80,000 annually for five years the loss 
of this business was of considerable im- 
portance to the United Corporation. 

On November 11, 1915, the Cotton 
Oil Co. filed a counter suit against the 
United Profit Corporation in the U. S. 
District ‘Court of New Jersey, asking 
damages of $126,126 from the latter 
concern. T. O. Asbury, general sales 
manager of the Cotton Oil Co., stated 
that his company was partly in- 
fluenced in refusing to continue using 


CAN UNITED PROFIT SHARING COME BACK? 








UNITED PROFIT SHARING CORP. 

Financial Statement as of April 6, 1915, on 
File at Secretary of State’s Office, Boston, 
Mass. 


Assets— 
A a es ais cman we $145,445 
Cash and Debts Rec................ 2,819,285 
PE ME is &8 0 < bce ndecscuens 103,265 
, se $3,076,995 
Liabilities— 
errr 5 Gee ese tine sl $1,638,138 
IN M606 cb4 00046 Oey sW one-one 871,875 
PED SI deckeehs otnencesasess 1,066,981 
Rs Co ka. oaths usa eeuth $3,076,995 
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United coupons by the strenuous oppo- 
sition of retailers to trading stamps and 
other forms of premium certificates. 
The suits have not yet been brought to 
trial, although it is expected they will 
be in the near future. 

From the foregoing it is apparent that 
the United Profit Sharing’s business is 
subject to many uncertainties and that 
a great deal that was said in the early 
months of its organization, about the 
huge profits of the coupon selling busi- 
ness, will not be realized. 


Highly Speculative 

Fluctuating with the fortunes of the 
company, United Profit Sharing stock 
has moved over a rather wide range 
since its introduction to New York curb 
trading two years ago. In 1914 the old 
stock touched 18% and sold as low as 
314. The new stock, which was issued 
in 1914, was not as active as the old 
securities, the high being 454, and .the 
low 3% for that year. 

During 1915 there were many rumors 
of huge contracts secured by the Profit 
Sharing Corporation, and the favorable 
impression created by these reports had 
an influence on the stock. The old stock 
touched 1734 and the new sold at 4%, 
while the talk of heavy profits was 
current. 

Then, as the year continued, hints 
were thrown out that the business was 
not running up to the predictions made 
at the time the corporation was formed, 
and the stock moved off. 

The decline to 1% of the new stock, 
where it sold recently, plainly indicated 
that shareholders were beginning to dis- 
count a possible unfavorable showing in 
the 1915 earnings statement, which an 
official of the company said would be 
made public in the near future. The 
remarks of a “large individual stock- 
holder,” mentioned elsewhere in this 
article, lends color to the report that 
the forthcoming financial statement will 
not measure up to earlier expectations. 

Considering the facts disclosed in this 
article, and, that the United Profit Shar- 
ing Corporation has never given stock- 
holders, or the public, a financial state- 
ment, the stock can -not be considered 
other than a highly speculative issue. 
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American Ice Securities 


Ending a Twelve Year Development Period — Dividend 
Prospects— Growth and Financial Status— Market 
Outlook for Stock 





By HENRY L. ANDERSON 





HERE are two outstanding factors in 
the situation surrounding Ameri- 
can Ice that promise to exert a 
favorable influence this year on the com- 
pany. One is the practical certainty that 
the competition of natural ice this sum- 
mer will be very much less than in most 
of the former years; the other, that a 
more responsible form of competition 
with its natural accompaniment of a 
more stabilized scale of prices will 
prevail. 

The past winter has been little short 
of phenomenal with respect to the gath- 
ering of a sizable ice-crop. This is par- 
ticularly so as to the Hudson River ice 
area. The time within which natural 
ice may be cut has practically expired 
and the Hudson River crop is between 
10 per cent. and 12 per cent. below nor- 
mal. This indicates that the competition 
of natural ice will be less in evidence 
this coming summer than it has been 
for any year of the past decade. There 
are dozens of little independent ice deal- 
ers who have no artificial ice-making 
plants of their own, and these must 
buy of the American Ice or go out of 
business. 


Burns Brothers Co. 


With respect to the more responsible 
competitive element that will be injected 
into the situation this summer, it might 
be explained that this will be effected 
through the formation of the Burns 
Brothers Ice Company. This company 
should do between 75 per cent. and 80 
per cent. of the business that will be 
done by American Ice. The entrance of 
this new company into the ice market 
heralds the day of price stability. This 
is what American Ice has always needed. 
The sharp advances in price which have 
come in other years wheu ice was short, 
have really hurt the company more than 
helped it. 


American Ice has cut a comparatively 
small quantity of natural ice this win- 
ter and this means that the company 
will have to depend mainly upon the pro- 
duction capacity of its artificial plants 
this summer. A sustained cold spell in 
the early part of April, and such spells, 
though unusual, have been known to oc- 
cur, would serve to alter somewhat the 
face of things, but not materially. 

The situation, therefore, this coming 
summer, is quite favorable for American 
Ice. This spring, the company will put 
in operation a new artificial plant at 
Baltimore with a capacity of 100 tons 
daily. It will also put into service two 
plants at Philadelphia with a combined 
production capacity of 300 tons of arti- 
ficial ice per day. The larger of these 
two plants will have a storage capacity 
of 20,000 tons and the smaller one, 10,- 
ooo tons. The completion of these 
plants will probably wind up the plans 
of the company for the extension of its 
plants at Baltimore and Philadelphia for 
the next few years. 

In New York, another plant is being 
built with a storage capacity of about 
10,000 tons. This plant will also be com- 
pleted in the spring and, with the others 
mentioned, will probably mark the end 
of the entire extension program of the 
company inaugurated by the present 
management when it took hold of affairs 
some twelve years ago. 

The career of this management, if so 
it might be spoken of, has been attended 
with success and measurable progress. 
Back in 1904, artificial ice production 
was about 20 per cent. of the total. This 
spring it is expected that ice production 
will record a volume that will be 80 per 
cent. of the total. Accompanying this 
steady expansion in the volume manu- 
factured, has been a proportionate re- 
duction in onerating costs. 
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Dividends and Weather 


The stock of the American Ice Com- 
pany is practically owned in its entirety 
by the American Ice Securities Com- 
pany. That company has paid no divi- 
dends since 1907, or for the greater part 
of the reconstruction period. And, 
while on the subject of dividends, though 
the reason for non-payment will be made 
clearer by tabulations indicating the 
statistical position of the company, it 
might be said that with normal weather 
conditions this summer directors would 
probably extend consideration to the re- 
sumption of the payment of dividends. 
Rumors have been circulating recently 
and on the strength of these, the market 


of ice, coal, wood, lumber, etc., and to 
distill and buy and sell water, etc. The 
subsidiary property, the American Ice 
Co., conducts a wholesale and retail ice 
business in the states of Maine and New 
York and in the cities cf Philadelphia, 
Baltimore, Washington, Boston, Cam- 
den, Cape May and Atlantic City. It 
has about 30 ice houses, of which 20 
are located in Maine. In addition it has 
manufacturing plants to the number of 
21. The company also owns wharves, 
barges, scows and horses and wagons. 
Originally, the company’s business 
was almost exclusively the cutting and 
distributing of natural ice, but the 
natural ice properties are being grad- 





TABLE I. 
COMPARATIVE INCOME ACCOUNT 1904-1915 OF AMERICAN ICE CO. AND 
SUBSIDIARIES 
P.C. 
Gross Cost of Operat- Total on 
Re- Merchan- ing Ex- Gross Deduc- Pfd. 
ceipts. dise. nses. Income. tions. Profits. Stk. 
we $6,298,844 $1,792,628 $3,410,870 $1,152,681 $606,911 $545,720 8.72 
1906 ...... 7,811,060 2,089,360 3,981,058 1,313,531 858,956 454,575 8.05 
BOGS nessce 10,308,470 2,871,106 4,470,358 3,004,727 1,047,864 1,956,863 13.41 
BOOT. ccdes 7,941,525 2,709,851 8,931,338 1,840,244 1,188,911 151,833 1.24 
TTT 8,118,592 2,683,907 3,897,339 1,557,873 1,007,849 550,024 4.10 
1909 ...... 8,710,928 2,684,176 8,899,862 2,142 225 1,096,245 1,045,980 737 
2990 i200 8,661,849 2,934,141 4,087,397 1,699,455 1,219,665 b479,790 8.22 
BOER wccses 9,009,476 2,921,524 4,241,201 1,869,548 1,278,112 6596,431 8.97 
a EL 8,688,406 2,942,785 4,007,984 1,405,700 1,336,455 b369,245 2.47 
ERES acaces 10,490,616 8,258,775 4,208,558 8,052,875 1,393,554, 1,659,320 11.12 
a. ee 8,826,881 3,099,870 8,934,772 1,802,488 1,398,617 408,866 2.74 
enaees 10,308,470 6,797,018 8,984,772 1,853,415 1,327,238 526,182 8.53 





*Includes other income. 
+Ten months, ended Oct. 31, 1904. 


bIncludes net profits of subsidiary companies for year. 





position of the stock improved some- 
what, that dividends would be declared 
shortly, but these rumors are absolutely 
without foundation. Directors have not 
considered the matter at all 

American Ice Securities Company was 
formed under New Jersey laws in 1905, 
as a holding company to acquire the 
common and preferred stocks of the 
American Ice Co. It now owns prac- 
tically all such stock. In 1907, the stock- 
holders, at a special meeting authorized 
the amendment of the company’s certifi- 
cate of incorporation so as to permit of 
an enlargement of the scope of its opera- 
tions. The company may now engage 
in the manufacture, harvesting and sale 


ually discarded and displaced by manu- 
facturing plants, so that now a major- 
ity of the company’s ice sales are of 
the manufactured article. The company 
also controls the Knickerbocker Ice Co. 
and the Ice Manufact..ring Co. of New 
York. 

American Ice Securities Co. now 
owns 70,592 shares of the common stock 
and 143,562 of the preferred stock of 
the American Ice Co. In other words, 
$7,059,270 and $14,356,200, respectively, 
of these two issues of the subsidiary. 
The earnings on the stock for the years 
ended October 31 since 1906 have been 
as follows: 1906, 10.52 per cent.; 1907, 
0.97 per cent.; 1905, 5.21 per cent.; 
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1909, 5.77 per cent.; I9Q10, 2.52 per 
cent.; IQII, 3.13 per. cent.; I912, 1.94 
per cent.; 1913, 8.71 per cent.; 1914, 
2.15 per cent. 


American Ice Funded Debt 


The company has a funded debt out- 
standing of $3,000,000 of 6 per cent. 
gold debentures which are due in April, 
1925. These bonds are redeemable at 
any time-at the option of the company, 
at par and accrued interest to the date 
fixed for the redemption, on sixty days’ 
notice. It is provided among other con- 
ditions that so long as any of these 
bonds are outstanding and unpaid, the 
Securities Company will not pledge, 
mortgage or hypothecate any of the se- 
curities of other companies held by the 
Securities Company, without including 
in such mortgage and subjecting to the 
lien thereof, all its debentures of this 





TABLE II. 
AMERICAN ICE CO.—OPERATING STATIS- 


TICS. 

Cost and Expenditures............ $6,793,018 
Ee ee eee 587,774 
NES SE ee 362,286 
DS cian h ine oie tals ies os kes 223,808 
Property Expenditures............. 173,104 
Wadi on wed a otdeie da eeeade 158,564 
i one Shand hee ene e Os 144,075 
NE? tied sw wins bees wa adeds ie $129,534 
SS ee eee 89 520 
Mortgages discharged.............. 48,580 
ES EE re 1,215 

EE ate cedar bs iGai nena $8,660,469 
Working Capital, ine............... $629,310 





issue, nor without securing said deben- 
tures of this issue, nor without securing 
said debentures pari passu with all other 
debts and obligations that may be se- 
cured by such mortgage. This issue is 
the only liability of the Securities Com- 
pany. 

The American Ice Co., which was 
formed in 1899 in New Jersey, has been 
doing business in New York, under a 
license, but this license has been can- 
celed. The company’s present distribu- 
tion business in New York is being done 


by. the Knickerbocker Ice Company and 
the Ice Manufacturing Company, both 
of which were formed in 1911, in New 
York. The comparative income ac- 
counts of the American Ice Co. since 
1904, including the subsidiary proper- 
ties, are shown in table one. 

Dividends of 4 per cent. per annum 
have been paid on the common stock 
from November, 1899, to February, 
1902, inclusive, none thereafter to Oc- 
tober 31, 1914. The following dividends 
have been paid on the preferred stock: 
6 per cent. per annum from October, 
1899, to April, 1902, inclusive; 9 per 
cent. on December 15, 1906, on account 
of accumulated dividends; 1% per cent. 
in 1909; 1% per cent. in each of the 
years 1910 to 1913, inclusive; March 
31, 1914, 3% per cent.; September 30, 
1914, % per cent.; March 31, 1915, %4 
of 1 per cent. 

Accrued dividends unpaid on the cu- 
mulative preferred stock on October 31, 
1914, amounted to $8,691,016.50 (58% 
per cent.) of which 96.2 per cent. applies 
to the stock owned by the American Ice 
Securities Co. 


What Report Showed 


The last annual report submitted by 
the American Ice Co. contains some in- 
teresting figures of operation. The de- 
tailed expenditures of last operating 
year may be figured from a study of 
the income account and balance sheet 
and these are found in table II. 

The income of the year from which 
these expenditures were paid or the in- 
crease in working capital was derived, 
may be detailed as indicated in table 
III: 

The net tangible assets of the com- 
pany were increased $184,000 during the 
I915 operating year which enhanced the 
value of the preferred stock $1.25 per 
share. Taking the figure as of the close 
of that year, the value of the preferred 
stock, based on net tangible assets, was 
$62.45 per share as compared with 
$39.60 per share in 1904, an increase of 
$22.85 per share or over 55 per cent. 
The increase of the last three years was 
as follows: 1915, net assets, $9,317,320, 
or $62.45 per share; 1914, 9,133,157, or 
$61.20; 1913, $8,923,623, or $59.81. 
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Last year, American Ice closed its 
business with cash on hand of over $1,- 
000,000 as against $266,000 in 1914, and 
a working capital of practically $2,000,- 
000, an increase of $630,000 over the 
preceding year. This amount is con- 
sidered as ample for the economical con- 
duct of its business. 


Its Dependent Position 


In a sense, American Ice can now be 
said to be independent of the weather 
in its production of ice, but at the same 
time, it cannot be said that the company 
is no longer dependent upon the weather 
as the marketing of its product is vitally 
affected. This was illustrated rather 
graphically last year. Last winter was 
quite the mildest in five or six years in 
that section of the country in which 
American Ice operates, and the natural 
crop of ice was so limited that the Maine 
houses were ordered filled for the first 
time in several years. Competitive in- 
terests, which are more dependent upon 
the supply of natural ice than is the 
American, had great difficulty in secur- 
ing an adequate supply and with the lat- 
ter’s large manufacturing facility, every- 
thing seemed promising for the year. 
When Spring opened, American Ice had 
some 1,200,000 tons of natural ice in 
its various storage plants as compared 
with nearly twice that amount in the 
preceding year. 


Property Enhancement 


Of course, the gradual translation of 
the company from a natural ice cutting 
and vending concern to manufacturing 
about 80 per cent. of its annual output, 
has served to greatly enhance the value 
of the real property behind the securi- 
ties. Of the $9,317,320 of net tangible 
assets behind the preferred stock, 96.2 
per cent. is the property of the Securi- 
ties Company, the actual amount being 
$8,963,262 against whjch are outstand- 
ing, as already mentioned, the $3,000,- 
ooo of 6 per cent. debentures. 

The current earnings of the company 
are said to be running at a satisfactory 
rate and earnings are ahead of those for 
the corresponding period in 1915. But 
notwithstanding that the general pros- 
pect of the company is vastly improved, 
the securities of American Ice must re- 
main for a while longer at least in the 
class of purely speculative issues, al- 
though if owned at current levels, it 
would be policy to hold it. Ameri- 
can Ice is subject to legislative at- 
tacks and is never able to reap the full- 
est advantage of conditions, which in 
other lines of industry would produce 





TABLE IIL. 
AMERICAN ICE CO. 


a nine kee bb ketene deen $8,689,984 
ies on dey dele bial ott 621,000 
ES RRA Ce Oe eee 10,444 
PONUTUEE ccccccccvccsctstoncncdece 14,595 
ED Gi vccactacbhesadcess 8,755 

0 OO ee $9,289,779 





large share profits. The prospects for 
dividends this year, however, are very 
much better, and this improved outlook 
and the possibility of dividends on the 
preferred should be reflected in an ad- 
vance of the market valuation of that 
stock. It is the opinion of those who 
are conversant with the affairs of the 
company and the vicissitudes of the 
fields it is operating in, that the time is 
not far distant when the patient stock- 
holder will be visited with something 
more tangible than increasingly bright 
prospects. 
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Investment Digest 





Note—The Investment Digest, Notes on Public Utilities, Oil Notes and Mining Digest con- 


tain condensations of the latest news regardin 
be considered official unless so stated. Neither 


the companies mentioned. The items are not to 
HE MAGAZINE OF WALL STREET nox the 


authorities for the various items guarantee them, but they are selected with the utmost care, and 
only from sources which we have every reason to believe are accurate and trustworthy.—Editor. 





RAILROADS 





Boston & Maine.—Preliminary February 
estimates shows INCREASE of about $60,- 
000, equal to about 7%, in passenger earn- 
ings, against 1.06% for January. Freight 
earnings are estimated at about a gain of 
$723,000, or 37% compared with 38.91% for 
January, and total operating revenues are 
about 25%, or $787,000, better. Freight 
offerings along the entire line continue ex- 
ceedingly heavy. 


Canadian Pacific._—For first six months of 
the current fiscal period Canadian Pacific 
earned $66,479,163 gross compared with 
$55,938,125 for the corresponding months of 
1914-15. This is a gain of $10,541,038, or 
about 20%. Net earnings for the first six 
months totaled $29,624,187, compared with 
$19,673,576 for the first six months of 1914- 
15, an increase of $9,950,611 or about 50%. 
Road earned 10.53% on its stock in the first 
six months compared with 6.65% last year. 


Chicago, Milwaukee & St. Paul.—CON- 
TRAC have been closed for 6,500 tons 
of tie plates and 2,300 of joint track fasten- 
ings for repair work and it is expected other 
large orders will be placed soon. An official 
states, “electrification through mountains 
has done much to improve conditions in the 
far west and will before long give St. 
Paul practically the equivalent of double 
tracks in that territory.” 


Cincinnati, Hamilton & Dayton.—Accord- 
ing to Cincinnati, Hamilton & Dayton plan, 
AGREED TO by Baltimore & Ohio and 
Kuhn, Loeb & Co., the main line between 
Cincinnati and Toledo, with other branches, 
will be taken over by Baltimore & Ohio. 
Other portions of the former system will 
be left to the bond holders. Baltimore & 
Ohio will create a new Toledo, Cincinnati 
division mortgage, authorizing a total issue 
of $35,000,000, bearing 4% interest. The 
plan calls for the present issue of $16,250,- 
450, including $5,000,000 for cash. 


Chicago Great Western.—Current earn- 
=e of road indicate a substantially BET- 
TER YEAR than last, when the equivalent 
of 1.95% was earned for the $43,907,402 of 
preferred stock outstanding. Operating in- 
come for seven months to Jan. 3lst showed 
a gain of $295,000, or 15%. It is estimated 
road’s surplus over charges for the year 
should be in the neighborhood of $1,200,000, 
which would be equal to about 2.7% on 
the preferred. 


‘three fiscal years. 


Chesapeake & Ohio.—Plan to ISSUE 
NEW convertible 5% 30-year bonds to pro- 
vide for C. & O.’s $30,000,000 notes to be 
redeemed at 101 and interest, and for addi- 
tional capital, would give stockholders right 
to subscribe at 97%. Kuhn, Loeb & Co. 
and National City Co. are forming a syndi- 
cate to underwrite the new issue. New 
bond issue will be secured by $45,920,000 
Chesapeake & Ohio first lien and improve- 
ment mortgage 5% bonds. Taking up of 
the notes will relieve C. & O. of obligation 
in making these appropriations in the next 
Road carried 2,214,471 
tons of coal in January, increase of 552,861 
tons over a year ago. 


Colorado & Southern.—Road now more 
than earning the dividend at the rate of 4% 
annually on both preferred stocks but it is 
not thought likely dividends will be re- 
sumed in the immediate future. 


Denver & Rio Grande.—Reported to In- 
terstate Commerce Commission that Janu- 
ary net after taxes of $515,097, AN IN- 
CREASE of $149,720 and seven months net 
totalled $5,507,821, an increase of $1,501,014. 


Delaware & Hudson.—January net after 
taxes of $722,068 showed an INCREASE 
of $465,006, according to report to the In- 
terstate Commerce Commission. Seven 
months net was $5,760,548, an increase of 


$1,460,512. 


Erie.—Up-state New York Public Ser- 
vice Commission APPROVED issue of 
$28,000,000 4% convertible bonds. Janu- 
ary net after taxes was $1,195,170, an in- 
crease of $393,741, and seven months net 
was $15,629,542, an increase of $7,998,057. 


Great Northern —INCREASE in gross 
of about $6,000,000 was shown in the fiscal 
year ended at the close of January, of which 
approximately $4,000,000 was saved for the 
improvement in net. Indications are road 
this year will earn about 11% on $249,476,- 
722 outstanding capital stock as compared 
with actual earnings equal to 8.27% in pre- 
vious year. January gross showed an in- 
crease of $955,234 and net after taxes was 
$217,891 better. 


Kansas City Southern—Earnings con- 
tinued to make a SATISFACTORY show- 
ing over those of the previous year. 
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a" Island—A New York brokerage 
firm REVIVED the fight against control of 
Long Island Railroad by Pennsylvania in a 
circular sent to minority stockholders of the 
former, road, asking for proxies to be voted 
against directors nominated by the Penn- 
sylvania at forthcoming annual meeting. 


Maine Central—Road SOLD an issue of 
$6,000,000 refunding mortgage bonds, to the 
same syndicate that recently underwrote 
the $10,000,000 issue, subject to the ap- 
proval of the Maine Public Utility Com- 
mission. New bonds are a twenty-year ma- 
turity, dated Dec. Ist last. Proceeds will be 
used to pay $6,000,000 5% notes, coming due 
May Ist. Seven months ended January 
shows net income after all charges of $860,- 
000, against $778,000 in 1915. 


Missouri Pacific.—January net after taxes 
showed INCREASE of $21,010, and seven 
months net after taxes showed a decrease 
of $145,814 


Minneapolis & St. Louis.—About 76% of 
Minneapolis & St. Louis preferred stock has 
APPROVED readjustment plan and over 
60% of the common. Necessary amount to 
make the plan operative is 75% of both 
stocks. About 81% of the $2,500,000 notes 
has agreed to extension to Aug. Ist. Two- 
thirds of those stockholders who have as- 
sented to the readjustment plan have also 
signified their intention of paying the 20% 
assessment. January net was $249,261 com- 
pared with $211,017. 


New York, New Haven & Hartford.— 
Seven months ended Jan. 31st showed 
GROSS INCOME of $14,554,419, compared 
with $11,234,222 in the same period previous 
year. 


Norfolk & Western.—Reported directors 
may place the common stock on a 7% 
DIVIDEND BASIS ‘by declaration of a 
quarterly payment of 134% at the April 
meeting. Total gross in January was 
$4,538,356, a gain of $1,500,106, or about 50% 


over corresponding month of last year. 


Northern Pacific—Gross revenues for 
February totalled $4,846,000, an INCREASE 
of $721,000. Greatest improvement was 
shown in the last part of thle month, fourth 
week alone showing a gain of $528,000. 


Pittsburgh & Lake Erie.—Special stock- 
holders meeting has been called for April 
28th to vote on INCREASING stock from 
$30,000,000 to $50,000,000. 


Pennsylvania Railroad.—Large earnings 
CONTINUE. Pennsylvania R. R. and 
Pennsylvania Co. together have more than 
$50,000,000 cash on hand and on deposit. 
On the January basis, earnings are equiva- 
lent to 10% annually, on the parent com- 
pany’s $499,203,700 stock. In three months 
last reported, November, December and 
January, roads surplus for dividends was 
$11,372,388, equal to annual earnings of 9% 
on stock, as compared with less than 4% 
in same three months year before. 


unced sale of 


Pere-Marquette.—A n no 
ERRED until May 


property has been DEF 
5th. 


Chicago, Rock Island & Pacific-—Gross 
for February was $326,000 BETTER than 
same month in preceding year and the final 
figures are likely to show an improvement 
over this. Traffic conditions on Rock 
Island continue to improve. 


Reading.—Reported John D. Rockefeller 
is BUYING Reading stock, with a view of 
obtaining control of company. Estimated 
Rockefeller has acquired approximately 
200,000 shares. 


Southern Pacific.—Road offered to RE- 
LINQUISH its claims on Oregon and Cali- 
fornia lands to the Government for $10,- 
000,000. This offer would amount to about 
$4.400 an acre, compared with $2.50 an acre 
which Attorney General Gregory advised 
the House Public Lands Commitee that the 
railroad is entitled to. 


St. Louis & San Francisco.—Reorganiza- 
tion plan WILL NOT be presented until 
foreclosure has been secured, according to 
current reports. Hearing on foreclosure is 
scheduled for March 28th in St. Louis, be- 
fore the Missouri Public Service Commis- 
sion. 


Southern Railway.—Road SOLD to J. P. 
Morgan & Co. and Brown Bros. & Co., 
$7,000,000 Atlanta-and Charlotte Air Line 
for first mortgage 5% bonds. 


Western Pacific.—Reorganization com- 
mitee has declared its plan OPERATIVE. 
Owners of $44,000,000 of first mortgage 
bonds out of $50,000,000 assented. 


Wheeling & Lake Erie—Sale of road, 
which has been postponed several times, 
is now advertised TO TAKE PLACE on 
April 7th. 


INDUSTRIALS 


American Brake Shoe & Foundry.—De- 
clared regular quarterly DIVIDENDS of 
2% on preferred and 134% on common. 


American Piano.—SALES in 1915 totaled 
$3,837,739 compared with $3,959,704 in pre- 
ceding year. 
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American Sugar Refining —EARNED 
5.45% for common in 1915, compared with 
4.3% in preceding yee. Total income for 
last year was $6,184,720 against $6,139,389 
in 1914. In past three years American 
Sugar Refining has drawn down $5,096,817 
to pay the 7% dividend on common. Net 
ry ae | capital of company at beginning 
of fiscal year was $39,316,000, of which $15,- 
624,000 was in cash. 


American Tobacco.—Balance for divi- 
dends in 1915 of $8,071,812 was equal to 
20.05% on common stock. In 1914 21.04% 
was EARNED on same capital. Profit 
and loss surplus stood at $35,993,938 at end 
of 1915 year against $35,970,606 the previ- 
‘ous year. 


American Woolen.—Current volume . of 
business is BEST in company’s history, 
according to reports. Orders already 
booked this year exceed $50,000,000 net, 
greater than the average annual volume of 
sales of the company. Bulk of this new 
business is for domestic consumption. 
Company also has large orders pending 
from foreign buyers. 


American Writing Paper.—Orders show- 
ing 100% INCREASE and prices of paper 
have been advanced in many lines. 


American Agricultural Chemical.—De- 
clared regular quarterly DIVIDENDS of 
1% on common and 1%% on preferred. 


Assets Realization—NEW COMPANY 
to be known as Trading & Finance Corp. 
is to be formed, according to announce- 
ment following annual meeting. Capital is 
to be $2,000, 7% preferred and $2,500,000 
common stock and the new corporation 
will take over the assets of the present 
company. Stock of new corporation has 
been underwritten by a syndicate. 


Allis-Chalmers.—Regular business. of 
company is steadily IMPROVING and 
prospects are bright for excellent year. 


Atlantic, Gulf & West Indies —-EARNED 
$2 per share on preferred in January. 
Estimated by interests close to the man- 
agement that $7,000,000 of new steamships 
are now on order or under construction 
by company. 


American Cigar Co.—Balance available 
for DIVIDENDS in 1915 year was $1,250,- 
000 equal to 12.50% on the $10,000,000 com- 
mon stock, against 9.08% the previous 
year. Reported thete is good reasons to 
believe dividend on American Cigar com- 
mon will be increased in near future. 


American Locomotive.—Reported com- 
pany will get another WAR ORDER 


amounting to $60,000,000, half of which will 
be “farmed out” to other concerns, as 
was done with previous war contracts. 
Estimated profits for year ended June 30, 
1916 are given at $30 
and February net was 


er share. 


500,000. 


January 


American Can.—Believed recent orders 
for 600,000,000 cans of stew to be packed in 
one pound cans will mean a substantial 
amount of BUSINESS for American Can. 
Estimated Can Co.’s earnings are running 
more than twice as large as this time in 
1915. Company has over $5,000,000 of war 
orders for other American firms. 


American Steel Foundries —SURPLUS 
of $30,565 was equal to 0.17% on $17,184,000 
stock, after deducting depreciation and 
sinking fund charges, but before allowing 
for debenture requirements. Company has 
orders on its books at present of over 
100,000 tons. . 


Aetna Explosives.—For eleven months 
ended Februar , company showed 
GROSS EARNINGS of $8,500,000 and net 
of about $2,000,000. Company has on hand 
orders for some $30,000,000 of war business 
and has already filed $5,000,000 of orders. 


Barrett Co.—(Formerly American Coal 
Products Co). Declared regular quarterly 
DIVIDENDS of 1%4% on preferred and 
14% on common. 


Bethlehem Steel.—Rumored Bethlehem 
Steel is negotiating for ADDITIONAL 
war orders and that representatives of Cor- 
poration are now on way to Europe to 
confer with British authorities. 


Bliss. Co., E. W.—Balance for common 
in 1915 was $5,432,101, EQUIVALENT to 
217.18 per share on the $1,250,000 common, 
par value $50. In 1914 earnings on com- 
mon were about $36 a share on same stock. 
Declared extra dividend of 114% on com- 
mon stock in addition to regular quarterly 
dividend payment of 14%. 


Burns Bros. Ice Corp.—Common stock- 
holders of Burns Bros., the coal distri- 
buting company, given RIGHT TO SUB- 
SCRIBE to first prefered stock of Ice 
Corp. at $97.50 per share to extent of 20% 
of their holdings. First preferred will 
carry with it bonus of 50% of its par in 
common. 


Corn Products.—Government’s dissolu- 
tion suit NEARING END. 


Central Leather.—Common dividend of 
1% DECLARED and presumed this places 
stock on quarterly basis for that amount. 


Central Aguirre S —Expected earn- 
ings this year will TOTAL $1,500,000, or 
50% on the $3,000,000 of preferred and 
common stocks. Dividend of $6 a share 
was declared on the common. 


Chevrolet Motor.—Expected company 
will turn out between 90, and 95,000 cars 
this year and plans are being laid for the 
PRODUCTION of 150,000 cars in 1917. 

Canadian Car & Foundry.—Making satis- 
factory PROGRESS on its Russian shell 
orders. Date of June 2 has been fixed for 
annual meeting of stockholders. 
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Cambria Steel.—Net income in 1915 of 
$6,403,538 was EQUAL to 14.23% on the 

5,000,000 outstanding stock, compared 
with 4.36% in 1914. 


Chandler Motor.—Orders already taken 
for this year TOTAL OVER 14,000 cars, 
or 80% more than entire output in 1915. 
February shipments of cars was over 300% 
ahead of Fébruary last year. 


Crex Carpet.—Gross earnings for 1915 
year of $291,689 were SMALLEST since 
1908, the first year reports were made 
public. Net earnings in 1915 were $78,588. 


Curtiss Aeroplane.—President Curtiss 
OFFERED to supply United States 
Government with aeroplanes for use in 
Mexico although company’s four factories 
are running to capacity filling orders for 
foreign governments. 


J. I. Case.—Net profits in 1915 were $1,- 
931,825, an INCREASE of $965,127 and 
surplus after prefered dividends, equalled 
$1,081,325, equivalent to 13.02% on the 
$8,300,000 common. 


Crucible Steel.—Net earnings in Febru- 
ary were $1,950,000, the BEST monthly 
showing ever made by the company. Janu- 
ary net was $1,600, 


Diamond a in 1915 was 
$1,605,009, EQUAL to 9.46% on $16,965,100 
capital stock compared with 9.52% earned 
on $16,090,600 stock in previous year. 


Distillers’ Securities —Expected directors 
will not ACT on dividend on the $30,843,000 
stock until near the close of the current 
fiscal period. 


Draper Co.—Declared regular quarterly 
DIVIDEND of $5 per share on the com- 
mon placing stock on 20% annual basis. 
Regular dividend of 2% also declared on 
preferred. 


Du Pont-De Nemours.—Current business 
continues running at ENORMOUSLY 
high rate and outlook is particularly bright 
for an excellent year in 1916. 


Edmundson-Jones.—Syndicate headed by 
New York and Boston bankers which 
underwrote issue of the preferred stock of 
the new Edmundson-Jones Co. announced 
the entire offering had been SOLD and 
books closed within one hour after the 
opening. 


General Electric—Interests closely 
identified with management says “ General 
Electric is NOT INTERESTED in new 
war orders for ve good reason that 
plants) are p Rae | with commercial 
orders.” Owing to steady advance in raw 
materials company has made a horizontal 
advance in electrical goods of 10%. 


Gray & Davis—Company is making 


sellainbere PROGRESS with their order 
of 150,000 Russian three-inch shell. 
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Gulf States Steel—January and Febru- 
ary EARNINGS were at annual rate of 
nearly $1,500,000 net. This is at the rate of 
over 40% on the $5,000,000 common after 
allowing 7% on the accumulated first pre- 
ferred and 6% on second preferred. 


General Motors.—William C. Durant 
stated that time for exchanging General 
Motors stock for Chevrolet expired Tues- 
day, March 14 and that no further CFFER- 
INGS will be considered. 


Grant Motor Car.—Net earnings for year 
ended January 31, 1916, were nearly 
THREE TIMES the dividend require- 
ments on the preferred stock. 


nae Motor Car.—Predicted output will 
INCREASE 50% this year. 


Hercules Powder—Declared extra 
DIVIDEND of 8% on the common in ad- 
dition to the regular quarterly dividend of 
2%. 


Hendee Mfg.—Sales $550,000 AHEAD 
of last year and company has unfilled 
orders for 2,000 machines. 


Hood Rubber.—NET ASSETS of cor- 
poration on December 31, 1915 were $5,- 
774,000, or over twice the par value of the 
outstanding preferred. 


International Mercantile Marine.— 
Understood company is EARNING better 
than $4,500,000 monthly and March will 
probably show $5,000,000 net. Reorganiza- 
tion plans still undecided. 


International Steam Pump.—Receivers’ 
report from August 26, 1914 to January 31, 
1916, shows GROSS INCOME of $5,800,- 
252, manufacturing cost, $4,691,058, gross 
trading profit $1,109,193 and deficit of 
$212,559. 

International Nickel.—Orders on com- 
pany’s books are LARGEST in its history 
and indications are for a steady growth. 


Kresge, Co., S. S.—February sales were 
$1,658,677, a GAIN of $442,472, or 36.39% 
over February, 1915. The two months of 
1916 showed sales of $3,102,364, a gain of 
$761,412, or 32.52%. 


Kelly-Springfield Tire—Circuit Court of 
Appeals of New York handed down de- 
cision AFFIRMING $210,000 judgment 
against the Diamond Rubber Co. and there 
are numerous other cases now pending 
against other alleged infringers of the 
Grant patent. According to report to New 
York Stock Exchange, company showed 
earnings equivalent to 31% on outstand- 
ing common in 1915. 


Lackawanna Steel.—Expected directors 
will put stock on a DIVIDEND basis at 
April meeting and in banking circles 6% 
is talked of for the annual rate. First 
quarter earnings should about equal those 
of full year of 1915, according to reports. 
In 1915 6.93% was earned on stock. Lacka- 
wanna is booked up to 1917. 
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Lake To io Boat.—Company has de- Submarine Boat.—Stated 
cided to SELL from treasury, 10, shares SIGNEDCONTR ACT with Russian 


of 7% cumulative first preferred stock, 
which has ‘or value of $10. Stockholders of 
record of March 10 will have right to sub- 
scribe at par. 


Lee Tire.—Production and shipments for 
February were 50% AHEAD of a year ago. 


Lorillard Co., P.—Surplus in 1915 was 
EQUAL to 18.18% on common stock, com- 
pared with 16.15% a year ago. Net In- 
come was $4,820,913 and surplus after 
dividends, $785,102. 


McCrory Stores Corp—SALES in 1915 
ear were $5,613,988 and February sales of 
$307 037 showed an increase of $58,132, or 
17.15% over February, 1915. 


Maxwell Motor.—Net for seven months 
ended February showed an INCREASE 
over last year of 106% and it is estimated 
rate of gain in the closing five months will 
be somewhat higher than this. 


Midvale Steel—Underwriting syndicate 
on 5,000, new stock issue DIS- 
SOLVED. After paying for Cambria 
shares net working capital will stand at 
$35,000,000. qanaeey and February profits 
of Midvale, ambria and Worth Bros. are 
reported to have exceeded even the man- 
agement’s estimates by a liberal margin. 


Nipe Bay.—Estimated company should 
EARN $150 per share in three years. 
Declared quarterly dividend of $2 on com- 
mon stock. 


New York. Air Brake.—First quarter of 
1916 has so far proved a RECORD period 
for company. Regular deliveries are being 
made on company’s shell order. 


Otis Elevator.—Sales in January and 
February were at the annual rate of $16,- 


000,000. Officials of company expect BIG . 


RETURNS from development of export 
business. 


. Peerless Truck & Motor.—Company 
CLOSED large truck order with Allied 
nations, and it is claimed new contract 
will call for 100 trucks per week. 


National Biscuit—Company doing all its 
FINANCING out of surplus earnings. 


Railway Steel Spring —Company’s 
LARGE earnings in 1915 showed an_in- 
crease of $1,000,000 in net over preceding 
year. 


Studebaker.—Understood March SHIP- 
MENTS have been at rate of 6,000 cars a 
month, or about 75,000 cars yearly, against 
38,000 cars in 1915. Working capital of 


comeany on December 31, 1915 was $21,- 


at ) 


government for $70,000,000 worth of sub- 
marines. This means 250 submarines and 
it is figured will give Boat Corp. net profit 
of 74%. 


Tobacco Products.—Reported that James 
B. Duke will put $5,000,000 into company 
wd take ACTIVE DIRECTION of its 
affairs. 


_ United Drug.—Stated new concern will 
incorporate under Massachusetts laws. 
Pres. Louis K. Liggett recently said 
VOLUME OF BUSINESS is most satis- 
factory and is far in excess of combined 
business of the separate companies for 
same period last year. 


Utah Securities Corp.—February GROSS 
was $419,428 and .net $235,774 with 12 
months gross, $4,953,882 and net for year 
$2,665,957. 


U. S. Cast Iron Pipe—Seven months 
report ended December 31, 1915 showed net 
income of $361,788, EQUAL to 3.01% on 
the $12,000,000 preferred stock for the 
seven months period, against 1.37% on 
$12,500,000 for full year ended May 31, 1915. 


U. S. Industrial Alcohol—NEW FI- 
NANCING is understood to be under way. 
Cash balance at the close of 1915 year was 
ee compared with $674,788 at end 
o ’ 


U. S. Steel—Estimated in steel trade 
that U. S. Steel’s net earnings for second 
quarter range as HIGH as $75,000,000, or 
at the rate of $300,000,000 annually. 


Winchester Repeating Arms.—Unfilled 
war orders on company’s books now 
TOTAL over $35,000,000. 


Woolworth, Co., F. W.—February sales 
TOTALED $5,346,974, a gain of $832,068, 
or 14.43%. 


Willys-Overland.—Reports 34,517 cars 
were SHIPPED from January 1 to March 
11, compared with 12,844 during same 
period of 1915. 


Western Electric—Surplus in 1915 was 
EQUAL to 28.18% earned on $15,000,000 
capital stock, compared with 21.14% on 
same stock preceding year. 


Westinghouse Air Brake.—N E T 
PROFITS of $1,918,895, exclusive of muni- 
tions, were shown for first half year ended 
January 31, 1916. 


Westinghouse Electric—Company is 
now MAKING $160,000 worth of big 13- 
inch shells daily. 
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TELEGRAPHIC SERVICE TO YEARLY SUBSCRIBERS 


The Magazine of Wall Street has made arrangements by which yearly subscribers who 
desire prompt replies to their inquiries may receive them by telegraph—the only expense incurred 


being the cost of the telegram, which will be sent collect. 


We urge subscribers to use this method 


when they expect to take quick action in the stock market, as one or two days’ delay might re- 


sult in a loss that a telegram would have saved. 


Canadian Car & Foundry 


R. H., Canal Dover, Ohio.—Canadian Car 
& Foundry securities have declined because 
the company found itself unable to finance 
its contracts, and the Russian Government 
was obliged to come to its rescue and ad- 
vance several million dollars. Since this 
occurred, the stock has been rather un- 
popular. It is known that several of the 
contracts which this company sublet to 
Canadian firms were badly bungled, and 
embarrassed the Canadian Car & Foundry 
Co. in making deliveries as per schedule. 

We are inclined to believe that the worst 
news is out in regard to this company, and 
that it will work out of its difficulties all 
right. We believe the preferred stock 
should advance materially from present lev- 
els, but it cannot be considered as other 
than a risky speculation. There is always 
the possibility of the company failing on 
deliveries and of the Russian Government 
refusing to continue financial support. 





Minneapolis & St. Louis 

A. R. H., Glenwood, Minn.—The direc- 
tors of the Minneapolis & St. Louis have 
approved the following readjustment plan 
of the company: Preferred stockholders 
will receive, for each $100 of holdings, $150 
in new stock, upon payment of $20. Pre- 
ferred stockholders not making such pay- 
ment will receive $70 in new stock for each 
$100 of old. The common stockholders re- 
ceive $100 in new stock for each $100 of 
old common held upon payment of $20. 
Common stockholders who do not make 


such payment will receive $22 in new stock. - 


Upward of 40% of the holders of outstand- 
ing capital stock of the company have ex- 
pressed their intention to deposit their 
stock and make the payments provided for. 
The assent of 75% is necessary to carry 
out the plan. The alternative is an invol- 
untary reorganization. Stockholders are 
requested to deposit their stock on or be- 
fore March 1, 1916, with the Guaranty 
Trust Co. of New York, or the Merchants’ 
National Bank of Boston. The plan has 
been underwritten by Hayden, Stone & 
Co. In view of the fact that the company 
is now showing excellent earnings, and that 
prospects for increased business along its 
lines are good, we are of the opinion that it 
will pay to go into this reorganization and 
meet the assessment. The plan provides 
$4,530,202 cash, and reduces fixed charges 
$210,000 per annum. 


Chicago Great Western 


C. D., Newport, N. Y.—Chicago Great 
Western is showing excellent earnings, and 
prospects for increased business are bright. 
We do not look for much of an upward 
movement in the rails until the labor situ- 
ation is settled. If this is satisfactorily ar- 
ranged, we believe that Chicago Great 
Western should move up somewhat from 
present levels. 


National Biscuit 


M. H., Blenheim, Ont., Canada.—Na- 
tional Biscuit common stock is a semi- 
speculative issue, and there is, of course, a 
certain element of risk involved in holding 
it for investment purposes. We are of the 
opinion that your idea to change from the 
common to the preferred stock is a good 
one. The preferred can be considered an 
excellent investment issue, and the possi- 
bility of its dividend being reduced is very 
remote. 





Standard Shipbuilding 


A. Z., New York City.—Standard Ship- 
building is too new a companvw for one to 
form adefinite opinion regarding it. Their 
idea of building standardized ships appears 
to be a good one. Whether they will be 
able to compete with the other shipbuild- 
ing companies, once the big demand caused 
by the war is over, is naturally uncertain. 
This stock must be regarded as a specula- 
tion. It is a good rule to follow, not to 
invest in the securities of a company that 
has not demonstrated its earning power un- 
less you are personally familiar with the 
enterprise and have confidence in the man- 
agement. 





St. Louis Southwestern 


A. R., New York City.—St. Louis South- 
western Railroad Company showed a de- 
ficit for the fiscal year ended June 30, 1915. 
Current earnings, however, are showing 
great improvement. The consolidated 4s 
Are a first mortgage on 118 miles of road, 
and a third mortgage on some 587 miles, 
and a third lien on 641 miles, and they are 
further secured by deposit of certain bonds 
and income certificates. These bonds are 
not first class, but can be considered a good 
business man’s investment. In normal 
years the company has no trouble in cov- 
cring interest charges, 
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West End Street Railway 


Lease to Boston Elevated — 


A Story of the Tail Wag- 


ging the Dog—Proposed Merger—A Change of 


Heart—Outlook 


EST End Street Railway is a 
W story of the tail wagging the 
dog. Stripped of its individual- 
ity through the lease to the Boston Ele- 
vated, on the verge of being swallowed 
whole by that company and with its 
earnings swelling the income of the Bos- 
ton Elevated, the West End Street Rail- 
way presents one of the most interest- 
ing, if complicated, studies in the public 
utility field today. 

Those who have observed the transit 
situation in Boston, and have followed 
the fortunes of the West End Street 
Railway, as well as the parent line, the 
Boston Elevated, are of the opinion 
that the West End is a decidedly paying 
venture for the Elevated Company. 
West End Railway is the nucleus of the 
entire transportation system of the Hub, 
and as one financial writer of Boston 
declared, “ West End is really the parent 
company.” 

The surface lines in Boston are West 
End property and practically all those 
lines radiating to the suburbs around 
Boston, especially on the north, are also 
West End property. In other words, 
the West End Street Railway practically 
operates every street car line in the 
city, with the Boston Elevated running 
the elevated and subways, which in Bos- 
ton comprises but a small part of. the 
entire transit system. 


" West End Property 


This is well illustrated by the number 
of miles of track owned by the two 
companies. The Boston Elevated oper- 
ates a total trackage of 515 miles, but 
420 miles of it is West End property. 
That leaves some 95 miles of track 


_ By A. NEWTON PLUMMER 








owned by the Boston Elevated, which 
includes all the elevated roads, aggre- 
gating some 36 miles, the balance being 
short street lines. The subway trackage 
is not included in these figures. 

Of this mileage the main surface line 
is 228 miles and the main elevated line 
13% miles, with second tracking on sur- 
face lines of 195 miles and second ele- 
vated tracks of 13% miles. Sidings, 
etc., amount to 55% miles on the sur- 
face lines and 10 miles on the overhead 
roads. 

Of the equipment, West End owns 
the major part. The Boston Elevated 
has 351 elevated cars, compared with 
3.440 of West End electric surface cars, 
which Boston Elevated operates. 


Earnings 


It is not possible to ascertain West 
End’s individual earnings, because all 
the income it receives, under the lease 
to the Boston Elevated, comes from the 
latter company. By the lease Boston 
Elevated agreed to pay 7 per cent. an- 
nually on the West End common stock 
and 8 per cent. annually on the pre- 
ferred, in addition to all interest, rentals, 
étc. Furthermore, in addition to the 
regular street railway taxes, the Boston 
Elevated is required to pay % of I 
per cent. of gross earnings of all lines 
owned, leased or operated by it, and an 
amount equal to the dividend in excess 
of 6 per cent. per annum. 

However, considering that a plan of 
consolidation of the two companies has 
been approved by the stockholders of 
both, and will become effective unless 
the minority stockholders’ suit to break 
the consolidation agreement is success- 
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ful, it is of vital interest to West End 
stockholders to know something of Bos- 
ton Elevated’s earnings. This is es- 
pecially true when, in reality, it is the 
West End’s earnings that support Bos- 
ton Elevated. 

Gross operating revenue of Boston 
Elevated has shown a steady improve- 
ment the past ten years and it is safe 
to assume that the largest percentage of 
increase has been shown in the surface 


$8,000 and $9,000 for any month in its 
history. January gross income in- 
creased $62,000, or 4.3 per cent, but 
February earnings were hit hard by the 
severe snow storms in that month, when 
Boston experienced the heaviest snowfall 
in nine years. It is estimated that Febru- 
ary gross income showed a decrease of 
between $10,000 and $12,000. In ad- 
dition, it cost the company almost $50,- 
000 that month for the removal of snow 


WEST END STREET RAILWAY 
GENERAL BALANCE SHEET—WORKING CAPITAL 
Years ended June 30, 1910-1915 














Assets— 1915 1914 1913 1912 1911 1910 
Roadbed, etc.......... $13,996,681 $13,908,958 $13;712,619 $13,801,568 $13,046,482 $12,980,932 
Equipment bakes bees 6 12,837,930 12,092,014 11,318,783 10,921,872 10,537 328 10,506,463 
Land, bidgs., etc...... 12,256,612 12,434,089 13,917,856 13,743,731 13,608,291 13,539,249 
es | equipment.... 299,399 299,399 299,273 299,273 299,362 299,423 
Special trust fund.... 1,500,000 RE wccncwdice.. viscensusd esbdcanatp .15t0tebebus 

Current Assets— 

Cash & acct. rec. sense 1,215,926 1,344,031 1,242,314 1,245,135 1,236,419 1,227,910 
Total assets....... $42,106,548 $41,578,491 $40,490,845 $39,511,574 $38,727,882 $38,553,977 
Liabilities— 
Common stock........ $13,445,150 $13,010,150 $12,730,150 $12,510,150 $12,510,150 $11,120,150 
Preferred stock....... 6,400,000 6,400,000 6,400,000 6,400,000 6,400,000 6,400,000 
MEE. “udeervckdedacnes 19,471,000 19,410,000 18,871,000 18,271,000 17,517,000 16,667,000 
Bonds due not prest’d.......... MEET  ccsédaceen  senbédties.. cecuhaeeas Gapckantce 
P. & L. Surplus rrr 2,780,453 2,656,696 2,453,556 2,325,616 2,296,503 1,585,360 

Current Liabilities— 

Accounts payable andi e 9,944 87,645 36,139 4,809 4,229 2,781,466 
Total liabilities... .$42,106,548 $41,578,491 $40,490,845 $39,511,574 $38,727,882 $38,553,977 

Net working capital... $1,205,982 $1,256,386 $1,206,175 $1,240,326 $1,282,190 *$1,553,556 
* Current liabilities exceed current assets. 

lines, which, while operated by Boston and doubtless March will be another 


Elevated, belong to the West End Rail- 
way. In the year ended June 30, 1915, 
gross operating revenue was $17,798,- 
608; in the 1906 year, which ended 
Sept. 30th, this figure was $13,527, 186. 
And net revenues have grown larger 
each year. 


Unusual Conditions 


Earnings of Boston Elevated have 
continued to make new high records 
during the current fiscal year, except 
in February. It was reported early this 
year that gross receipts of December, 
1915, showed an increase of $81,000 and 
this formed the largest total by between 


difficult month. 

Beside the expense incidental to the 
snow storms this year, Boston Elevated 
was ordered, by Mayor Curley of Boston, 
to stop collecting one cent tolls in East 
Boston tunnel, which means a reduction 
in income. 


West End Lease 


West End Railway’s original charter 
dates from February 1, 1887, and in 
November of that year it acquired, by 
purchase and consolidation, the follow- 
ing companies: Metropolitan Street 
Railway Co.; Boston Consolidated 
Street Railway Co.; and Cambridge & 
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South Boston Street Railway Co. In 
January, 1888, the company acquired 
the Suburban Street Railway Co. and 
it also controls the Somerville Horse 
R. R. Co. under a lease. 

Ten years after its organization the 
West End Railway entered into an 
agreement with the Boston Elevated, 
whereby the former property was leased 
to the latter company, the agreement 
taking effect October 1, 1897, and ex- 
piring on June 10, 1922. The terms of 
the agreement are mentioned earlier in 
this article. 

The lessee assumed operation of 
the property January 1, 1898, and 
since then the income from the West 
End Railway has been pooled with 
other Boston Elevated earnings, so 
it is impossible to ascertain just how 
profitable the arrangement has been 
for either the West End or the Elevated 
Company. That it has been more profit- 
able for the Elevated Co. than for 
the West End is the current belief in 
Boston banking circles, and it is rea- 
sonable to assume that the extensive sur- 
face lines are more remunerative than 
the comparatively short lines of elevated 
trackage which the Boston Elevated 
owns. 

Also, the suit-now in the Massachu- 
setts courts contesting the proposed 
merge with the Boston Elevated indi- 
cates that certain West End Railway 
interests believe it would be more profit- 
able for West End stockholders to oper- 
ate their property independently than to 
continue the existing arrangement with 
the Elevated Company. 


A Change of Heart 


Opinion seems to be radically divided 
on the merits of the present lease of 
the West End property to the Elevated 
Co., and also on the proposed consolida- 
tion of the two roads. A sufficient num- 
ber of West End stockholders thought 
well enough of the existing lease 
with Boston Elevated to vote to make 
it permanent by entering into a merger 
agreement with Boston Elevated stock- 
holders a few years ago. Even at that 
time there was some opposition to the 
plan, and since then the objections to 
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the merger seem to have assumed seri- 
ous proportions, the issue having been 
carried into the courts. 

How many of those stockholders who 
voted to merge with Boston Elevated 
in I9II are now on the side contesting 
the Merger Act is not known, but the 
fact that the fight to prevent the con- 
solidation is being waged with consid- 
erable backing of shareholders indicates 
that not a few West End stockholders 
have undergone a change of heart. 


WEST END STREET BY. 
Price of Stocks 


Common 


1911 1912 1913 1914 1915 1916 


It is interesting to note here that the 
lease of the West End property to the 
Elevated Co. was effected in 1887, and 
though statements of West End’s 
financial condition at that time are not 
obtainable, it is reasonable to suppose 
that the “hiring” out of their property 
to the Boston Elevated, was considered 
a profitable move at that time. It may 
have been that the West End Railway 
was not in a position to properly main- 
tain the large system it controlled, nor 
to expend the necessary money for bet- 
terment and upkeep. If this was true, 
then undoubtedly it was good business 
to make a deal with the Boston Ele- 
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vated, whereby the West End property 
was given all the financial assistance it 
required, and in addition was guaran- 
teed dividends on both classes of stocks. 

The situation is probably greatly al- 
tered now, or it would not profit West 
End stockholders to contest the plan to 
consolidate the two lines, as they are 
doing in a vigorous manner. It appears 
that West End might make larger profits 
if it operated its own lines separately, 
as the Boston Elevated is earning suffi- 
cient to pay the two guaranteed divi- 
dends on West End stocks and maintain 
a 6 per cent. annual dividend rate on its 
own stock, as it has for the last twelve 
years. To make the situation clearer it 
is necessary to go back a few years and 
recount the history of the proposed 
merger. 


Proposed Merger 


The actual agreement to merge the 
two properties dates back to 1911, when 
on August 24, the stockholders of the 
soston Elevated, and September 6 the 
West End Railway stockholders, author- 
ized the acceptance of an act of the 
Massachusetts legislature, which pro- 
vided for the consolidation of the two 
companies at the expiration of the pres- 
ent lease. 

The plan of consolidation provided 
that the preferred stock of the West 
End Street Railway Co. would be ex- 
changed for an equal par value of first 
preferred stock of the Boston Elevated, 
paying 8 per cent. dividends. The com- 
mon stock of the West End Co. would 
be exchanged for an equal par value of 
Boston Elevated second preferred. The 
second preferred’s dividend rate is to be 
decided by the court, but in no case is 
it to be under 7 per cent, or above 8 
per cent., annually. 

Under the plan of the merger both 
classes of preferred stocks have equal 
voting power with all othér stocks, and 
the second preferred shall be entitled 
equally with the common to participate 
in any increase in stock, but the first 
preferred shall not carry this provision. 

Whether this proposed merger will be 
consummated is problematical, for a suit 
has been entered in the Federal District 
Court of Massachusetts, by West End 


Railways interests, to test the constitu- 
tionality of the “ Merger Act.” 

That the present opposition was not 
unexpected is apparent from a provision 
made for “ non-assenting” West End 
stockholders, which provided that such 
shareholders, who objected to the sale 
of the property, were entitled within 
thirty days after the meeting for the 
approval of sale, to file notice with the 
clerk of the company and have their cer- 
tificates stamped “ non-assenting.” These 
shares were to be exempt for all time 
from being exchanged for Boston Ele- 
vated preferred stock, and between Jan- 
uary 1, 1922 and April 1, 1922 the hold- 
ers of these shares are to receive cash 
value for their stock. The value is to 
be determined by the court. Just how 
many stockholders have held out in the 
merger act is not known, as neither the 
Boston Elevated, nor the West End in- 
terests, have taken the public into their 
confidence in this respect. 


Outlook 


The rule qf not buying into a reor- 
ganization, nor those stocks whose fu- 
ture is uncertain because of court ac- 
tion, applies to the West End issues. 
With the suit contesting the constitu- 
tionality of the pending merger between 
West End Railway and Boston Elevated 
still undecided, it is difficult to judge 
what course the West End stocks are 
likely to take when a decision is handed 
down. 

As shown in the accompanying 
graphic the shares of the West End 
Railway are very inactive. Both the 
preferred and common are now selling 
considerably below their levels of a few 
years back, though, as a matter of fact, 
it is not clear why there should be any 
wide swings in either issue, for both are 
guaranteed stocks. At its recent quota- 
tion the common yields 10.5 per cent. 
and the preferred yields 10.6 per cent. 

In the event of a court decision de- 
claring the proposed consolidation void 
it is not unlikely the stocks will move 
upward. But this is about as uncertain 
as anything could be and in the ordinary 
course of things the securities do not 
hold out much prospect of showing any 
immediate improvement. 
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Adirondack Electric—NEGOTIATIONS 
with General Electric are still under way 
looking to the purchase of the equity in, or 
the consolidation with their public utility 
properties in northern New York state. 
Company’s net for January was about 33% 
better than last year. For year ended 
January 31, 1916, earnings were $314, 
after all interest and rental charges. 


American Cities—TOTAL INCOME for 
1915 year was $1,405,089 and net was $1,- 
177,830. In 1914, gross was $1,928,677 and 
net $1,838,808. » 


American Gas & Electric—Surplus in 
1915 TOTALED $950,831, equal to 25.6% 
on ~ common stock compared with 19% 
in 1914, 


American Tel. & Tel.—Working capital 
of system has INCREASED 900% in last 
eight years and is now 31% of gross, 
against 5% in 1907. 


Brooklyn Rapid Transit—Public Service 
Commission’s report of road shows B. R. 
T.’s December GROSS OPERATING 
revenue was $2,317,538, operating income at 
$766,555 and other income $171,856. 


Chicago City Railways—GROSS earn- 
ings for year ended January 31, 1916, 
totaled $31,690,762 and net earnings were 
$10,649,405. 


Cities Service—R ESUM ED common 
dividend payments by declaring a dividend 
of 3% in 6% debentures, convertible into 
100% preferred and 25% common stock, 
and also a cash disbursement of 1.2 of 1% 
on the common. 


Edison Co. of Boston—February gross 
earnings INCREASED 13.65%, totaling 

06,048, a new high record for that month. 
n eight months ended February 29, gross 
earnings were $5,549,504, an increase of 
$518,811, or 10.31% over same period last 
year. 


Interborough Rapid Transit—In seven 
months ended January 31, 1916, I. R. T. 
earned 13.6% on its $35,000,000 stock and 
prospects point to earnings for the year 
ending June 30 next of 26%. Subway traf- 
fic HEAVIEST in the road’s history. 


Illinois Northern Utilities—Net earnings 
in 1915 year were $382,142 compared with 
$339,307, an INCREASE of $42,835. Sur- 
plus gained $2,034. 


Kings County Elec. Light & Power— 
EARNED 11.66% on stock in 1915 year 
compared with 9.65% preceding year. 
Gross was $6,928,115 and net $3,709,532. 


Kansas City Railway & Light—An- 
nouncement was made that interest due on 
various securities involved in the plan of 
reorganization will be PAID. 


~penses 


Montana Power—Reports for year ended 
December 31, 1915. Surplus of $1,001,316, 
equal to 3.72%, EARNED on the $26,907,- 
500 common stock against 3.35% on $26,- 
831,800 stock previous year. 


Louisville Gas & Electric.—For the year 
ended Feb. 29, 1916 the company reports 
GROSS earnings of $2,284,739, as against 
$2,035,504 for the year ended Feb. 29, 1915, 
an increase of $249,235, or 12.2%. Net 
earnings for the year were $1,331,303, as 
against $1,050,277, an increase of $281,025, 
or 26.7%. 


Michigan State Telephone.—The report 
for the year to Dec. 31, 1915, shows GROSS 
earnings $6,429,687, increase of $476,803; 
net $1,694,515, an increase of $561,814; bal- 
ance for dividends $661,486, an increase of 
$505,385; and surplus after dividends $356,- 
486, an increase of $202,068. 


New England Power—Gross earnings in 
1915 were $1°489,000 and earnings after ex- 
and taxes were $957,899, both 
figures showing substantial INCREASES. 


Northern States Power—January gross 
INCREASED 10.3% over January, 1915. 


Northwestern Electric—GROSS EARN- 
INGS for the year ended January 31, 1916, 
were $632,981 with net*$366,715 and surplus 
after charges, $170,762. 


New England Tel. & Tel.—Declared 
regular quarterly DIVIDEND of $1.75. 


Pacific Gas & Electric—PAID $981,000 
Oakland Gas Light & Heating Co. 5% first 
mortgage bonds out of current funds. 


Pacific Light & Power—Net after taxes 
in 1915 TOTALED $2,066,360. 


Philadelphia Co.—Declared regular quar- 
terly DIVIDEND of 3% on the 6% cumu- 
lative preferred stock. 


Republic Railway & Light—EARNED 
4% on common stock in 1915, after the pre- 
ferred against 2.47% in 1914. Practically 
all the gain was made in the last three 
months. 


Standard Gas & Electric.—Surplus of 
1915 was EQUAL to 6.3% on the 8% pre- 
ferred stock. 


United Gas & Electric—Earnings of sub- 
— showed satisfactory INCREASES 
in 1915. 


Western Power of New York—Declared 
INITIAL dividend of 1% on the $7,080,000 
7% cumulative preferred stock. 


West Penn. Traction—R ES UM ED 
dividends on the prefered stock by de- 
claring the regular quarterly dividend of 
1%%. An extra dividend of % of 1% was 


paid to apply on the dividend in arrears. 
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Public Utility © Inquiries 





City Light & Traction 


H. H., Boston, Mass.—City Light & 
Traction Company, of Sedalia, Missouri, is 
controlled by the Cities Service Co. through 
ownership of the common stock. For the 
year ended December 31, 1915, surplus avail- 
able for dividends amounted to $38,300. In 
1915 the preferred stock was entitled to 3%, 
which was paid and which calls for $12,000. 
In 1916 the preferred stock is entitled to 
4%, and in 1917 and thereafter, 5% per 
annum. The earning power of the company 
is at present sufficient to pay the full 5% 
on the preferred stock, and it is reasonable 
to expect that earnings will show an in- 
creasing tendency. We regard it as a good 
business man’s investment with a prospect 
of appreciating in value. 





Inter-Met. 


J. K., Rochester, N. Y.—Interborough- 
Metropolitan is exchangeable for stock of 
the Interborough Consolidated share for 
share. There is no bonus offered for the 
transfer. Both stocks can be regarded as 
having practically the same value. At pres- 
ent there is no market on the New York 
Stock Exchange for the Interborough- 
Metropolitan stock, therefore your broker 
was quite right when he told you that. you 
would have to have your stock transferred 
in order to sell. 


United Light & Railways 

G. H., Grand Rapids, Mich.—United 
Light & Railways common should ultimate- 
ly work somewhat higher, but this will 
probably be a long drawn out affair and we 
believe you would do well to sell this stock 
and put your money into some stock which 
will give you quicker results. Of the stocks 
you mention, we prefer Peerless Truck & 
Motor. In 1915 this company earned $11 
per share on its stock and current earnings 
are showing increases, so that in 1915 the 
result should be still better. The company 
is in strong financial condition, with $3,500,- 
000 working capital. It is rapidly expand- 
ing its domestic business. 








National Transit 

B. L., Sparrow’s Point, Md.—National 
Transit directors voted to reduce the par 
value of the stock from $25 to $12.50 and to 
pay a cash dividend of $12.50 to share- 
holders. Stockholders of record, February 
29 will receive this dividend on April the 
Ist. As you purchased the stock on Febru- 
ary 24, you are naturally entitled to the divi- 
dend. National Transit is now 20 bid, 22 
asked. In figuring profits or losses on the 
transaction, you should, of course, add 
$12.50 to the present market price. As you 
paid 32% for the stock, at the present bid 
price you are almost ‘exactly even. We 
cousnee the stock a fairly attractive specu- 
ation, 


United Railways Investment 


W. B. D., Springfield, N. J.—It is not our 
opinion that the common stock of the 
United Railways Investment Co. has very 
attractive possibilities. There is $16,000,000 
preferred stock ahead of it, and 46% back 
dividends due on that issue. These back 
dividends, of course, will have to be paid 
before the common gets anything. Nothing 
is being paid on the preferred and the back 
dividends continue to accumulate. Our sug- 
gestion would be, for you to at least protect 
your commitment with a stop loss order. 





Manhattan Transit 


G. G. L, Ithaca, N. Y.—Manhattan 
Transit is somewhat of a mystery stock. 
It has some patents and franchises which 
have considerable potential value, but the 
outsider finds it very difficult to get a line 
on the speculative possibilities of the stock. 
The company, under its franchises, claims 
the exclusive right to passenger traffic in 
vehicles on all thoroughfares in the 
Borough of Manhattan other than Fifth 
Avenue, and claims equal right on Fifth 
Avenue. On August 16, the company 
entered into a contract to sell stock of the 
Long Acre Electric Light & Power Co. to 
the Inter-City Power Co., retaining as its 
only interest in the former company some 
of its income bonds. The recent activity 
and advance in this stock has been accom- 
panied by rumors that the company was 
about to start more active operations. 
There has been no confirmation of this, 
however. There is $6,000,000 stock, par 
value $20, and $300,000 first mortgage bonds. 





B. R. T. and Boston Elevated 


B. H., Norwich, Conn.—Brooklyn Rapid 
Transit and Boston Elevated are both 
speculative issues and cannot be considered 
conservative investments. If you wish to 
invest your money in something which will 
return you a fairly large yield, we suggest 
some of the industrial preferred stocks. 
There are several that yield over 6% on the 
money invested, and their dividends are 
comparatively safe. We _ suggest the 
following: Baldwin Locomotive pfd., 
American Locomotive pfd., Pressed Steel 
Car pfd., Railway Steel Spring pfd., Central 
Leather pfd., American Beet Sugar pfd. 





Texas Power & Light 


S. L. B., Dorchester, Mass.—Texas Power 
& Light 7% first preferred stock can be re- 

garded as an excellent business man’s in- 
Sosnenatl The company’s earnings are suf- 
ficient to cover this dividend with a very 
large margin to spare. Also, earnings have 
been showing an increasing tendency. The 
company is in strong financial condition. 
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Tank of S. O. of N. Y. in Shasi, China 


NLY a few other companies in the 
() oil industry now surpass the 
Standard Oil Company of New 

York in earning power, scope of busi- 
ness and general importance in the busi- 
ness, but this company is potentially 
greater than, almost any other as far as 
its ambitions in the Far East are con- 
cerned. There lies the greatest market 
and possibly the greatest all production 
in the world, if each is developed, and 
the Standard Oil Company of New York 
is the dominant figure there now. Only 
political changes and the war have kept 
back progress in that field, and after 
peace has been restored, the manage- 
ment’ of the company has hopes that it 
will be able to resume its work, unham- 
pered, where it was interrupted. The 
future of this vast kingdom of business 
will depend upon the outcome of nego- 
tiations between the United Statés, 
Japan and China, and possibly other 
countries after the war, but even if it 
should happen that the entire Far East- 
ern petroleum development should be 
lost to this company, it would still be a 
power in the industry because of its 
profitable domestic business, and also be- 
cause of its strength in ships, for lack 


By CHARLES H. PLATT 


Standard of New York 


Domestic and Foreign Develop- 
ment — Earnings, Dividend 
Outlook and Investment Posi- 
tion of Stock. 


of which many oil companies have been 
hampered in their export trade. 


Domestic Field of Operations 


The Standard Oil Company of New 
York is the leading retailer of gasoline 
and other oil products in the most 
densely populated sections of the United 
States, and the most prosperous, the 
New England States and New York 
State. In this territory, which the com- 
pany reaches at its convenience by land 
or water direct from its own refineries, 
oil-consuming power is being steadily 
added to by large sales of automobiles 
and the installation of increasing num- 
bers of oil butning engines for industrial 
purposes. Scattered through all of this 
territory, at places within the larger 
cities quite close together, are hundreds 
of retailing stations which bear the name 
“Socony” on the gasoline containers, 
and which seem to get the bulk of the 
automobile gasoline business everywhere 
they are seen. As the company also re- 
fines and sells gas oil, kerosene, fuel 
products and paraffine products, it has 
other large means of income besides that 
of wholesaling and retailing gasoline. 

The refineries situated in Brooklyn 
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and Long Island City on the waterfronts 
and at Buffalo, N. Y., have a total ca- 
pacity in excess of 22,000 barrels daily. 
Other properties of the company consist 
of factories for manufacturing cans and 
cases and other: incidentals to the oil 
business, a large amount of marine 
equipment, and some valuable real estate 
in New York and New England. This 
company owns the Standard Oil Build- 
ing at 26 Broadway, New York, in 
which are offices of the Standard Oil 
Company of New Jersey and many of 
its former subsidiaries. 


lieved that no further segregation, or 
a distribution of the new company’s 
stock, is contemplated. Owing to the 
great expansion which has taken place 
in earnings of all steamships due to war 
conditions, and especially so those of 
tank steamers, as a result of the great 
shortage of this type, the $15,000,000 
stock of the Standard Transportation 
Company ought to be a most valuable 
asset to the holding company. Among 
the ships which it owns are some of the 
largest tankers in the world, while the 
total tonnage taken over by the new cor- 
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Standard Transportation Company 


During the last- year, it was found ad- 
visable by the management of the Stand- 
ard Oil Company of New York to par- 
tially segregate the marine business of 
the company, so it was transferred, to- 
gether with all ships and other equip- 
ment, to the Standard Transportation 
Company. All but directors’ qualifying 
shares of the new corporation are owned 
by S. O. of New York, and it is be- 
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poration, including ocean-going tank 
ships, barges, etc., will be well over 
200,000 tons when ships now under con- 
struction are finished. Judging by the 
earnings of other steamship companies 
since the war started, it might be that 
the Standard Transportation Company 
can produce enough net income to the 
holding company to provide for more 
than enough to pay the present divi- 
dends of $6,000,000 a year on S. O. of 
N. Y.’s stock. 
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Chinése Situation 

While the promise df the compaiiy, 
through its leadership in the most de- 
sirable marketing territory in the United 
States and from its transportation sub- 
sidiaty is bright, almost untold possibil- 
ities are contained in its Chinese etiter- 
prises. A country of 400,000,000 peo- 
ple even in the comparative lack of en- 
lightenment of the present day, cannot 
but be a large consumer of oil products, 
but a country of such population, if 


taitied conéessions to develop crude oil 
in several districts of Chitia, and it is be- 
lieved, from the work already done, that 
large quantities of petroleum can be pro- 
duced, refined and matketed in that 
country. Such, if realized, should be 
of great value in developing the use as 
well as the supply of aaedinate, and if 
this company again obtains the monop- 
oly of the oil business which it held un- 
til an agreement with-the Chinese Gov- 
ernment recently terminated, it ought to 





Standard Oil of N. Y., “Eagle Brand” Tank Wagon in Indo, China 


thoroughly enlightened, and provided 
with modern means of conveyance, 
could use more oil products than any 
other nation on earth. In China, the 
Standard Oil Company of New York 
has already obtained a firm foothold as 
far as marketing is concerned. Fifteen 
years ago, the country imported about 
10,000,000 gallons of kerosene a year, 
while today, it needs above 120,000,000 
annually. The Standard Oil Company 
of New York is now furnishing more 
than half of the total petroleum products 
imported by the Asiatic republic. If the 
people of that country should find need 
for gasoline in large quantities, they 
would naturally, therefore, turn to the 
same company for it. 

Several years ago, this company ob- 


add vast sums to earnings in the course 
of time. Owing to the uncertainty as to 
the future of the “Open Door” in 
China, resulting from the interference 
of Japan in that country’s affairs, there 
is no way of telling now what will come 
out of negotiations over the develop- 
ment of China’s petroleum industry, 
but, in any event, the Standard Oil Com- 
pany of New York has a firm grip on 
sales of oil products to that country now 
and so should benefit from its industrial 
development even if not from produc- 
tion of crude oil there. 


Other Foreign Possibilities 


Although China is the biggest field 
for future development for the com- 
pany, it is also seeking supplies of crude 
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oil in other parts of the world. In Tur- 
key, active work, with partial results, 
had started before the war began, and, 
though interrupted, will probably be con- 
tinued. Exploration work in Colombia, 
South America, will be followed by ac- 
tive development if paying quantities of 
oil are discovered. In other parts of 
the world, employees of this company 
are seeking possible new oil fields. Some 
day, it may be developing oil production 
in remote areas of Asia or in the heart 
of Africa, for the management is ag- 
gressively seeking for new oil fields and 
will undoubtedly go into any new sec- 
tion, no matter how remote, if oil is 
found and development is possible. 
This policy is, comparatively, a new one, 
as the company did not have any pro- 
duction of its own, and did not seek any 
actively prior to the dissolution of the 
Standard Oil Company of New Jersey 
in 1911. As the supply of petroleum 
in the United States, unless new fields 
are discovered, will fall much below 
consumption if present tendencies con- 
tinue, with production in many fields 
dwindling and consumption rapidly in- 
creasing, the Standard Oil Company of 
New Jersey may be a dominating figure 
in the producing end of the business if 
good fortune attends its search for crude 
oil supplies in foreign lands. 


Earnings Have Been Large 


The earnings of the company have 
always been large, as is attesied by the 
. building up of surplus from $38,740,359 
at the end of .1910 to $59,386,338 at 
the end of 1912, also the addition of 
ever $16,000,000 to surplus in 1913 and 
1914. There was a $60,000,000 stock 
dividend in 1913, or the surplus at the 
end of 1914 would have been above 
$65,000,000, or more than $25,000,000 
in excess of that at the end of 1910. The 
1915 report has not been published as 
yet, but a large addition to surplus last 
year is looked for when the figures are 
at hand. The only income reports pub- 
lished -by this company are those for 
1913 and 1914. In the former year, net 
available for dividends was $16,212,985, 
or above $21 a share. In 1914, one of 
the worst years in the history of the oil 
industry, the net was $7,735,919, or at 





a rate of over $10 a share. In 1914 
dividends of $8 a share were paid on 
the $75,000,000 capital stock. Forecasts 
of what the 1915 report will show have 
been made by people who have followed 
the affairs of various oil companies, but 
it is impossible to estimate with any ac- 
curacy, owing to the many factors such 
as the price paid for crude oil, the 
amount of gasoline or other products 
sold on contract in advance of the rise 
in quotations for them, etc. While some 
estimates of as high as $30,000,000 net, 
and even more,“as the 1915 earnings of 
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the company have been heard, it is said 
by people in close touch with the com- 
pany’s affairs that the figure may not 
be much beyond $20,000,000, Even 
such, however, much as it is below some 
estimates, means over $25 a share, or 
$17 more than was used for dividends. 

As for 1916 earnings, the demand for 
gasoline and the prices obtained for it 
should continue much as they have been 
during the first quarter of the year un- 
less there is a drastic change in funda- 
mental conditions in the industry. The 
outlook is for 40-cent gasoline before 
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long, according to authoritative predic- 
tions, and any one familiar with the 
care and foresight of the management 
of the Standard Oil Company of New 
York can be quite certain that it will 
have purchased its crude oil at prices 
which will allow the company to keep 
a due share of profit accruing from fur- 
ther advance in prices for products. 
Many thousands more automobiles will 
be in use in New York City and other 
large centres in which this company has 
marketing stations this year than in 
1915, and this alone should insure larger 
profits for the company than last year. 


reduced by the 400 per cent. stock divi- 
dend of 1913, and the large earnings 
of 1913 each shows that much larger 
dividends could have been paid in each 
year, excepting 1914 when unusual con- 
ditions were met. Even without allow- 
ing for increased income from foreign 
sources in the future, the outlook, there- 
fore, is for larger return to shareholders 
sooner or later. If it does not come 
in the form of a cash dividend soon, 
from the way that surplus has been built 
up each year, with one exception, the 
road is being paved for another stock 
dividend before very long. If 1915 earn- 
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The balance sheet of the company, as filed with the Secretary of State of Massachusetts, 
showed the following on January 1, 1915, as compared with January 1, 1914, 1913 and 1911: 








Assets— 1915 1914 1913 1911 
Ee ee nee $12,128,811 $11,141,990 $10,382,365 $9,296,433 
Machinery and construction....... 16,911,027 14,842,655 18,757,530 10,807,170 
WS Meru decesncrscscveadeds 6,275,572 6,718,184 4,059,660 2,688,177 
CR ns ss eeu awae melee 44,405,691 46,497,653 41,800,039 29,877,070 
Cash and receivables.............. 20,054,074 23,247,837 21,968,266 85,787,475 
Equipment, etc. ........cccccccees 1,811,256 1,602,218 1,271,143 812,008 
De errr ee 2,140,879 960,326 957,825 3,521,194 

MR ceceneiardnedséestinn $103,727,812 $105,010,863 $94,191,828 $142,284,827 

Liabilities— 

Capital stock... .....sccsccccccees $75,000,000 $75,000,000 $15,000,000 $15,000,000 
Accounts payable................- 12,627,920 15,433,104 16,151,713 7,794,447 
Sis ivensiavecsiis \dalhabves 3,658,277 3,653,277 80,750,021 
EE Wer ocd corner ceanteqa 627,433 ae. - eee eiiieaeene 
BUPPEMD ccccccvccsccccccssccccese 15,471,958 14,252,424 59,386,338 38,740,859 

EE ee eee $103,727,312 $105,010,863 $94,191,828 $142,284,827 


Profits from its transportation subsid- 
iary should grow, as the shortage of 
tank ships and the rates obtainable for 
their use are increasing. 


Dividend Outlook 


Prior to the dissolution of the New 
Jersey company, the Standard Oil Com- 
pany of New York paid as high as 70 
per cent. in some years on its old capi- 
talization of $15,000,000. This called 
for cash disbursements, in such years, 
of $10,500,000, or the equivalent of $14 
a share on the new capitalization. Since 
the dissolution, the directors have been 
more conservative, but the stock has al- 
ways sold at figures which suggest the 
belief that larger dividends would be 
forthcoming. The building up of a sur- 
plus, spoken of above, which was greatly 


ings were $20,000,000 or above, the 
company would now be in a position to 
increase its capitalization to $100,000,- 
000 by a stock dividend of 33% per cent. 

At prices of about $205 to $215 a 
share, the range in recent weeks, the 
yield on 8 per cent dividends. is under 
4 per cent. to the investor. As stocks of 
the Standard Oil group usually sell at 
such high prices that the yield is under 
normal, as in this case, long before there 
is an increase in dividends, it is believed 
that the price of this stock has long 
partly discounted an increase in dis- 
bursements. As conditions in the in- 
dustry, and the outlook for the future 
some time ahead, are so bright, there is 
some reason to believe that the hope of 
larger returns on the stock may be real- 
ized before many months have passed. 





























Butte & Superior’s Plant at Butte, Mont. 




















Butte & Superior’s War-Boom 
Earnings Almost ‘“‘Fantastic’»—Why Spelter Has 


Advanced to Record Prices—The Ore Reserves 
Question—Investment Position of Stock 





By CHESTER G. JOHNSTON 





HE Butte & Superior Copper Co. is 
not a copper company. It has 
never produced any copper. Its 

output consists of zinc, (known in metal 
trade circles as spelter), and some lead. 
This corporation gained its misnomer 
from the fact that it started originally 
to be a copper producer, like most of 
the mines in the Butte district. When 
considerable exploration work had been 
done, it was discovered that the amount 
of copper ores in the properties was 
small ‘compared with the tonnages of 
zinc ores, and that the real future of 
the mine lay in the development of the 
zinc ore bodies. But the name Brtte & 
Superior Copper Co., Ltd., remained un- 
changed, probably for the reason that it 
was more trouble than worth to alter it.* 


What War Did 


When a mining company is organized 
and developed to sell its product at an 
average price of somewhere around Sc. 
a lb., and can show a satisfactory profit 
on that price, something is bound to 
happen when the price of the product 





* At the next annual meeting the Board of 
Directors will probably recommend a change 
in the company’s name to eliminate the word 
“ Copper.” 


jumps 300 or 400 per cent. in value. 
Something did happen when the spelter 
market ran up as high as 27 c. a Ib. in 
the middle of last year, but at that 
Butte’s stock only sold up to 79%, from 
a low for the year of 3534. Somehow 
such unheard-of high prices seemed too 
good to be true—something must be 
wrong, surely they could prove nothing 
more than temporary, it was argued. 
When last month spelter again shot sky- 
wards and again crossed 2ic. a lb., and 
Butte & Superior’s earnings became, as 
one director expressed it to MAGAZINE 
OF WALL STREET, “ fantastically large,” 
the stock responded more nearly in ac- 
cordance with the rise in the metal and 
crossed 105. 

The reason for the violent advances in 
zinc, or spelter, is wholly the foreign 
conflict, and as long as that conflict lasts 
spelter prices are likely to remain high. 
For every three pounds of brass re- 
quired in cartridge and shell manufac- 
ture, one pound of spelter is needed. The 
case of spelter is the case of copper, with 
the difference that no important source 
of supply of the latter metal was cut off 
by the war, while a very important 
source of spelter supply was eliminated 
when the first shot was fired. Table I, 


(933) 

















THE MAGAZINE OF WALL STREET 





showing the world’s production of spel- 
ter as last officially reported (for 1913) 
explains the foregoing statement. It 
shows that Belgium and Germany turned 
out about 530,000 tons of spelter, or 
about 71 per cent. of Europe’s produc- 
tion and approximately 50 per cent. of 
the world’s production. 


When Prophets Failed 


Of course, the cutting off of the Ger- 
man and Belgium output cut off also 
their consumption in the computation of 
world’s spelter statistics, but as both of 


lack of German and Belgium production 
began to make itself felt, and the big up- 
ward movement began to gain headway. 

The high prices which obtained in the 
first six months of 1915 resulted in an 
enormous stimulation of the zinc smelt- 
ing industry in this country. Old smel- 
teries hurriedly enlarged their plants and 
increased the number of retorts. Aban- 
doned plants were refurnished, and in- 
vestments that for years had been writ- 
ten off became veritable gold mines. 
New plants, large and small, were con- 
structed, and the zinc industry enjoyed 


DECADE OF SPELTER PRODUCTION & PRICES. 
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these countries were heavy exporters of 
the metal, and as the United States, the 
next largest, consumes about all the 
spelter it produces, it was obvious that 
the net result was a very considerable 
shortage of the world’s supplies. 
Obviously the price of spelter should 
have gone up after the war commenced, 
but here happened one of the inexplic- 
able occurrences which at times upset 
the most careful calculations and flout 
the best information. The price of spel- 
ter, it is true, did advance somewhat in 
late 1914, but after that it declined al- 
most a cent a pound. Many speculators 
who bought stock and the metal in ex- 
pectation of fireworks, sold out at losses. 
It was not until early in 1915 that the 





US. PRIMARY SPELTER OUTPUT. 


a prosperity such as never was dreamed 
of, much less experienced, before. 

Towards the end of I915 it began to 
appear that the United States smelteries 
had increased their number of zinc re- 
torts to such an extent that, instead of 
a production of about 360,000 tons per 
annum, this country would soon be in a 
position to turn out between 600,000 and 
700,000 tons yearly, or more than enough 
to make up for the loss of Belgium and 
Germany as producers. It began to look 
as though the zinc industry was in for 
a period of overproduction and conse- 
quent bad times, and it was figured that 
such times would commence in the first 
quarter of 1916. 

Again the prophets were wrong. Do- 
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TABLE 1. 
World’s Production of Spelter in 1913. 








Tons. 
(2,000 Lbs.) 

Ee ere ory ry Ty 217,928 
CT 6 MTX EEL LLL 312,075 
SE. cna sd 6adaeeeSeess sadtcsue 26,811 
GE Sia nckuwacedenarcheds 65,197 
Prance am®. Bpalt......sscvecseees 78,289 
RONEN GEN Gi idarcke<crdinvacy 23,928 
PUGET chdvnuca scone danacomebetess 8,389 
Mee ree TTT Tee eT 10,237 
ee Sry Serer 742,854 
*United States.........5.. 846,676 
RUGRTUD ces cccenctoevececusdccss 4,105 
fl, | ee ee eee 1,098,685 


*Includes spelter from Mexican ores. 


mesti¢ business picked up so much and 
the increasing volume of war business 
rolled in so hugely that not only were 
available smelter supplies licked up, but 
there was an actual famine in spot metal 
for a while. 

While spelter has not reached the high 
point of 1915 so far this year, it has sold 
over 21¢. a lb., as shown by Graphic 2. 


How Butte Fared 


All this meant a golden harvest for 
Butte & Superior, and how much of a 
harvest is indicated by Table 2, showing 
earnings per share in 1913-14, and earn- 
ings per share by quarters for 1915. 

Table 2 shows that the first quarter 
of 1915 earned per share only about $1 
less than the whole of 1914 showed, and 
that the last three quarters of 1915 
showed earnings per share more than 
five times greater than the entire earn- 
ings per share-in 1914. 


Butte’s History and Properties 


A bit of history is appropriate. Butte 
& Superior was incorporated in 1906 
by the A. B. Wolvin interests. Its orig- 
inal capitalization of $6,000,000, par $5, 
was reduced to $2,500,000, par $10, in 
1910. In 1912, when the Hayden-Stone 
interests came into the company, the 
capitalization was increased to $3,500,- 
000, $2,720,189 of which is now out- 
standing. Bonded debt consisted of 
$1,000,000, 10 year, 6 per cent. mort- 
gages, due 1920 and convertible into 








stock, par for par, at any time befote 
Sept. 20, 1915. It goes without saying 
that all of the bonds were converted be- 
fore the date of expiration of the privi- 
ege. 

The Wolvin interests had the right 
idea in regard to the development of 
Butte, but lacked requisite capital to 
carry through their plans. Hence they 
were obliged to call in outside banking 
interests, which now control the com 
pany, and who have brought Butte to 
its present stage of highly successful de 
velopment. 

Butte & Superior owns 17 claims and 
fractions, totaling about 165 acres, it 
the Butte, Montana, camp. Options 
have been exercised and full paymetits 
made on 8 additional claims and frac- 
tions. In addition, the company controls, 
through stock ownership, the North 
Butte Extension Development Co., 
which owns about 41 acres and controls 
the Butte & New York Copper Co., with 
4 claims, embracing 51 acres, through 
ownership of 51 per cent. of the latter’s 
capital stock. Butte’s mill, shown in the 
panoramic view at the head of this 
analysis, has a daily capacity of about 
1,200 tons. 

On June 30, 1914, Butte initiated div- 
idends at the rate of $3 a share per 
annum, which it maintained regularly 
until last year, when the company paid 
$15 in extra dividends, making the year’s 
dividend total $18. In the first quarter 
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of the current year Butte paid an extra 
of $10 a share in addition to the regular 
quarterly rate of 75c. 


Ore Reserves 


The matter of ore reserves has often 
been brought up in connection with 
Butte. In 1914 the company handled 
327,210 tons of ore, and its ore reserves 
on December 31, 1914, totaled 1,030,000 
tons, or about a three years’ supply at 
the 1914 rate of treatment. 

The investor must remember, how- 
ever, that Butte is a vein mine and not 
a “porphyry.” Its ores cannot be 
blocked out for many years ahead, ex- 
cept at a very great expense. In this 
respect it is in the class of Anaconda or 


for the first quarter of this year will 
approximate 16c. a lb. At the same rate 
of output as for the last quarter of 1915 
Butte could earn an additional $950,000, 
or about $3.50 additional per share on 
16c. spelters. Hence the company’s 
earnings at the present time may be esti- 
mated as running at between $12 and $15 
a quarter, at at the annual rate of about 
$50 per share. 


Investment Position of Stock 


Ordinarily Butte might be regarded as 
a $3 dividend payer, and its investment 
status determined with a very fair de- 
gree of accuracy. Under ordinary con- 
ditions a selling price of 30 would yield 
the 10 per cent. return which an investor 

















TABLE 2. 
Average 
Sales Prices 
Earned of Spelter, 
1915. Net. per Share. Cts. per Lb. 
es cia s cman es bones $3,093,798 $11.85 14.86 
nc acns obenseqenseiace 2,761,800 10.10 18.63 
i oS dwiti ins pebacenuede 2,107,152 7.77 12.68 
EE SE avian eededtsnssunséases 1,163,156 4.25 7.99 
NEE dhe édviniicedindbteausene $9,125,906 $33.47 
DE Seb deChwibeeene secede nsaacs 1,417,127 5.21 
Re a ee ee ee 942,988 3.48 





Calumet & Arizona. The matter of 
ore reserves, of course, adds a specu- 
lative tinge to Butte & Superior which 
is lacking in the case of porphyries, 
but the engineers who have developed 
the property have gone on _ record 
to the.effect that according to the 
geological formation and all precedert 
in ore bodies of this sort, there is every 
reason to belive that Butte has many 
years of life ahead. 


Present Earnings 


The first quarter of 1916 ended March 
31, and the report will not be issued for 
several weeks. It is possible, neverthe- 
less, to figure with a fair degree of ac- 
curacy what Butte is now earning. For 
the last quarter of 1915, with an average 
sales price for its spelter of 14.36c. a 
Ib., Butte & Superior earned $11.35 per 
share. The average prices for January, 


February and March, as far as reported, 
indicate that the average price of spelter 


is entitled to in mining investments of 
this sort. At 90 the stock would seem to 
have discounted about a year of present 
high prices for spelter, since it would 
require $60 in extra dividends to amor- 
tize the investment made at go, to the 
basis of 30. 

Even after the war has ended the 
price of spelter is likely to remain high 
for a considerable time, but it seems al- 
most certain that prices will not remain 
at any such levels as they now occupy. 

Hence the conclusion is that at or 
above go a share Butte presents a specu- 
lative side which outweighs its invest- 
ment aspect. The buyer of the stock at 
such high figures may see returns, in 
the event of several years more of war, 
which would amply reward his judg- 
ment. On the other hand, a sudden end- 
ing of the war and a break in spelter 
prices would undoubtedly be reflected 
by a very sharp contraction in the mar- 
ket price of Butte & Superior’s stock. 
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A Liquidating Proposition—Present Ore Reserves and 
Possibilities of Further Development Work—Is Pres- 
ent Price of the Stock Justified 








SS 
Mines of Cobalt, Limited, must 

be regarded in the light of a 
liquidating proposition. That the prop- 
erty has seen its best days is very frankly 
admitted by the management. Unless 
new properties are purchased there is 
little likelihood of the company striking 
any of the very rich ore values that it 
has in the past. 

As a liquidating proposition, however, 
the company has its interesting side. 
Are there profits enough in sight to jus- 
tify the present price of the stock? What 
are the ore reserves and just how much 
more reserves may conservatively be ex- 
pected to be added by further develop- 
ment work? The first question can be 
answered with reasonable accuracy but 
the answer to the second must more or 
less take the form of an opinion. 

The financial statement of the com- 
pany as of December 31, 1915, showed 
current assets of $444,166 as against cur- 
rent liabilities of $96,238 (including the 
3 per cent. dividend paid January 1) 
making the net liquid assets $347,928. 
Ore reserves January I, 1916, stood at 
1,871,280 ounces of silver. Now the 
cost of producing silver in I915 
amounted to 28.7 cents., and it is stated 
the broken ore in the mines ready for 
milling is greater now than it has ever 
been in the history of the mine, so that 
costs for 1916 are expected to be con- 
siderably less than in 1915. Silver metal 
at the present time appears to be in a 
very strong position and may advance 
further in price, 28 cents per ounce 
profits on the silver blocked out we 
therefore believe to be a conservative 
estimate. This indicates a profit of about 
$450,000 after allowing for 15 per cent. 
wastage in ore reserves. Add this to the 
net liquid assets and the total is equal 
to about 36 cents per share on the stock 


. CARMICHAEL 


as compared with a market price of 
about 48 cents. The undeveloped possi- 
bilities of the property are, therefore, re- 
presented by a price of about fifteen 
cents per share, allowing for interest on 
money invested in the stock. 


Future Possibilities 


Now what are the possibilities for the 
development of further reserves? The 
management states that the McKinley 
property has been so thoroughly pros- 
pected that the chance of discovering any 
ore body of great importance is very 
slight, but that some additions might be 
expected to the present tonnage of mill 
rock. The management of this company, 
however, is inclined to be very conserva- 
tive in its statements. In the report of a 
year ago the same remark was made in 
regard to the McKinley property, yet 
ore reserves at that mine were retained 
during the year in spite of the fact that 
838,147 ounces of silver were removed. 
This is explained by the statement that 
it. was found practical to carry stopes to 
a much greater width than was contem- 
plated and the extension of the Blind 
vein to the 250-foot level. While the 
statement that there is little chance of 
striking a large body of ore in this mine 
may be true, still it is quite reasonable 





McKINLEY—DARRAGH—SAVAGE 
DIVIDEND RECORD 





Rate Amount 

Ds 6-5 0 obese si aeeh ce 12% $269,723 
ES Ae ere a 21 472,015 
DitawkkdbsGna en Gece 36 809,169 
i ia als el eke 40 899,077 
Ao a 40 899,077 
tcc vhupewiakveest 30 674,297 
tiehesataddlanc’ds 15 337,149 
th. wcarahendsevecues 9 202,229 
FS a 2 44,954 
eS cacuandbaene 205% $4,607,690 
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to expect that an additional year’s sup- 
ply may be added to the reserves of this 
property and possibly considerably more 
than that. In regard to the Savage prop- 
erty, it is stated that there remains a 
considerable amiount of exploration to 
be done before the possibilities of the 
property are entirely exhausted. 

It can be readily seen, therefore, that 
the exhaustion of the present blocked out 
ore reserves by no means ends the life of 
mine and outside of the possible discov- 
ery of any large vein of silver it is not 
unreasonable to suppose that another 


dated. The Savage property is in the 
township of Coleman and consists of 42 
acres. The company also owns the Ben- 
nett claim of 40 acres in the township of 
Bucke, this has never been worked. 
McKinley-Darragh-Savage has been 
one of the biggest producers of the Co- 
balt region. From 1906 to January I, 
1916 the mines of this company pro- 
duced a total of 15,488,567 ounces of 
silver, of which 12,682,781 was produced 
by the McKinley-Darragh mine and 
2,805,786 by the Savage mine. The com- 
pany’s biggest year was 1912 when 2,- 


A DECADE OF SILVER 


U.S. Production of Silver 


1906 1907 1905 1909 1910 1911 1912 1913 1914 1915 


* Average Price for January and February, 1916 


million or two ounces of silver may be 
worked out of the properties. 
Properties 

This company was organized in 1906 
and acquired the McKinley-Darragh 
property, consisting of 40 acres at the 
lower extremity of Cobalt Lake, Cobalt, 
Ontario, the property being bounded on 
the north by the Cobalt Lake Mining Co., 
on the east and south by the Nipissing 
Mines and on the west by the Princess 
property owned by La Rose Consoli- 





717,383 ounces of silver were produced. 
In this year the highest average price 
for silver was received, 61.66 cents. In 
1915 the company produced 1,107,815 
ounces of silver, of which 838,147 was 
from McKinley-Darragh and 269-668 
from the Savage mine. The average 
price received for the silver in 1915 was 
50.785 cents, the lowest in recent years 
as accompanying graphic illustrates. 
This compares with 54,385 cents in 1914 
and 59.19 cents in 1913. Total cost of 
production was 28.710 cents per ounce 
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as against 31.325 cents in 1914 and 22.33 
in 1913. Net profits in 1915 were 
$236,657 equal to 10% cents per share 
on the 2,247,692 shares par $1 outstand- 
ing. Net profits in 1914 were $307,652 
and in 1913 $771,487. 

The accompanying table shows the 
dividend record of the company. Total 
dividends paid up to January 1, 1916, 
amounted to $4,607,688 or $2.05 per 
share. January 1, 1916, 3 cents was 
paid and 3 cents on April 1, so that the 
total paid to date is $2.11 per share. 

Pos‘t'on of Stocks 

With a liquidating value including ore 
reserves blocked out of about 36 cents 
the current price of 48 cents for the 
stock appears to be fairly conservative. 
Should the price of silver advance this 
company is in a position to benefit and 
the stock should advance somewhat from 
present levels. As prospécts. for the 
discovery of any very large body of rich 
ore are not favorable, there appears no 
good reason why the stock should have 
a1 advance of large proportions, how- 


ever, from present levels. On the other 
hand, these Cobalt mines have a reputa- 
tion tor “ dying hard,” and a purchaser 
of the stock at present prices will be 
very likely to get his money back and 
with interest. 

The stock must, of course, be re- 
garded as a speculation, for while the 
company has a liquidating value of 36 
cents per share, it may not liquidate its 
assets when the present properties give 
out. The management states that they 
have “ from time to time considered the 
purchase of other ore-bearing properties 
presented to them.” The current assets 
of the company may, therefore, be finally 
invested in some other property which 
may or may not prove profitable. Re- 
cently the option on the Jupiter property 
of Porcupine was dropped after $53,500 
had been spent in development work. 
The management of this company is 
highly regarded in mining circles, how- 
ever, and it is not thought that the stock- 
holders money will be subjected to un- 
due risks. 
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Transactions on the Stock Exchange on 
Tuesday, March 14, totaling more than a 
million shares—this being the first “ mil- 
lion-share day” since January 3, and, with 
that exception, the first since November 
17—raised the question as to how far the 
“public,” as Wall Street understands the 
term, had again become active in the mar- 
ket. The volume of loans carried at the 
banks by brokerage houses for customers 
is commonly regarded as the most trust- 
worthy index of how far the public is “in 
the market.” 


The sharp decline of prices during the 
last week of February caused a good deal 
of liquidation, and bank loans were re- 
duced. This present week, one broker esti- 
mated that loans of this nature had been 
curtailed 30 per cent. during the year’s 
earlier decline, and that since then they 
had again risen, say, 15 per cent. 


The attempt to discriminate between 
“ professional” and “ public” is not alto- 
gether easy. A member of one of the 
larger brokerage houses this week classi- 
fied people who trade in stocks into several 
groups, apportioned about as follows: In- 
siders—men, often connected with corpora- 


tions, officially or otherwise, who take part 
in “pools” and market operations on the 
largest scale, 50 per cent.; “floor traders,” 
who, executing the orders of the insiders, 
usually make similar transactions on their 
own account, 25 per cent.; professionals, 
who often occupy quarters in brokers’ of- 
fices or at the uptown hotels, 11 per cent.; 
“ semi-professionals "—frequenters of bro- 
kerage offices who may or may not have 
other occupations, 8 per cent. 

The “ public” was divided in this classi- 
fications into two groups. One of them, 
named, for convenience, “ speculators,” and 
including that great number of individuals, 
in New York and elsewhere, who habitually 
take an occasional “ plunge” in the market, 
are held responsible for per cent. of 
transactions during January and early Feb- 
ruary. To the other, the actual investors, 
was assigned only 1 per cent. The general 
opinion in Wall Street was, that outside 
participation in the market this week did 
not, on the whole, greatly exceed the 6 per 
cent. assigned. But with the greatly in- 
creased total of stock transactions, even 
that percentage would mean a substantial 
increase over that of a month ago.—N. Y. 
Evening Post, 








Magma Copper’s Possibilities 


Earning Over Three Times Present Dividend Require- 
ments — Ore Reserves 


By M. FREDERICK LEWIS 





AGMA COPPER is a newcomer as 
far as the general public is con- 
cerned as it was a close corpora- 

tion until last July. It has rapidly come 
to the foreground since its introduction 
to the public, however, and at the present 
time is one of the most favored of the 
low priced copper stocks. 

This company owns a property known 
as the Silver Queen mine located at Su- 
perior, Pinal County, Arizona, and other 
contiguous claims aggregating 346 acres, 
together with a millsite and other loca- 
tions comprising 133 acres. The Silver 
Queen was famous for silver ore which 
it produced in former years. At a depth 
of 650 feet, however, the big silver values 
gave place to copper. The mine was 
closed down when it was no longer profit- 
able as a producer of silver until the 
property was acquired by the Gunn- 
Thompson interests. 

At the present time the property is 
very completely equipped. The Magma 
Arizona Railroad owned by the company, 
over 30 miles long, connects the property 
at Superior with Webster, Arizona, 
where the Arizona Eastern Railroad has 
a station. The company’s concentrates 
are smelted at Hayden fifty miles from 
Webster where the American Smelting & 
Refining Co. has a plant. An oil flotation 
mill of a capacity of 200 tons daily was 
recently installed, connected with the 
mine by a 2,600 foot aerial tram. 

This complete equipment together with 
the good ore values treated enables the 
company to produce copper at a low cost. 
In 1915 the average cost of producing 
copper was 6.82 cents per pound. The 
average selling price was 17.91 cents so 
that there was a profit made of 11.09 
cents per pound. During the year there 
was produced 6,046,459 pounds of cop- 
per, profit being equal to $2.80 per share 
on the 240,000 (par $5) outstanding at 
the present time. 

Magma Copper is a vein mine and as is 


customary with such mines not very ex- 
tensive ore reserves are blocked out. The 
vein has been developed on the 500, 600, 
700, 800, 1,000 and 1,200 foot levels. The 
extent of the mineralization on the lower 
levels and the grade of ore encountered 
on the 1,200 foot levels indicate the prob- 
ability of commercial ore continuing in 
depth below the 1,200 foot level. 

Ore reserves as of December 31, 1915, 
stood at 90,000 tons averaging 6.65% 
copper and 6.75 ounces of silver and 
0.029 ounces of gold per ton, about a 
year and a half supply. This compares 
with 95,000 tons on February 1, 1915, so 
that it can be seen that the company very 
nearly maintained its ore reserves during 
the year. In addition to the copper ore 
bodies development on the lower levels 
has uncovered about 10,000 tons of ore 
running high in zinc, silver and lead. It 
was recently announced that a plant will 
be built to treat these zinc ores. 

The balance sheet of the company as 
of December 31, 1915, shows it to be in 
strong financial condition with net liquid 
assets of close to $500,000. 

With copner selling at its present price 
of about 27 cents Magma can show a 
profit of over 20 cents per pound. On 
last year’s production this would mean a 
profit of $5 per share per annum, but 
1916’s production will be considerably 
higher than in 1915 and costs are being 
still further reduced so that at the pres- 
ent time Magma can conservatively be 
said to be earning at the rate of between 
$6 and $7, per share per annum. 

At present prices of about 19, Magma 
looks attrative as a dividend paying 
mining speculation. Optimistic reports 
on development work continue to come 
from the mine and if the company can 
continue to show up the rich ore values 
that have recently been uncovered the 
stock can well be expected to seek higher 
levels. Dividends are now being paid at 
the rate of $2 per share per annum. 
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Mining Digest 








Anaconda Copper—Has taken over ten 
patented mining claims known as _ the 
Douglas group in the Coeur d’ Alene 
district and will proceed with the DE- 
VELOPMENT of the property within the 
next three months. Rumors continue that 
Anaconda will acquire North Butte and 
East Butte. 


American Smelting & Refining—Earn- 
ings last year were $16,242,420, an IN- 
CREASE of $5,430,505. Balance available 
for dividends was $13,053,304, equal to 14% 
on the common stock. he company’s 
Mexican properties were operated but for a 
short time in the latter part of 1915. 

American Zinc—Understood plan _ to 
declare 50% STOCK DIVIDEND in pre- 
ferred stock is not agreed upon by entire 
directorate, though it is believed some in- 
dividual directors favor it. 


Braden Copper—DECLINE of 1,714,000 
Ibs. in Braden’s February output from that 
of total for previous month was due to 
shortage of fuel supplies because of ship- 
ping service. 


Butte Copper & Zinc—Anaconda has 
OPTION on 100,000 shares of Butte Cop- 
per & Zinc stock at $1 a share, expiring 
April 10 and an option on 80,000 shares at 
same price expiring July 10. Anaconda 
operates Butte Copper under a five year 
lease. 

Butte & Superior—Butte dispatch says 
predictions made in local mining circles 
are that March PRODUCTION of Butte 
& Superior of zinc in concentrates will 
approach 17,000,000 Ibs. 


Champion Copper—Report for 1915 
shows CASH of $39,185, accounts re- 
ceivable of $136,207, due from assessments, 
2,622 and total assets and _ liabilities, 
$200,000. 


Centennial—PROFITS per share in 1915 
on the stock issued were $1.58 compared 
with a deficit of $0.35 per share in the 1914 
year. 


Consolidation Coal—Balance in 1915 year 
was $2,535,680, EQUAL to 10.14% on $25,- 
000,000 stock, against 8.03% earned on 
same stock the preceding year. 


Calumet & Hecla—Understood Calumet 
& Hecla OFFERED Tamarack directors 
$57 per share for the 41,600 shares of Tama- 
rack not already in the Calumet treasury. 


Calumet & Arizona—Annual report of 
1915 shows NET EARNINGS of $5,453,881 
or $8.83 per share compared with $3,085,535, 
or $5 a share, in previous years. 


East Butte—With present high price of 
metal company is able to show PROFITS 
of $100,000 monthly. 

Granby—Declared DIVIDEND of $1.50 
a share. 
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Greene-Cananea—Officials state OPER- 
ATIONS of company’s Sonora, Mexico, 
mine will not be interfered with on ac- 
count of the Mexican difficulty, as_ the 
plant is located about 250 miles west of the 
scene of the trouble. 


Homestake Mining Co—SURPLUS in 
1915 was $2,345,545, equal to 9.33% on 
stock: previous year was 6.64%. 


Inspiration—Directors put stock on $5 
ANNUAL DIVIDEND basis by declaring 
regular quarterly dividend of $1.25 per 
share. Announced that more than 50% of 
company’s debentures have been converted 
at 25 into stock, while not quite half of 
first mortgage bonds have been exchanged. 


Kenefink Zinc—Subscription books 
closed with issue of new stock largely over 
subscribed, it was announced. Kenefink 
declared an INITIAL monthly dividend of 
10 cents a share on common, to stock- 
holders of record March 23. 


Kennecott Copper—Estimated company 
can EARN $10.90 a share on 15 cent cop- 
per, $16.40 on 20 cent copper, and $22 on 25 
cent metal. 


Lake Copper—Expect production will be 
INCREASED 50% this spring. 


Magma Copper—Net sales in 1915 of 
copper, gold and silver, were $1,023,677 and 
operating PROFITS, $670,886. 

Mohawk Mining—February 
OUTPUT was 1,428,700 Ibs. 

Miami Copper—Expected 50,000,000 Ibs. 
of copper will PRODUCED during 1916. 


National Zinc & Lead—DIVIDEND of 
4% declared on issued stock. 


copper 


Phelps, Dodge—Annual report for 1915 
shows 24.4% EARNED on 450,000 shares 
issued compared with 14.8% in 1914. 

Pittsburg Coal—EARNED 6.1% in 1915 
for preferred, against 5% previous year. 

Pond Creek—March coal SALES likely 
to reach 95,000 tons. 

Quincy—P RO FIT per share in 1915 
equalled $17.03 compared with $1.87 in 1914. 

Ray Consolidated—January operations 
showed PROFIT of $729, and Febru- 
ary’s are estimated at $800,000, according 
to Pres. Aldrich. 


Shattuck-Arizona—F e bruary PRO- 


DUCTION was 1,523,137 Ibs. of copper. 
Expected company will produce 18,000,000 
Ibs. of copper in 1916. 
Sante Fe Gold Cop 
for 1915 were $141,430. 
Tennessee Seggeh— Trialtrotetnel plant 
re, but covered by in- 


r—Net EARNINGS 


DAMAGED by 
surance. 








Mining Inquiries 





Naumkeag Copper 


F, J., Claremont, N. H.—Naumkeag Cop- 
per is one of the properties it pomemn The 
par value of its stock is $25, of which $10 
is paid in. The company, therefore, has the 


right to call for the other $15 from stock-- 


holders whenever it so desires. It is not 
likely, however, that any such assessment 
will be levied in the near future. The 
property of the company is considered by 
mining experts to have decidedly good 
prospects. It is the big producing com- 
panies, however, that are taking advantage 
of the present high price of copper, and we 
are inclined to favor those companies. We 
suggest Anaconda, Utah and Inspiration as 
attractive speculations at present levels. To 
say that a stock, the par of which is $25, is 
$10 paid in, does not mean that $10 has ac- 
tually been paid for the stock. Mining 
stocks are frequently issued and sold as 
partly paid stocks. The stock can be sold 
at any price which the issuing company 
chooses. The fact that the stock is not 
fully paid enables the company to assess 
the stockholders for the difference between 
the par value of the stock and the amount 
stamped on the certificate as paid in. 





Con. Arizona 


R. E. F., New York City.—Consolidated 
Arizona’s properties consist of Bluebell and 
De Soto Mines and other claims, aggregat- 
ing a total of approximately 1,400 acres, lo- 
cated on the Sante Fe, Prescott & Eastern 
Railroad near Humboldt, Arizona. The 
company has over two years’ supply of ore 
blocked out. Current development work 
is reported favorable. Earnings are said to 
be running about $50,000 a month and it is 
expected that the output of the company 
will be increased. We consider the stock a 
fair mining speculation at present levels. 
There is $8,234,000 stock outstanding, par 
value $5, also $250,000 first mortgage bonds 
and $966,000 income bonds convertible into 
stock at par. In 1915 the company pro- 
duced 5,800,000 Ibs. of copper. 





Quicksilver Mining 


B. E. P., Flatbush, Brooklyn, N. Y.— 
Quicksilver Mining Co. is leased to the New 


Alamaden Co. until February 4, 1940. The: 


New Alamaden Co. is controlled by the 
Quicksilver Investment Co. The latter com- 
pany owns $61,900 notes of the Quicksilver 
Mining Co., and also about 15% of its stock. 
The property is now said to be yielding be- 
tween $20,000 and $25,000 net, monthly. 
Large amounts are being spent in rehabili- 
tation and for that reason the Mining Com- 
pany has little chance of receiving anything 
from the lease for a long time, moreover, 
the ore reserves of the company are very 
small. We consider the stock highly specu- 
lative, 


i Ae Chicago, Ill.—Miami Copper 
shows a higher yield than some of the 
other copper stocks because the life of this 
mine is limited. It is estimated to have 
about thirty years of life. In the case of 
Miami, a certain part of the dividend should 
be set aside each year for the purpose of. 
amortizing the principal. It is our opinion 
that the coppers generally will go higher, 
and Miami will in all likelihood advance 
with them. 





Alaska Juneau 


A. F., New York City.—Alaska Juneau 
at present prices is an attractive specula- 
tion. The company will not be paying divi- 
dends for some time. There is about 100,- 
000,000 tons of workable ore. It is esti- 
mated that the company, when its mill is 
completed, will be able to handle about 
2,500,000 tons a year at a profit of about $1 
a share. This would give the mine a life 
of approximately 40 years. 





Consolidated Coppermines 


J. M., Chippewa Falls, Wis.—Consolidat- 
ed Coppermines has some valuable prop- 
erty but the company needs about $1,000,000 
new capital to develop it. The present man- 
agement expresses confidence that they can 
raise this money when they are ready to 
go ahead. In view of the fact that at pres- 
ent prices this stock shows you a very 
heavy loss, we suggest that you keep it and 
await developments. 





Mother Lode 


H. H., Elmira, N. Y.—Mother Lode’s 
property in Alaska contains some very rich 
copper, but there is no late information 
available that would lead us to believe the 
stock will go higher in the immediate 
future. It is a fair speculative investment. 





Chile-Butte & Superior 


C. C. T., Philadelphia, Pa.—Chile Cop- 
per appears to have a brilliant future. It 
is estimated that when all its improvements 
are completed, it will have an earning pow- 
er of nearly $7 per share per annum with 
copper at 15 cents. It will be probably 
three years, however, before this result is 
accomplished. 

Butte & Superior is earning at present at 
the rate of $40 per share per annum. If 
the war lasts another year or even another 
six months, we believe the stock should 
advance. Of course, when the war ends, 
its. earning power will not be nearly as 
high. We would hardly consider it an in- 
vestment issue, but rather one which holds 


. forth possibilities of speculative profits. 
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Oil Notes 





Barnett Oil and Gas—Declared 
INITIAL dividend of 20%, payable April 
20, to stock of record April 10. 


California Petroleum—Predicted this 
year’s earnings will be much LARGER 
than in 1915, if present improvement in 
prices is maintained. 


Cosden & Co.—Tulsa dispatches state 
crude oil PRODUCTION is running at 
rate of between 6,000 and 7,000 barrels 
daily: Net earnings are at annual rate of 
over $2,00,000, or in excess of 75% on the 
common stock. 


Empire Petroleum—Company now PRO- 
DUCING about 16,500 barrels of oil a year. 
Work is progressing on cleaning up of the 
company’s oil wells and when that work is 
completed a larger yield of oil is antici- 
pated. 


Galena Signal—Balance sheet for 1915 
year shows CASH $2,186,815 against $1,- 
424,970 in 1914: total assets $16,351,188 
against $16,356,392: profit and loss surplus 
$777,905 against $570,094. 


Illinois Pipe Line—INITIAL financial 
statement for year ended December 31, 
1915 shows cash and accounts receivable 

461,301, surplus $334,827: total assets 

3,516,542. 


Indiana Pipe Line—Declared regular 
quarterly DIVIDEND of $2 a share. 


Mexican Petroleum—Re-appraisal of 
company’s properties places VALUE at 
$294,321,000, made for bankers which are 
financing new $150,000,000 Pan-American 
Petroleum & Transport Co., which will in- 
clude Mexican Company. 


Midwest Oil—Earnings for 1915 year of 
$820,464 show a DECREASE of $327,995 
and net earnings of $178,770 a decrease of 
$270,783. 


New England Oil & Pipe Line—Declared 
regular quarterly DIVIDEND of 14% on 
the preferred stock. 


Ohio Oil—Balance sheet for 1915 shows 
profit and loss SURPLUS of $65,811,743 
against $68,849,427 in 1914. 


Pure Oil—NET EARNINGS of Pure 
Oil Co. were $731,405 and net earnings 
from companies controlled by it, $2,880,986, 
making total net of $3,612,391 for 1915. 


Prairie Oil & Gas—Declared regular 
quarterly dividend of $3 a share and an 
EXTRA of $2 a share. 


Sapulpa Refining—February net earnings 
were $49,947 and proceeds from sale of 
leases $5,000, making TOTAL of $54,947. 
Net of $50,000 per month is at rate of 60% 
on stock. 


Solar Refining—Net profits in 1915 
TOTALED $353,906 and profit and loss 
surplus $1,347,199 against $1,193,292 previ- 
ous year. 

Texas Co.—Current fiscal year to June 30 


should show a balance of nearly $45 A 
SHARE for the $37,000,000 stock. 


Tide Water Oil—Stockholders voted to 
INCREASE authorized capital stock from 
$25,000,000 to $30,000,000. Directors voted 
to issue $4,800,000 new stock and give 
stockholders of record of April 10 right 
to subscribe to extent of 20% of their pres- 
ent holdings, on or before June 1. 

















Oil Inquiries — 








Muskegee Refining 


S. W., Newport, N. J.—Muskegeé Re- 
fining can be considered a fair oil specula- 
tion. It recently had a good advance, 
however, and it is also putting out some 
new stock. We are inclined to the opinion 
that, if you wait a while, you may be able 
to purchase it somewhat cheaper. 





Cosden Oil 


B. R. L., Richmond, Va.—Cosden Oil we 
regard as an attractive oil speculation. The 
price of oil continues to rule firms at 
present high levels, and the oil stocks gen- 
erally appear to have possibilities of going 
somewhat higher. It is beyond the province 
of this Department to state just how high a 
stock is going. Cosden Oil, of course, is 
speculative and subject to rather large 
swings in the market. Our opinion is, that 


you would do well to be. satisfied with a 
reasonable profit in this stock. 
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Atlantic Petroleum 


S. R., Chillicothe, Ohio.—Atlantic Petro- 
leum has $1,000,000 authorized stock, of 
which $300,000 was to be issued at once. 
The par value is $10. It is stated that net 
earnings from oil alone now being mar- 
keted from the company’s wells, are equiva- 
lent to 16% per annum on the ,000 
stock. It is further stated that earnings are 
expected to be substantially increased from 
the opening of new oil non | gas wells, 


Penn-Mex Fuel 


H. G. F., Fresno, Calif—Penn-Mex Fuel 
is not traded in on any Exchange. It is 
traded in by houses specializing in the 
Standard Oil stocks. THe Watt Srreer 
JournaL, 44 Broad Street, N. Y. City, pub- 
lishes these quotations daily. Wednesday, 
March 8 it was quoted 62 bid, 64 asked. 
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Talk No. 1. 


On Nerve 











(Nore.—The aspects of speculation that offer themselves for discussion are legion, and 
situations are constantly arising from which helpful lessons for the future may be deduced. 
propose to talk from time to time, and more or less informally, 


With the Editor’s permission I 
about various such topics.—B.) 


OMETHING besides money is at 
stake in speculation. There is al- 
ways more or less expenditure of 

nerve, and the speculator’s nerve-capital 
needs conservation fully as much as do 
his money resources. It is, perhaps, 
hardly an exaggeration to say that the 
direct money risk involved is of actually 
less importance, in its bearing upon the 
final results, than the ever present danger 
of loss of nerve. Possession of a de- 
pendable nerve is, as I believe, the specu- 
lator’s most important asset. Let us see 
what nerve is—and is not. 

Some time ago I heard a man recount- 
ing, with pride, that his broker had com- 
plimented him on his “ nerve” in hold- 
ing on (to Crucible Steel) through a 
severe setback. I should myself be in- 
clied to give a different name to that per- 
formance, and I fear my candid opinion 
would hardly be regarded, even by an 
inexperienced amateur as is this man, as 
quite complimentary ! 


True Nerve 


The word nerve, when properly used 
in this connection, means mental poise— 
the ability to weigh pros and cons with- 
out bias or self-deception, especially in 
times of stress or long-continued strain. 
It does not mean—emphatically—dogged 
obstinacy. To adhere to a losing posi- 
tion in spite of the warnings of reason 
(or of pocketbook) implies, necessarily, 
either deficiency of original judgment or 
impairment of mental balance. 

Whatever means are at the disposal of 
the speculator to conserve his mental 


poise should be employed to the utmost 
at all times. They constitute his back 
log. Every inch gained during the climb 


up the hill of endeavor must be con- 


served, when possible. There must be 
no avoidable risk taken of slipping back 
for any considerable distance. 

Loss of nerve is insidious in its ap- 
proach and cumulative in its effect. Its 
presence is often unsuspected until it 
has made serious inroads upon the spec- 
ulator’s judgment. For instance, the 
man I alluded to above, carried his 
Crucible down through its first setback, 
then saw himself retrieved and actually 
rewarded by a further rise to 109. Dur- 
ing this time, however, his nerve must 
have become undermined, for he became 
panic-stricken on the second decline and 
let go at a loss, after seeing at one time 
more profits on that single commitment 
than he is very likely to see often here- 
after! 

The same thing happens, however, on 
a small scale every time any considerable 
impairment of accrued profits occurs. 
And the judgment may become impaired 
without the loss either of profits or of 
money. I have been watching myself. as 
well as others, these many years and | 
feel sure that the periodical “lean 
times ” I and they experience, are due to 
it, more than to market conditions. Let 
me give an example at my own expense 
which occurred a few days ago. 


A Case in Point 


I had been watching Anaconda on the 
day it touched 92 (February 14th), and 
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said to a friend, “ Anaconda is a sale for 
a turn with stop at 925%.” It was 91% 
at the moment, having been 92%, 91%, 
g2% just before. Now, I am an old 
in-and-out trader, and had been watch- 
ing Anaconda. But—lI did not sell it, 
although I had had an eye on it for that 
purpose! The truth is, I was “ below 
par ” as regards my nerve. I knew what 
to do, could afford to do it, but hesitated 
to put my idea into action. Then, of 
course, it was too late. 

As a matter of fact, there was an easy 
two points or more in it, and the loss of 
a potential two points is not a negligible 
quantity to the simon-pure trader. 

The more serious cases of loss of poise 
usually result in one of two kinds of dis- 
aster. (1) A previously successful man 
may lose his bearings and operate con- 
sistently and persistently along the 
wrong track. In many ways this is the 
worst form of the disease. (2) Less 
commonly, but by no means very rarely, 
a man may “ go all to pieces ” and act in 
a manner which is commonly character- 
ized as “ crazy.” 


_ It is not always very easy to assign the 
right underlying cause for any specific 


case of impaired balance. Nor, indeed, 
is it important for our present purposes 
to do so. We are chiefly concerned with 
the discussion as it may lead to the dis- 
covery and application of a remedy, or, 
rather, a preventive for it, so far as that 
is possible. 

Let us attempt a rough classification 
of the conditions we are seeking to 
ameliorate. 


Causes of Lack of Nerve 


(1) Discouragement at lack of results. 
Many men attempt to make money out 
of stocks who are not naturally fitted 
for the business. Others find themselves 
in an impracticable environment of one 
kind or another. Others, again, engage 
in speculation without any other equip- 
ment than the possession of more or less 
money. They have no accumulated 
knowledge of market history or of mar- 
ket technique, and they do not begin by 
trying to supply their deficiencies in 
these respects before starting in to risk 
(really to throw away) their money. 


1 have mentioned these cases more or 
less for the sake of completeness, be- 
cause it is obvious that you cannot start 
in in any business with the hope of ul- 
timate success under the conditions spec- 
ified. These requirements evidently 
come in a long way ahead of any dis- 
cussion of remedies for a state of things 
in which state of mind could have no 
possible share. 

Supposing, however, that the case is 
not one of obvious hopelessness from 
the start. Let us take the case of the 
man who determines to find out all he 
can about the matter, clearly realizing 
that he is without any real knowledge of 
his own. At this very point arises the 
one and only occasion where the element 
of pure chance comes into play. He 
may or he may not happen to get started 
in approximately the right direction. I 
suppose a beginner never entered a 
broker’s office yet who had not previ- 
ously studied more or less of the hot- 
air contents of the financial columns of 
the press, and probably more or less hot- 
air of a less innocuous sort as well! If, 
as is frequently the case, he comes in 
with a rooted idea that what he has thus 
imbibed is right because he “ saw it in 
print” and does not, very speedily, be- 
gin to discover something quite different 
for himself, the case is, again, hopeless. 
If he does happen to have the good for- 
tune of possessing a “ Missourian ” tem- 
perament, there is hope. 

This last is the only case capable of 
discussion. The others are beyond 
reach of argument, and the sooner their 
connection with stocks comes to an end, 
the better for them—and, in many cases, 
for others, too! I propose to discuss 
“ The Learner ” in a later talk, and will 
here confine myself to the proper sub- 
ject of this discourse which is the con- 
servation of the “nerve” of the estab- 
lished speculator. 


The Werrier 


(2) Another case calling for remark, 
but not discussion, is that of the specu- 
lator who has worries arising from mat- 
ters outside the market. His prospects 
of maintaining his poise are fatally 
handicapped, ab initio, and he had better 
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quit until such time as he can bring 
his whole mind with him. Forced think- 
ing is not clear thinking, especially see- 
ing that he can rarely call precedent to 
his aid in this case, as he may possibly 
be able to do in regard to matters in 
which routine plays a more prominent 
part than it ever does in the stock mar- 
ket. 

| suppose I scarcely need allude to the 
cognate case of the man whose health 
is impaired. There have been cases of 
success in spite of bad physical condi- 
tion, but these men are geniuses. One 
cannot presume to lay down the law to 
genius! 


“Lean ” Periods 


(3) Speculators, even of considerable 
experience and who have been success- 
ful as a whole, and particularly those 
who have been rather lucky in making 
profits without much intermission, are 
apt to become discouraged when they 
strike a “lean” period. They are in- 


clined to fear they are losing their grip, 
although no actual disaster has happened 


to them. This case is of common oc- 
currence. Let such people take courage 
and comfort by reflecting upon a few 
truisms which do, in fact, apply to all 
speculators sooner or later. 

(a) The limit of reasonable expecta- 
tion should be a very good percentage 
on capital. “ Killings” are the rare ex- 
ception in actual practice. When one 
comes along at an early stage of a specu- 
lative career it has ended in the ruin 
of many a potentially successful specu- 
lator. (b) In the long run, no matter 
how extended the speculator’s experi- 
ence, he will not recognize, in time for 
justified action, more than a few of the 
possible opportunities that arise, will 
never actually act in more than a part 
of those so recognized, and will hardly 
ever, if ever, be lucky enough to secure 
more than a merely fractional part of 
the maximum possible profit, as seen 
afterwards. In a word, have modest 
expectations. (c) NEVER PLUNGE, 
no matter how obvious the possibility 
of a “killing” may chance to be. To 
plunge is to give way to enthusiasm 
which has outstripped reason. The en- 
thusiasm soon wears off, and if the 


plunge has not been followed by imme- 
diate success, every day that passes 
without disaster sees the speculator 
trusting more and more to vague hope 
that nothing will go wrong. If a setback 
comes he will find, probably to his sur- 
prise, that his judgment is up in the air, 
and he will not take the best steps avail- 
able just when the situation calls for ex- 
ceptionally judicious handling. If quick 
disaster comes his enthusiasm is still 
with him, his underlying judgment in 
abeyance, he will not have time to shake 
himself into shape, and he will stand 
to “ lose his shirt.” NEVER PLUNGE! 
It does not pay. 

(4) The commonest cause of loss of 
poise is, perhaps, also one that affects 
the judgment most acutely, and if not 
guarded against is highly conducive to 
a state of indivdual panic, the intensity 
of which varies pro rata with the sever- 
ity of the case. Fortunately, it possesses 
the saving advantage of being capable 
of mitigation by technical means—which 
are, however, quite commonly neglected, 
presumably because they are lying at 
hand within the reach of all! I speak 
of the shrinkage of accrued profits. The 
larger and more rapidly accrued are the 
profits, the more acute is the effect of 
any substantial shrinkage of them, both 
in dollars and on the mental equilibrium. 


Getting Out 


I often wonder how many speculators 
(who may have made their commit- 
ments with patient care, have,acted de- 
liberately, and weighed the conditions 
to the utmost extent that their data at 
hand will permit) have realized that the 
consideration of the getting-out-again 
problem is of coequal seriousness with 
that of getting in, and must be attended 
to at the beginning, and not put off till 
they “ see what happens.” For my part, 
I think it is of more than equal im- 
portance. After all, the case is, in its 
technical aspects, a magnified instance 
of what the in-and-out trader thinks of 
first of all, before deciding to make a 
trade. Note, for example, what I said 
to my friend in regard to the sale of 
Anaconda, which I did not make, but 
ought to! The words “with a stop at 
925%” were an integral part of my opin- 
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ion, in fact were the real basis upon 
which, and only upon which, was the 
statement justified. 

Mutatis mutandis, the suppositious 
speculator under discussion has, in ef- 
fect, decided upon taking on his line in 
exactly the same way, “ omitting frac- 
tional parts of a dollar” as it might be. 
He has concluded that he is warranted 
in risking (not his all, but) a more or 
less moderate amount upon the expecta- 
tion of a profit of some kind. Presum- 
ably he has also a more or less clearly 
defined idea that the anticipated profit 
will exceed the more or less vaguely 
decided upon amount he is willing to 
risk. It seems to me that I have allowed 
about as much leeway for vagueness of 
thought as should be expected of the 
ordinary adult! I have a pretty poor 
opinion of the brand of horse sense 
possessed by many men I see risking 
their money day by day, but I don’t 
accuse any of them of the intention of 
going that far, beforehand. 


Large Profits Rare 


Let us back to our muttons. Any 


speculator fit to be trusted out alone 
must soon discover that really large 


profits are rare. If he has not done so 
yet, he had better take my word for 
it, or—not read any further. He may 
also take it from me that unless he take 
steps to conserve a part, at least, of his 
profits when they have accrued, he will 
be apt to find them not there when he 
wants them. Now then, a large profit is 
a relative term, as is so much of what 
we mention in this world. Let us say, 
simply, any fair profit, no matter what 
was hoped for when the commitment 
was originally made. Horse sense says, 
“Do not let all of it slip away, in any 
case, but if the anticipated move does 
not appear to be over, don’t lose your 
position unless you are obliged.” In 
other words, take out an insurance pol- 
icy on part of your profits, both for the 
sake of your pocket and for the pre- 
servation of your peace of mind. 


That insurance can, necessarily, be 


but one thing, and the name of it is, . 


I am sorry to say, anathema to a good 
many people. The stop-loss order, suit- 


ably advanced according to circum- 
stances, but mever made wider and 
marked “G T C,” is the policy, which 
will be issued free of cost unless the 
thing insured against actually occurs. 
The cost is the distance from the going 
price, of course. Looks like a pretty 
cheap rate of premium to me, consider- 
ing the benefits it yields in the way of 
freedom from anxiety, lest at a critical 
moment the speculator may lose his 
nerve and fail to act promptly and with 
well-considered judgment. And he might 
even have gone out to lunch. I have 
more than once known a very plain lunch 
cost the eater a good many points! 


Stop Loss Insurance 


A stop-loss (or stop-profit, if it 
sounds better to some ears), even if of 
ample extent, would have saved some 
white hairs last fall. I saw, last sum- 
mer, some fabulous profits pile up, more, 
possibly, than I may live to see again. 
I have seen more cases of loss of poise, 
and actual cases of men going all to 
pieces, since that time, than I hope I 
may ever have to see again. Several 
have come pretty close home to me. | 
have had to condole with men I have 
known as successful speculators for 
years, some of them the last in the world 
I would have expected to lose their 
heads and let an exceptional windfall 
turn into mere dinner-money. 

But the argument applies just as much 
to the ordinary-sized good profits which 
I hope may be the frequent portion of all 
my readers in the future. Otherwise 
this little talk would be a futile locking 
of the stable door after the horse had 
evaporated. 

The question has been asked me, over 
and over again, during these last months, 
how to arrive at the exact point at which 
to let go without unreasonable loss of 
position. In other words, how to deter- 
mine the size of a stop-loss under vary- 
ing conditions. The calculation involved 
here is rather different from that which 
is appropriate to “ trading,” and I pro- 
pose to offer some remarks on the tech- 
nical side of the question in our next 
talk. 

(To be continued) 
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Market Statistics 


Dow Jones 
12 Inds. 
ae 123.45 
er 125.17 
aes 125.29 
Sa 125.538 
PER ES 125.64 
ivstisiet 125.61 
inno cu ee 123.40 
i éireamten 122.04 
is ieceak 122.54 
RE 122.18 
i éeesee 121.85 
Se 124.18 


Avgs. 
20 Rails 
102,20 
108.87 
103.73 
108.44 
108.63 
108.70 
102.94 
102.98 
103.03 
1038.20 
108.08 
102.96 
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50 stocks 
High Low 
89.06 86.45 
90.73 89.45 
90.25 89.12 
90.19 89.43 
90.19 89.65 
90.21 89.61 
90.01 88.34 
88.89 87.94 
88.78 87.66 
88.82 88.06 
88.57 87.94 
88.30 87.79 


Total Sales (No issues) 


901,700 
1,114,700 
902,800 
981,900 


Breadth 


195 
215 
196 
200 
201 
170 
201 
190 
179 
180 
180 
157 
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Wall Street J ottings 





Empire Petroleum 


A circular on the Empire Petroleum 
Company which operates its properties in 
the West Virginia oil fields and is stated 
to be earning in excess of 12%% is issued 
by Shivers & Co., 66 Broadway. New York. 
A a will be sent by request for circular 
No. 


Fundamentals of Stock Trading 


“The Fundamentals of Stock Trading” 
is the title of a most instructive little 
booklet published by Chas. C. James & 
Company, 1 Wall Street, N. Y. The book- 
let will be found valuable by anyone not 
familiar with the procedure of opening an 
account and placing an order with a stock 
broker. . 


Railroad Earnings 
A circular on railroad earnings has been 
issued by Keane, Zayas & Potts, 15 Broad 
Street, New York. Copies will be sent 
free on request for Circular MW-8. 


Merrill, Lynch & Co. 


Merrill, Lynch & Company, 7 Wall 
Street, New York, announces that Donald 
M, Siddell, recently managing editor of the 
Engineering and Mining Journal, has joined 
their staff as consulting engineer. 


H. B. Slayback & Co. 


H. B. Slayback & Co., members of the 
New York Stock Exchange, have moved 
from their former quarters at 66 Broadway 
to more spacious offices in the Adams Ex- 
press Building, 61 Broadway. 














Legal Investments 


A booklet listing investments which are 
legal for savings banks and trustees in 
New York, Massachusetts and Connecticut 
has been published for free distribution by 
Messrs. Hornblower & Weeks, 42 Broad- 
way, New York. Although designed pri- 
marily for savings institutions and those 
who have charge of the investment of trust 
funds, the booklet will be invaluable to the 
average bond buyer who wishes to place 
his funds in issues thoroughly safeguarded. 
In writing please mention The Magazine 
of Wall Street. 


The Peace Stocks 


Realizing the waning in the War Stocks, 
Messrs. Hartshorne & Picabia, members 
New York Stock Exchange, 7 Wall Street, 
have prepared a circular on the “ Peace 
Stocks.” The particular issues recom- 
mended are of certain issues whose busi- 
ness will be favorably affected by a return 
to normal conditions.. In writing kindly 
mention The Magazine of Wall Street. 





The Premier Investment 


Every investor should be interested in 
the booklet entitled “The Premier Invest- 
ment,” which explains the municipal bond, 
tells what it is, the security behind it and 
all the other essential details in an easily 
understandable manner. It will be mailed 
free upon request, together with a list of 
attractive issues, by William R. Compton 
& Co., 14 Wall Street, New York. In writ- 
ing please ask for booklet B-2 and mention 
the Magazine of Wall Street. 


Zinc Concentrating Company 


C. R. Bergmann & Company announce 
that the offering of Zinc Concentrating 
Company stock was oversubscribed. 


Utah Copper 


A. A. Housman & Company have issued 
a circular on the Utah Copper Company. 
The circular contains interesting comments 
on the ability of Utah to pay dividends 
with the metal at prices which are low 
compared with those now prevailing. 








Granite Gold Mining 


A letter on Granite Gold Mining Com- 
pany has been issued by Hanauer, Graves 
& Company, Spokane and New York, 
which states that this stock, a newcomer 
on the New York Curb, has just declared 
an initial dividend of 2 cents per share. 
The outstanding stock is stated to be 430,- 
000 shares, par value $1.00 It is selling at 
about 82 cents. 





Canada’s Progress 


Illustrating Canada’s progress, Messrs. 
Coggeshall & Hicks, 128 Broadway, New 
York City, have prepared a most interest- 
ing chart, which presents graphically the 
important features of Canada’s commercial 
relations with the United States and other 
countries. The tabulations are of value 
to the prospective purchaser of Canadian 
government, state and municipal obliga- 
tions. 





Cities Service Company 

“Cities Service Company—An Analysis 
as to Its Future,” by Horace P. Michaelis, 
is being distributed by Ebert, Michaelis & 
Co., 61 Broadway, New York. The circu- 
lar is replete with statistical matter ar- 
ranged so as to be most helpful to the in- 
vestor. Copies will be sent free upon re- 
quest for Circular No. MW-3 





Scratch Gravel Mining Co. 

E. Bunge & Co., 44 Broad Street, New 
York, are issuing a circular descriptive of 
the Scratch Gravel Gold Mining Company, 
which has just been listed on the New York 
Curb Exchange. 
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Technical and Miscellaneous Inquiries 





Investigating Committee 


Q.—I am the holder of 100 shares of 
Amer. Hide & Leather. A committee has 
asked for my power of attorney to investi- 
gate the non-payment of dividends. Do 
you think it a wise move to join the com- 
mittee?—J. D. J., Fort Wayne, Ind. 

Ans.—We do not suggest that you give 
the power of attorney asked for. It sub- 
jects you to a possible expense charge of 
fifty (50c) cents per share. We do not see 
any good reason for pushing the manage- 
ment at the present time, for a dividend 
payment on the preferred stock. They 
might well strengthen the financial position 
of the company somewhat more before re- 
suming dividends. 


Cotton Options 


Q.—Please advise me what you think of 
the plan of purchasing cotton options to 
hold until the war is over?—B. L. 
las, Arizona. 

Ans.—We do not particularly favor your 
idea of buying cotton options until the war 
is over. You may have to sell your Decem- 
ber option for considerably less than you 
paid for it and the option that you Cay 


when you sell your December option, might 
h 


be rather high. When the war is over cot- 
ton will probably advance in price, but we 
suggest that you wait until the end of the 
war appears to be a little nearer in sight. 


Loaning “Flat” 


Q.—I note B. R. T. is loaning “ flat.” 
Does that not indicate a Line short 
interest and is it not strange that there 
should be such an interest in a stock of that 
sort?—W. H. W., N. Y. City. 

Ans.—The fact that a stock is loaning 
“flat” does not necessarily indicate a large 
short interest. It may simply be a re- 
flection of the fact that the floating supply 
of the stock in the Street is small, and that 
a moderate short interest was sufficient to 
cause it to loan flat. 


How High Will Steel Go? 


Q.—I have some steel at 65. Would you 
advise selling at 90, or do you think it will 
go higher?—H. M. B., Hamburg, Conn. 

Ans.—It is, of course, impossible for us 
to forecast how high a stock will go. That 
depends altogether on how future events 
shape up. It is our opinion that the best 
way for you to treat your Steel is, for you 
to put in a stop loss order, three points 
away from the market, and if the stock 
— follow it up with your stop loss 
order. 


B., Doug-. 


Stamp Tax ~ 


Q.—I think that it is plain that the seller 
of stock pays the tax on same; but I am 
having a friendly dispute with the cashier 
of a prominent bank as to which certificate 
the stamps are placed on. I contend that 
the stamps should be placed on the certi- 
ficate turned in, and of course cancelled, 
and that the certificate issued to the new 
owner of the stock should be free from any 
and all tax stamps. Mr. Cashier’s opinion 
is just the reverse of mine as stated. Who 
is right and what is the wording of the law 
covering the point contended? Has the 
State of Illinois a tax similar to that of the 
State of New York.—D. D., Fontana, Wis. 

Ans.—The seller of stock puts the state 
and federal transfer tax stamps not on the 
stock certificates but on’ the bill of sale, 
cancels the stamps and delivers the certi- 
ficates and bill of sale to the purchaser. 
The certificate issued to the new owner of 
the stock is, therefore, free of transfer 
stamps. The State of Illinois has not a 
transfer tax on securities, so that the only 
tax there is the federal tax of $2 per hun- 
dred paid by the seller. 


Sapulpa “ Rights” 

A. M., Jersey City, N. J.: Ans.—When 
“Rights” are offered a_ stockholder, it 
means that the stockholder was given the 
right to subscribe at a certain price to some 
security, the amount of the security he is 
entitled to subscribe for depending on how 
much stock he owns. In the case of 
Sapulpa, you are offered the “Right” to 
subscribe to one share for every three 
shares held, which entitles you to subscribe 
to one and two-thirds shares. As you 
wanted another third share to make up a 
full share, it was necessary for you to pur- 
chase the “Right” for a third of of a 
share, for $1.50. 


Transferring An Account 

Q.—What is the method to adopt in 
transferring an account and what would be 
my loss in so doing?—B. M. G., Simsbury, 
Conn. 

Ans.—In order to transfer your account, 
you should obtain a statement of your ac- 
count from the firm which is now handling 
it. Then send the statement to the firm 
which you wish to take over the account 
and ask them whether they will take it 
over. If they answer in the affirmative, 
you should address a letter to the firm now 
carrying your account and instruct them to 
deliver the certificates to the new firm and 
receive from them a check for your debit 
balance. Send this letter to the firm you 
wish to take over your account and they 
will personally see to it. There will be no 
expense in making the exchange. 
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“Wait for a Sale” of 

Q.—I will be obliged if you will kindly 
give me the full explanation of the term 
“ wait for sale” as used in the purchase or 
sale of stocks?—T. A. B., Toronto, Ont., 
Canada. 

Ans.—The term “ wait for sale” is used 
in connection with the purchase or sale of 
odd lots. Odd lots are either bought or 
sold on the bid or asked price of a stock, 
or on a hundred share sale. If purchased 
or a hundred share sale one-eighth more is 
charged than the price at which the 100 
shares changed hands. If sold, one-eighth 
less. If you send in an odd lot order to 
your broker and say “ wait for sale” he un- 
derstands that you wish your order execut- 
ed on a hundred share sale rather than on 
the bid or asked price. 


Trading in Stocks 


Q.—Brokers and investment papers have 
lost their clients a great deal of money by 
being too timid in 1915. I wanted to buy 
General Motors at 80, but the broker whose 
advice I asked thought it was too high. 
Really, I believe the investment papers are 
timid, and that the brokers prefer to have 
you buy into trading stocks, with the idea 
of getting you to make several turns in a 
year, rather than try for a large profit on 
a long pull?—B. E. S., Houston, Texac. 

Ans.—Brokers are often inclined to judge 
the technical position of a stock rather 
than its intrinsic value. They are as a rule 
inclined to advise against the purchase of 
any security which has just had an undue 
advance. Bethlehem Steel, for example, 
when it was selling between 100 and 200, 
. as considered by many a very risky specu- 
ation. 


Trading With “Stops” 

Q.—In a dragging market, such as we 
have had recently, what is the proper sys- 
tem for operating the stop? It would seem 
to me preferable*not to let the stop operate 
if the market is in such shape as to warrant 
an immediate repurchase, thus saving brok- 
ers’ fees. In the event of rebuying, after a 
stop loss, should the new stop be placed at 
three below the new price?—I. W. H. Chi- 
cago, Il. 

Ans.—The reason we suggest traders 
keeping stop orders out of the market until 
the stop price is approached is, becanse 
when stop orders accumulate in a stock, it 
is quite usual for floor traders on the New 
York Stock Exchange to “go gunning” for 
them, that is to say, to depress the price of 
the stock until the stop orders are caught. 


Canadian War Tax 
Q.—I am the owner of three Canadian 
municipal bonds issued by the City of Port 
Arthur and Brandon, Man. These bonds 
were bought at a price to net 5% and 5% 
per cent, Is there any danger of having to 


pay a war tax on these securities if the war 
continues? I noticed some Canadian bonds 
recently on which it stated there would be 
no succession duties. Does this free them 
from any taxes in the future?—L. M., North 
Chillicothe, Ill. 

Ans.—We do not believe that there is any 
danger of an American holder of Canadian 
municipal securities being compelled to pay 
a tax on account of the great war. In fact 
competent counsel have given that opinion. 
Neither do we believe that any American 
holder pays today succession taxes on 
these securities on account of any Canadian 
statutes. 


Subscribing for Stock 

Q.—I subscribed to five shares of Saxon 
Motor stock, but did not send the $5 per 
share deposit required by the syndicate. 
About a month later I received a letter from 
the firm’s attorney telling me to send the 
amount required and save trouble and ex- 
pense. The next I heard from the matter 
was that my stock had been sold for my 
account at a loss of $46.20. When I have 
bought stock of this kind before I have 
always sent an order in the same way and 
have been notified when the stock was ready 
for delivery and then would send my in- 
structions. But the first notice I received 
was one from their attorney, and as I re- 
sented such treatment I decided not to ac- 
cept the stock. Will you advise me if I am 
liable for the $46.20?—B. O., Boone, Iowa. 

Ans.—In order for the brokerage house 
to collect, by law, the $46.20, which they 
claim is due them through the sale at a loss 
of 5 shares of Saxon Motor subscribed for 
by you, it will be necessary for them to 
prove that they notified you of their inten- 
tion to sell the stock unless you remitted 
the amount due on it. If they did not send 
you this notice of their intention to sell, 
they have no case against you. 


The “Extra Eighth” 

Q.—Is there not. an advantage in dealing 
in 100 shares rather than small lots?—N. L. 
L., Buffalo, N. Y 

Ans.—There is a slight advantage in 
handling 100 share lots. On odd lots the 
purchaser has to pay an eighth more than 
on a 100 share purchase, and on the sale 
gets an eighth less. 


Puts and Calls 

Q.—I would like your opinion as to the 
best chances on either Puts or Calls on two 
stocks in 100 share lots for either 30 or 60 
days.—B. W. D., Springfield, Vt. 

Ans.—It is impossible for us to tell you 
which stock offers the better chance for a 
profit by purchasing a Put or Call, as the 
terms for Puts and Calls vary with each 
stock. We will be pleased, however, to give 
our opinion on any Put or Call which has 
been offered to you if you will send the par- 
ticulars to us. 





COTTON AND GRAIN 
Spring Outlook in Cotton 





By C. T. REVERE 





HE bullish sentiment in cotton which 
was responsible for a good deal of 
buying around the middle of the 

month, was largely based on peate talk. 
The interview between Ambassador Ger- 
ard and the German Chancellor was 
given a construction which perhaps was 
entirely too optimistic so far as the early 
ending of the war is concerned. At the 
same time, it has been felt that with so 
much peace talk emanating from Europe, 
there must be ‘a little fire where the 
smoke is of such proportions. 


The cotton trade is committed to the 


idea that the possibility of peace before 
the marketing of another crop is finished 
would be very bullish on cotton. Ameri- 
can spinners are going at top speed, 
Japan i. . been an enormous buyer all 
over the Southwest, and it is believed that 
about the first thing Europe would do in 
event of peace would be to replenish 
stocks of cotton. Russia would buy free- 
ly and it is admitted by bulls and bears 
alike that the immediate shipments to 
both Germany and Austria would be very 
large. This reading of potential develop- 
ments was responsible for increased firm- 
ness on the part of Southern holders. 
Merchants refused to consider offers ex- 
cept on a very high basis, and factors in 
such big markets as Memphis, Augusta 
and Houston, put a very high valuation 
of the cotton in their possession and un- 
der their control. 

Recently, however, there has been a 
disposition to consider peace talk prema- 
ture. It is pointed out that the Allies 
could not aftord to stop at a time when 
the terms which they could exact from 
Germany would be incommensurate with 
the losses they have sustained and incon- 
sistent with the aims and purposes with 
which they have prosecuted their cam- 
paigns. In other words, the Allies are 
firmly committed to oppose anything 
looking toward an inconclusive peace. 

This change in the view of the situa- 


tion has caused less firmness on the part 
of holders and more cotton has been of- 
fering recently. Southern advices state 
that a good deal of cotton is still carried 
by buyers who went long anticipating an 
advance on peace gossip and that they are 
now somewhat regretful over not having 
released it on the 12 cent basis in the 
South when that figure was obtainable. 

Statistical compilations are of little 
value at this time on account of the un- 
known factor of export clearances. Up 
to the present time exports have 
amounted to a little more than 3,850,000 
bales against approximately 6,400,000 
last year. With the scarcity of tonnage 
it does not seem at all likely that the total 
exports will be over 5,500,000 bales, 
which would leave 1,650,000 bales from 
now until the end of the season. This is 
considerably more than was exported 
after the present date in 1910-11 and rep- 
resents normal clearances from the first 
of April to the first of August. With 
the limited cargo space and high freight 
rates, there would seem to be no logical 
reason for expecting exports to be abnor- 
mally large. As a matter of tact, they 
might be less than a total of 5,500,000 
bales. 

American mills probably will consume 
7,250,000 bales, which would make a total 
absorption including American consump- 
tion and exports of 12,750,000 bales. Ac- 
cording to the final Census Report issued 
on March 20, the total crop, including 
linters, was 11,950,000 bales. At the be- 
ginning of the season, according to the 
Census Bureau, the carry-over from last 
season amounted to 4,200,000 bales. The 
indicated surplus at the end of the season, 
on the basis of the above compilation, 
would be 3,400,000 bales, a figure that 
does not give the slightest suggestion of 
an end of the season famine in supplies. 

The statistical position may be looked 
at from another angle but this also sug- 
gests a plethora of cotton. Including the 
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stock of cotton on hand the first of 
August, 1914, and taking the last two 
crops, together with imports from other 
countries, we have a total American sup- 
ply from the last two seasons of 30,776,- 
000 bales. American mill, consumption 
since the first of August, 1914, the 
amount destroyed by fire, and exports up 
to the first of March, show that there has 
been taken out of this supply 22,195,000 
bales. The Census Bureau in its report 
on Supply and Distribution as of date of 
March I gave enumerated stocks of cot- 
ton as 6,332,000 ‘bales. This accounts 
for a total of 28,527,000 bales, and leaves 
cotton unaccounted for amounting to 
2,249,000 bales, which may be looked 
upon as the unmarketed surplus of the 
South, and which must be disposed of or 
carried over into the new season. 

There is nothing definite concerning 
the new crop outlook. It seems to be a 
foregone conclusion that the acreage will 


show a fair increase. The South was not 
altogether satisfied with the results of its 
experiments in diversification last season, 
largely because the prices for grain did 
not come up to war expectations. There 
has been a drouth in Texas which recent- 
ly was relieved to some extent. It was of 
great duration and extended over 45 days 
in some sections of the state. About the 
worst thing to be feared would be a 
working out of the law of averages which 
would give a wet spring to Texas and 
thus interfere with the planting and early 
cultural work. There has also been a 
disposition to believe that hostilities with 
Mexico would drive a good deal of Mexi- 
can labor out of the state. This, how- 
ever, looks like stretching the point, in 
view of the fact that the amount of 
Mexican labor in Texas represents only 
2 per cent. of that which is employed in 
all forms of industry in the state. 


Crop Damage as Wheat Factor 








N view of the many private reports of 
damage to the winter wheat crop the 
forthcoming government condition 

estimate, due the 7th inst., is awaited with 
more than normal interest by the grain 
trade. That its importance as forecasting 
the probable yield of winter wheat may 
not be underestimated, it should be re- 
called that the government’s December 
acreage and condition report already in- 
dicated an appreciable reduction from the 
bumper crop of the previous season. This 
was foreshadowed in two ways. First, 
acreage, as officially estimated, was 
shown to be 37,226,000 compared with 
42,012,000 acres the previous winter. In 
the second place the condition of the crop 
at the outset of winter was poor, being 3 
points lower than the 10-year average. 
Thus it was shown that the winter crop 
entered the cold season badly handicap- 
ped, and the result follows that whatever 
damage has occurred during the past 
four months of severe weather must fur- 
ther injure the chances of the winter 
crop. 


By P. S. KRECKER 


The states which have figured in crop 
damage reports of private observers, em- 
brace virtually all of those included in 
the winter wheat belt exceptine Nebraska 
and Kansas. Even Kansas “id been re- 
ported to have sustained a more than 
normal degree of damage in some dis- 
tricts. That would leave in the list of 
positively known injured states, Ohio, In- 
diana, Illinois, Missouri, Texas and 
Oklahoma. Private reports bearing on 
conditions in those states have been sub- 
stantiated in the instance of the local 
government report of Illinois. The De- 
partment of Agriculture of that state 
points in its estimate to highly serious 
damage in. this group of big wheat pro- 
ducers. It places the area of winter 
killed at 31 per cent. of the total planted 
area, which in turn was 76 per cent. 
smaller than the area seeded the previous 
year. The figures for the Fall of 1914 
were 2,934,000 acres harvested. Last Fall 
Illinois seeded 2,230,000 acres, which less 
31 per cent., would leave 1,358,700 to be 
harvested. However, this state report 
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estimates that the growing wheat aver- 
ages only 61 per cent. The conclusion 
from these figures, which are official, is 
that only half a crop of wheat is indi- 
cated for Illinois. 


Whether the inference, drawn by some 
experts, that what is true of Illinois is 
also true of the other damaged winter 
wheat areas is a justifiable one or not, the 
fact is that a large producing area is in 
the stricken zone. The states enumerated 
produced last year approximately 35 per 
cent. of all the winter wheat harvested, 
their combined yield being 234,200,000 
bushels out of a total of 655,045,000 
bushels. The average abandonment of 
wheat acreage for the last 10 years has 
been 8.3 per cent., so that if the Illinois 


State Report be correct, the abandon- 


ment this year is going to run far above 
the average, and correspondingly reduce 
the yield of winter wheat. Some claims 
are made that neither Ohio nor Indiana 
will yield more than half a crop. It is 


of interest to note that the Illinois report 


claims that “open winter has caused 
similar conditions in Missouri, Indiana 
and Ohio.” Private estimates of the 
damage run from 25 to 40 per cent. 
Should the lowest figure be applied to the 
whole group, the yield of the injured 
area might be reduced by some 80,000,- 
000 bushels, compared with expectations. 
It is because some of the state and pri- 
vate reports that have been issued are so 
pessimistic that the grain trade is waiting 
with unusual eagerness for the authorita- 
tive voice of the U. S. Department of 
Agriculture on this vital matter. This 
report ‘will go far towards settling this 
moot question. 


Foreign crop news also point to a re- 
duced yield of wheat. It is pertinent at 
this juncture to recall that the official 
forecast of the India government indi- 
cated a decrease of 4 per cent. in the 
acreage of that country compared with 
last year. France planted a reduced area 
in winter wheat and, it is stated that, ow- 
ing to lack of seed, she will put in a re- 
duced spring wheat area. Similar news 
comes from Russia, where the wheat 
area will be reduced on account of labor 
and poor weather attending seeding. Au- 


thorities confirm reports of a cut of 20 
per cent. It is believed, too, that the 
crop of last year was overestimated and 
that reserves are by no meaiis as large as 
originally estimated. Canada produced 
such an enormous crop of wheat last year 
under stimulus of war prices that its new 
crop prospects are particularly pertinent 
at this time. The new crop season is late 
in Canada owing to excessive cold and 
the protracted period of snowfall. This 
is exceedingly important because of the 
poor start Canada got last Fall in its crop 
preparations, as shown by Canadian gov- 
ernment reports which stated that only 
36 per cent. of the plowing was done in 
Manitoba last Fall compared with 92 per 
cent. the previous year; that but 27 per 
cent. was done in Saskatchewan con- 
trasted with 77 per cent. in 1914, and that 
only 34 per cent. was completed in Al- 
berta against 56 per cent. the previous 
Fah. These official figures, taken in con- 
nection with the late Spring in the Do- 
minion, point to the possibility of a seri- 
ous reduction in the seeded area this year. 

As far as weather conditions are con- 
cerned, what has been said of Canada is 
true also of our own Spring wheat region 
of the Northwest. The season is late anc 
ctop preparations correspondingly bacx- 
ward. Some authorities contend that the 
American Spring wheat crop should be 
seeded before April 15 if a good yield is 
to be expected, but obviously that time 
iimit will be passed this year. 

It is not the purpose at this time to 
draw any other than general conclusior:. 
The wheat trade has been obsessed with 
the idea of enormous reserves here au 
in Canada. Such rash statements have 
even been made that there would remain 
enough wheat to meet all requiremerts 
should none be harvested this year. In 
the light of what is known about new 
crop prospects, the domestic Winter 
wheat crop will be small. Nothing ex- 
cept an extraordinary yield per acre 
could make it even approximate the large 
outturn of last year. To possibly a less 
degree but almost as certainly, diminish- 
ing yields are forecast for the rest of the 
wheat growing world of the Northern 
hemisphere. — 
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CANADA 


We have prepared a Chart 
and Statistics showing the im- 
portance of Canada to us as a 
Customer and Five Years’ prog- 
ress in the development of 
some of the Resources of the 


Dominion. 


Copies may be had 
upon request. 


Coggeshall & Hicks 


INVESTMENT BANKERS 
128 Broadway New York 























| 
Barnett Oil &Gas Co. 


(Incorporated) 


Capital $2,500,000 Par Value $1.00 
NO BONDS 
NO OUTSTANDING INDEBTEDNESS 


NOW EARNING $650 PER DAY 


SURROUNDING and contiguous 

to this property are the best pro- 
ducing Oil wells of West Virginia, such 
as the South Penn Oil, Hope Natural 
Gas, and Manufacturers’ Light & Heat 
Co., and the well known producing 
properties of the Carter Oil Co.—and 
other producing companies in the Sis- 
tersville field. 


STOCK TRADED IN ON N. Y. CURB 
This security offers unusual advantages. 
Write for Special Circular No. 11 


E. H. CLARKE, 


27 William Street New York City 
Phone Broad 3083 

















Ideal Investments 


assuring safety of principal, good in- 
come and possibilities for enhancement 
are presented in the securities of the 
Woolworth Stores, McCrory Stores 
Corporation and the 8. 8. Kresge Com- 
pany. ($10 stock.) 

There are sound economic principles 
underlying the success of these companies. 
They represent 

A proven business 

A growing business 

A Depression-proof business 
No labor troubles 

Stability of Earnings 
Reasonable Capitalization 
Successful Management 

The stability, popularity and profit- 
able nature of the five and ten cent 
store business are discussed in a up 
of circulars wherein are tabulated the 
increasing sales and earnings of these 
three companies from year to year. 


Write ror CHAIN STORE CrrcuLaR MW-108 


MERRILL, LYNCH & CO, 


Members New York Stock Exchange 
Seven Wall St. Penobscot Building 
New York Detroit 


Odd Lots 


We will execute your orders for 
any listed securities in any 
amount from one share up. 


We give the same careful 
attention to the one share buyer 
as to the larger customer. 


We will buy any number of 
shares from one up for cash. 
We will buy ten shares or more 
on conservative margin. 


Full data ding methods of 
buying or @ odd lots can be 
obtained by sending for our 


FREE BOOKLET “M.W.” 
“The Odd Lot” 


Write, call or phone “4960 Broad” for it Today 


QHELDON. MORGA 
AND COMPANY 


So tot et reer 
42 Broadway - - ~- - = New York 











NET PAID CIRCULATION, 19,000; PRICE, WATERHOUSE & CO., AUDIT. 
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A Comparison of 
Preferred Stocks 
With Bonds 


will show that it is sometimes possible 
to purchase preferred stocks (yielding 
from six to seven per cent.) which are 





so well safeguarded and protected by 
earnings that they can be considered 
almost as safe as mortgage obligations. 
For the purpose of presenting to in- 
vestors the very attractive features of 
preferred stocks of this character we 
have preferred a special letter giving 
concrete examples. 


Send for this letter, No. W-11. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street, New York 
Philadelphia Boston Detroit 


London Paris 
William P. Bonbright & Co. Bonbright & Co. 




















WESTINGHOUSE 
ELECTRIC & MFG.CO. 


Send for Special Letter 
on this stock, giving 
complete statistical 
history and prospects 


ASK FOR LETTER MW5 


Schuyler, Chadwick & Burnham 


Members New York Stock Exchange 


100 Broadway New York City 











Tax Exempt 


New York State 
Yield 4.80% 


Seasoned bonds of one of the 
oldest and best known Public 
Utility Companies in this State. 


Write for Circular M-I7 


Knanth-Nachod & Kubne 


Members New York Stock Exchange 
15 William Street New York 








invaluable 
Bond Investors 


Careful investors will find it profitable 
to have our booklet with a revised 
list of bonds passed upon by the State 
Banking Commissioners of New York, 
Massachusetts, Connecticut, and Ver- 
mont as legal investments for Savings 
Banks and Trustees in these States. 


The List Includes 
Government, State, City, County, 
Town, District and Railroad Bonds, 
and is a ready reference for quick de- 
termination as to what securities are 
legal or otherwise. This booklet can 
be had on application to 


Hornblower & Weeks 


42 Broadway, New York 


Bost Chica: Detroit 
‘Providence - Portland 











NET PAID CIRCULATION, 19,000; PRICE, WATERHOUSE & CQ., AUDIT. 
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Increased Earnings 








over a generally depressed business period, substantial equities on under- 
lying issues, prosperity of population served, and last but not least, 


Good Management 





are the fundamental reasons, condensed, which lead us to suggest as a 
suitable conservative investment the 6°, Cumulative Preferred Stock of 


United Light & Railways Company 
which returns above 74 %—-at present prices 


The Common, selling at about 56, with substantial earnings steadily 








| 


increasing, provides more than a semi-speculative investment. 


Send for our “UNITED LIGHT & RAILWAYS DIGEST 55 M. W.” 
gives in detail our reasons for advising the purchase of both these stocks 


Ebert, Michaelis & Co. 


Specialists in Public Utility Securities 


60 


Telephone RECTOR 6226 


which 


BROADWAY, NEW YORK 



































In a comparatively short time 
the price of 


Copper 


has 


Doubled 


Because of the depleted state of the 
Copper Market as a result of the War, 
it is believed it will take production 
two years to catch up. We have just 
issued a booklet, covering all impor- 
tant copper stocks, giving capitaliza- 
tion, officers, directors, property, 
equipment, development, production, 
earnings, balance sheet and other in- 
formation, which you, as an investor, 
will find useful. 


Send, write or telephone for booklet 


Chas. C. James & Co. 


Inoestment Securities 
1 Wall Street New York City 














NET PAID CIRCULATION, 19,000; PRICE, 


AAU 


Abid \ PE 


MAM 
HAUNT 


RR 


Before the War— 


Canada was financed in London. When 
the War started Canada was forced to 
borrow at high rates in New York. This 
substitution of bankers does not affect 
the intrinsic value of 


Canadian Municipal 
Bonds 


but results in a unique and extraordinary 
opportunity for American investors to 
loan money safely at comparatively high 
rates. 


We offer a representative list of sound, 
marketable Canadian municipal bonds 
to yield 


From 4.65 to More Than 6% 
Write Us For Detailed Descriptions 


W.R.Britton & Co 
80 Broadway New York 


NAT qT il HN LNA Hi 
WwW. ATERHOUSE & CO., AUDIT. 
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We own and offer 200,000 shares 


THE VACUUM GAS & OIL COMPANY, Ltd. 


(Organized Under the Laws of the Province of Ontario) 
CAPITALIZATION 1,000,000 SHARES PAR VALUE $1.00 
NO PREFERRED STOCK—NO BONDS 
OFFICERS 


SIR HENRY M. PELLATT, President 
FRANK L. CULVER W. MURRAY ALEXANDER 
Vice-President and Managing Director Secretary and Treasurer 


Company’s Offices 
501 Traders Bank Bidg., Toronto, Ont. 
Bankers, The Royal Bank of Canada, Toronto, Ontario 








The following are Directors of the Company: 


Col. Sir Henry Mill Pellatt, C. V. O. 


of the firm of Pellatt & Pellatt, Toronto, Canada 
President of the Toronto Electric Light Company 
Director of the Toronto Street Railway Company 
Director of the Brazilian Traction, Light and Power Company, Etc. 





Frank L. Culver, 810 Lumsdon Bldg., Toronto, Canada 





President of Beaver Consolidated Mines, Limited, 

Temiskaming Mining Company, Limited, Etc. — 
Henry C. Scholfield, Dominion Bank Bldg., Toronto, Canada 

Vice-President Page, Hersey Iron, Tube & Lead Company, Limited, Etc. 
F. L. Lovelace, Niagara Falls, New York 


Director of New York, Ontario and Western Railroad 
Secretary of Niagara Falls Power Company, Etc. 


W. J. Rooney, Traders Bank Bldg., Toronto, Canada. 
of Pellatt & Pellatt, Bankers and Brokers 











The Company owns about 5,250 acres of valuable natural gas and oil leases in Western Ontario, in the new 
Port Burwell fields and the older producing fields further west. Preparations for active development work are now 
under way. 

The Dominion Natural Gas Company, Limited (owned by H. L. Doherty and Company, New York) have 
developed uctions southwest and southeast of the Vacuum Gas and Oil Company's leases in Bayham and Wal- 
singham, of over 11,000,000 cubic feet of gas per day from their wells in the Clinton and Medina sands, the deepest of 
which is 1,410 feet. The same company has a production in Middleton, northeast of the Vacuum Gas and Oil Com- 
pany’s leases at Delhi, of over 4,000,000 cubic feet per day. 

Added to the above facts, there is a developed production of oil from the Corniferous Lime at a depth of about 
400 feet on lot No. 141 in the township of Houghton, within half a mile of one of the Company leases and within one 
mile of its largest block of land. 

This is the formation that has produced the oil in Lambton County for the past 50 years from a similar depth- 


200,000 shares are offered by us for public subscription at 50c. per share, prior 
to active trading on the New York and Boston Curbs, where applications for listing 
are about to be made. The right is reserved, however, to terminate this offering with- 


out further notice. 


Fieldsteel & Company 


50 Congress St. 50 Broad St. 
Boston New York 





_ 
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Just From the Press 





A Special Circular 


ON 


Emerson 
Phonograph 











Send for a Copy 








OSCAR ALEXANDER & CO. 


41 Broad Street NEW YORK 


Phone Broad 24-25-26-27-28-29 





ST EE SS EA RN 
NET PAID CIRCULATION, 19,000; PRICE, WATERHOUSE & CO., AUDIT. 





THE MAGAZINE OF WALL STREET 





(Tax Exempt in Mass. and N. H.) 


National Zinc @ Lead 
WE ARE SPECIALISTS IN THIS ISSUE 


MR. GEORGE W. FIELD, senior member of this firm, who is now at the properties on a tour 
of inspection, wires,— 

‘*Arrived here 1 o’clock (Friday)—Ideal weather and everything going fine 

—Saw Webb Mill running tonight—Cannot tell you how well pleased I am 

with it. 
Another wire received on Saturday from the Superintendent says, regarding sales of company’s 
concentrates,— 

“Sold another car from No. 4. Will sell car from No. 2 tomorrow. No. 2 

run 61.60 
(This figure represents the percentage of metallic contents in concentrates and indicates that 
the company is receiving a premium for the output from the No. 2.) 

WRITE FOR CIRCULAR M W 
In recommending the purchase of this issue at present prices particular attention is 
called to the income yield on the investment. 


G. W. FIELD @ CO. 


Established 1907 


Storks and Bonds 


DIRECT PRIVATE WIRE TO NEW YORK 


1394 MAIN 19 Congress St. =“ 5e°"* Boston 








A SAFE INVESTMENT 
seat ae TS Boston 








grow and expand. 
ee ri ZINC AND MINING CO. 
owners of 1175 acres in the same zinc-bearing zone as 
and Bertha mines, offer exactly such 
purchase of t 7% cumulative oO € rs 
_ . $10.00., retirable at a 


a liberal bonus of 


WRITE FOR CIRCULAR M. W. 
THE SOUTHERN ZINC AND MINING CO. a Specialty 
115 BROADWAY .- ° - NEW YORK CITY 





All Listed and Unlisted 








HIC., MIL. &ST, PAUL saentiontion 


, What the transformation which 
\the ST. PAUL system is under- 


i ns to th 
COMMON STOCK Chas. o Clapp 
is discussed in the last issue of the Alpha- tee Co. 


betical Series of S 1 Letters on investment 
stocks. Copy M W mailed free. Members Boston Curb Exchange 


‘J. FRANK HOWELL 33 State Street, Boston 


52 BROADWAY NEW YORK 
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Cities Service Co. 
6% Preferred Stock 


In the most depressed situation of 
general business in the last half of 1914 
and the first half of 1915 the company 
earned more than 2.25 times the re- 
quirements for the dividends on its 
6% stock. 


Earnings applicable to payment of 
these dividends are now running at a 
rate of more than 3.60 times the divi- 
dend requirements, but the stock may 
still be purchased for an income yield of 


about 7.5%. The common stock of 
which $17,481,422 follows the 6% pre- 
ferred stock is selling above $130 a 
share. 


Under the conditions surrounding this 
6% preferred stock it cannot long sell 
at its present high income yield of 
about 7.5%. We believe in the coni- 
pany and in its securities and we want 
to tell you why. Write for our special 
letter on the present and future of 
Cities Service Co. and its securities. 


Special Letter MW on Request. 


Williams, Troth & Coleman 


60 Wall Street, New York 
Telephone Hanover 5980 
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Over 50 Issues 


of 
Municipal Bonds 
Yielding 4% to 6% 


Municipal safety coupled with the 
benefit of over 45 years’ experi- 
ence in handling almost exclu- 
sively this class of investment. 


Send for List W-112 


comprising City, County, School 
District and other Municipal ob- 
ligations issued in such a manner 
that in effect they come ahead of 
first mortgages on the best real 
estate in substantial communities. 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 


Established 1871 
5 Nassau Street, New York 
Chicago 


Toledo 














Stock and Bond 
Investment 
Suggestions 


April, 1916 








Merrill, Lynch & Co. 
Members New York Stock Exchange 
Seven WallSt., Penobscot Bldg., 
New York Detroit 


The Securities recommended in | 
our “Stock and Bond Invest- 
ment Suggestions” are those 
only which we ourselves have 
purchased after thorough 
investigation of each issue. 
Write for Circular (MW. 250) 























Write for Circular 32 on 


Utah Copper 


A stock which has paid substantial 
dividends with copper metal half its 
present price. 


A. A. Housman & Co. 


New York Stock Exchange 
Members < New York Cotton Exchange 
New York Coffee Exchange 


20 Broad Street New York 


BRANCHES: 
Grand{Central Terminal (70 East 45th St.) 


Robert C. Watson, Manager 
25 West 33rd Street 


Amsterdam Berlin 
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Bond Bargains 


are often to be found in reorganizations of 
railroad and public utility companies. A 
railroad with excellent earning power may 
be overcapitalized but in the reorganiza- 
tion— with greatly reduced interest charges — 


unities for well secured 
high yield are available in its 


attractive o 
investments o 
new securities. 


Specialists in 
Reorganizations 


we are often able to point out investment 
opportunities such as Our pamphlet 
“Opportunities in Steam Railroad Bonds— 
Past and Present” is of interest to every 
investor. It will be mailed free on request 
for MW-7 


F. J. Lisman & Company 


Members New York Stock Exchange 
Established 1890 


30 Broad Street New York 
eT 














CONTENTS, APRIL 1, 1916 





THE OUTLOOK 
OUTLOOK FOR LEADING INDUSTRIES, THE “ WAR STOCKS ”—By Barnard 


MONEY-BANKING-BUSINESS : 
What Thinking Men Are Saying 
The Machinery of Wall Street- 
Money and Exchange 
BONDS AND INVESTMENTS: 
Bonds of the Nations—By Siegfried Strauss.............. 
The “ Mother-in-Law ” Investment—By William Rutger Britton 
Bond Inquiries. :..........ccccececceccececececesececcecceesesssssecseeepesessones 


RAILWAYS AND INDUSTRIALS: 

New York Central Rejuvenated—by Ernest P. Williams...............5..0eeaeeeees 
Can United Profit Sharing Come Back?—By Robert S. Pierson...................45+ f 
American Ice Securities—By Henry L. Anderson... ... 2.2.0... 005 cee cece eee eeees ‘ 
Bargain Indicator... ........cccccciccccccccsecccccccccccccsecccssecsccvcepecseeses f 
Butte & Superior (Chart) 

Herwesteneint Wheat... ccc ccc ccccccccccccencscesecevccccccseecssceseseccoseeseeseege ‘ 
Investment Inquiries... .. chineebecedebvaeet4ceseeencseadcdtbarenesneen wean neaatees ‘ 


PUBLIC UTILITIES: 
West End Street Railway—By A. Newton Plummer 
ee i os vie ccnseess ingnseesstaneddbunsdeskensecneonatasthess ‘ 
Public Utility Inquiries 
MINING AND OIL: 
Standard of New York—By Charles H. Platt 
Butte & Superior’s War-Boom—By Chester G. 
(Continued on po XI) 











6% Tax Exempt Bonds 
TANK-SHIP BUILDING First Mortgage 


parc sasangees Public Utility 


(Incorporated under the laws of the State of 
ew York. 
TAX EXEMPT IN STATE OF NEW YORK 


TRUSTEE—Guaranty Trust Com 
of New York. ame 
re rest iz pegette Ist January and ist July. 
l be a first mortgage upon the com- 
pangs “tipbailas plant, situated at Newburgh, 
on the Hudson River. 
Garainge based on closed contracts more than 
six times annual annual interes ts 


Payment of principal and interest of these bonds 


pe Ee uaranteed by endorsement on 

each bond | by a large b Cpspenttion. which has no ° 
ree assets in excess of oO 1e 
three times the amount of these bonds and a ten 


(10) year annual record of earnings more than 
sufficient to take care of interest and sinking fund 


requirements of this issue. 2 
We strongly recommend this bond to investors. Send for List M W 


Having sold a large portion of these bonds, we 
offer the unsold balance on a basis that we 
Strongly recommend to investors. 


ey ty Liggett, Hichborn & Co., inc. 


61 Broadway 60 Congress St. 
61 Broadway, New York, N. Y. BOSTO 
Chicago Philadelphia NEW YORK N 
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A Group 


Investment 


in these four selected Public Utility Bonds 
affords you two kinds of diversity. 
Birstly, your funds are distributed among 
four different bonds, each secured by different 
Properties and all protected by an excess of 
actual value over the bonds. 
Secondly, earnings upon these bonds are de- 
rived from different sections of the country, 
are from two to six times interest require- 
ments and are free from hazardous depressions. 
Security When Due 
6% Bond Secured Note July 1917 
6% First Mortgage Bond. . Jan. 1919-33 
6°> Collateral Trust Bond Jan. 1925 
6% First Mortgage Bond.........Oct. 1932 


Average Yield 


6% 


Write today for Circular M W 


AH Bickmore & [[o. 


ili BROADWAY, NY. 
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Of Interest 
To Investors 


Our 


*Market Observations* 
ON 
Stocks 
Cotton 
Coffee 
Sugar 
Copy MW Free on Request 


ARUCH 
ROTHERS 


New York Stock 
Members = York Cotton > Exchange 
New York Coffee 


60 BROADWAY NEW YORK 











Income 


An initial step toward establishing 
an independent income is the purchase 
of sound stocks and bonds by the 


PARTIAL PAYMENT METHOD 


which requires a moderate first pay- 
ment and regular monthly payments. 


Dividends paid are credited to pur- 
chaser from time of first payment. 


Write for Booklet No. 36 
giving particulars 


Harris: WINTHROP & C° 
Members New York Stock Exchange 


The Rookery 15 Wall Street 
Chicago New York 








Safe Investments 


How many investors know just what constitutes safety? 


There are just two particular features 
which are of utmost importance and which 
should be obtained: 

(1) A bond secured by mortgage 
one aoe Physical perty having an 
appraised value largely in excess of 
the amount of bonds issued. 

(2) The earnings of the company 
applicable to the payment of the 
bond interest should be at least 
double the amount required and 
should be derived from such sources 
that they will not fluctuate. 

We offer bonds which will meet these re- 
quirements—will yield 6% interest, are 
marketable and have been carefully investi- 
tigated by disinterested engineers and ac- 
pecan | Send for list 78 
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I recommend 
the purchase of 


To Yield About 8% 


We offer 6% Convertible Bonds of an old 


established company, conservatively managed 
whose earnings are approximately three times uan anamo 
interest charges. 

_ The present market value of the stock of 
this Company is nearly at a price where the 


conversion privilege of the bonds may be Su ar 
profitably used. 


We consider these bonds an attractive in- 
vestment possessing unusual speculative pos- 
sibilities. see os 
Full information may be had by asking Inquirtes Solicited 

for Circular W 219 


Hoit & McWilliam ERNEST SMITH 


Telephone 3109 Rector Specialist in Sugar Securities 
71 Broadway, 200 Devonshire St., 
New York, N.Y. Boston, Mass. 25 Broad Street New York 


Tel. Broad 974 
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A Golden Opportunity 
for Copper Stockholders 


q The era of unprecedented prosper- 
ity that copper companies are now 
enjoying is being reflected by the 
majority of them in increased divi- 
dends and extra disbursements. 


q As a consequence, never in the his- 
tory of the industry have investors 
had such an opportunity, as that 
presented at this time, to capitalize 
money put into copper securities, not 
alone from the standpoint of divi- 
dends, but market profits as well. 
@ Free Statisticat Copper Book sent upon 
request, together with circular giving list of 
the best purchases among the dividend- 
aying cop _ Ask for 14-MW, including 
poker ex ning 


“The - pasa Payment Plan’’ 


- SIATTERYAG 


Inve 7IMeRT et PIE 
Established 1908 


40 Exchange Place New York 


omen CO UUTTANANAAAACSOMNNELLLLLTLACOMTAAAAAY 


Me IU COITT CTc 


The Advance in Market Value of 


Chemical Stocks 
ORDNANCE STOCKS 
SUGAR STOCKS 


is explained in detail, also the future 


possibilities of companies enenged in the 
above industries analyzed in is Week's 
Investment Bulletin which may be had 
by applying for 


Bulletin W208 


Gilbert Eliott & Co. 


27 Pine St., N. Y. Tel. John 6210 














A Unique Opening 


For those who desire large profits 
with little risk we have an open- 
ing for investment in a seasoned 
security backed by great properties 
and big earnings. 


For those who desire a speculation 
we can suggest an opening in a 
security with immense - 
nities and the minimum of risk 
for such a venture. 

Ask for our special letter A-3 


Send for our MANUAL OF SECURITIES 
with 272 pages of data regarding all 
leading corporations—their capi- 
talization—earnings—stock prices 
—etc. Revised to March Ist, 1916. 


Free on request for Booklet 5 


Noyes, Merriman 
=== é€ Co. = 


MEMBERS CONSOLIDATED STOCK EXCHANGE 


27 William St., New York 














An Unusual Opportunity 


for enhancement in market value, is 
offered in the stock of the Saxon Mo- 
tor Co. Corpn. whose shipments for 
1916 show an increase of 144% over the 
corresponding period of 1915 and on 
which the earnings for the fiscal year 
are estimated to be 20%. 


No floating debt, no bonds and no 
preferred stock. 


Ask for Circular MW 41 


Geo. H. Burr & Co. 


BANKERS 
120 Broadway, New York 
*Phone Rector 8740 


Philadelphia 
St. Louis 


Boston 
Seattle 


Chicago 
San Francisco 
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EVERY INVESTOR 


should read these intensely interesting, profit-making vol- 
umes---One idea alone is worth their entire cost---Writ- 
ten from a new angle---Place finance in a different light. 


How to Read the “Market Mind” 
In the “Psychology of the Stock Market,” G. C. Selden, a keen student of men and 
markets, tells you how the majority interpret news. Why the market often moves 
contrary to the news and how to interpret the psychological influences upon prices. 
Price, $1.06 postpaid. 


to Invest for Profit and Income 

The author of this helpful little volume, “‘Investing for Profit,”’ distinguishes investing 
fer profit from active speculation. For the man who would make money in the market 
but wishes to follow conservative investment methods. By G.C. Selden. Price, $1.06 
postpaid. 


to Judge the Intrinsic Value of Securities 


In “What an Investor Should Know,” Frederick Lownhaupt, author of “Investment 
Bonds,” outlines just those points an investor should familiarize himself with to avoid 
mistakes in security selections. Practical talks for practical people. Price, $1.06 
postpaid. 


to Trade Successfully 


Written by a man who is an admittedly successful trader of a lifetime's experience, 
“The Business of Trading in Stocks,”’ by ““B,”’ contains pertinent pointers on trading 
which will be worth thousands of dollars to many actively interested in the market. 
Price, $2.06 postpaid. 


Sound Investing 


In “Sound Investing’ Paul Clay presents investment principles and practices in so 
clear a manner that the merest tyro can read and understand. The book is valuable 
alike to the experienced investor—can be read with profit by anyone who has more 
than a ten dollar bill. Price, $2.18 postpaid. 


BOOK DEPARTMENT 
Magazine of Wall Street 


42 BROADWAY NEW YORK 
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Sometimes, after an advance, we will close out our long stocks and go short; or if the situation 
is not clear, we will sell out, and wait. We never go ahead when we are in doubt. At times we wait 
for some days, perhaps a week or more, until our indications are positive. 

Having become a subscriber to the Trend Letter and familiarized yourself with our method 
of operating, it is not necessary for you to watch the market. When you receive our instructions, 
you "phone the order to your broker. 0 ES Ee pee St eet Cen ee ee ee 
him to limit your risk to three points, or whatever figure the T: Letter specifies. It is best to 
distribute your holdings among all the stocks we recommend, cok tama bon doh caine of 
liberty to select a few which look best to you, if you prefer that method. 

We advise a margin of at least 20 points. The additional margin prevents overtrading, provides 
a margin of safety, reduces interest charges and adds to your mental comfort. 

In the positive and definite manner of handling the Trend Letter above outlined, we are en- 
deavoring to protect all subscribers against the costly errors, which our experience has shown the 
average operator in the stock market is liable to make. 

The Fant hates Ce Seen wee Ce caning estat te hp ebeie, Mp, Seend ees tes 

been reached. At the proper time it says “Jncest now,” or “Sell now Special opportunities are 
sauuasd aux feat Giae’ Ge ani 

Long Pull Operators are given separate and distinct advices. The object is to take advantage 
of the principal swings. To distinguish, we might say that the Investor may buy and sell once in 
a year or so, while a Long Pull Operator may make several trades in the same period. 

Traders are given instructions which especially meet their requirements. Instructions to 
Pull Operators and to Traders are sometimes the same, but we often advise Traders to try for a five- 
point move at times when we do not feel sure of a big swing. 


It is understood that all instructions te Pall Operators and Traders require a stop limiting the possible joss 
to three points, even though the stop is nol spec mentioned. 


The Trend Letter also analyzes the action of the market and the leading stocks in such a way 
that those who act on their own judgment are given suggestions which aid them in coming to a definite 
conclusion. 


THE TREND LETTER 


TERMS epee weekly edition issued Thursda ” with additional Special Letters whenever 
important changes occur. Price, one month, rs three months, $25; six months, $50; one 
year, 

Complete service: Includes above and a Supplementary Letter issued Mondays. Semi-weekly and 
specials, one month, $15; three months, $40; six months, $75; one year, B13 5. 


Subscriptions payable in advance. Brief edition of any or all letters ah by Night Message 
(collect) upon request. If desired, only important changes can be wired; eaheaiben living 
moré than 15 hours mailing distance from New York should file these instructions. 


The Magazine of Wall Street, 
42 Broadway, New York. 


Enclosed please find the following amount 
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SPECIAL FEATURES to appear in early issues 
BUILDING NATIONAL GREATNESS by William S. 


Kies, vice-president, National City Bank. Why the United States has failed to make the 
most of its foreign trade opportunities in the past. The need and opportunity for young 
men in the banking worlds—‘there never was a greater demand for big men than in the 
commercial world of today.” What America must do to maintain her dominant position 


in world trade. 


LEGAL INVESTMENTS IN DIFFERENT STATES by 


Montgomery Rollins. Investments permitted by law, for trust funds and savings 
banks, include the element of “safety” to the highest degree. Every investor and bond man 
should read Mr. Rollins’ authoritative article discussing the several provisions governing 
investments of this sort in the various states as it is a subject of great importance about 
which little has been written. 


“PEACE STOCKS” by BARNARD POWERS. What 


industries and what industrial stocks will benefit most when peace is restored? In this 
third article of the Industrial Odtlook Series the writer will analyze the present position 
and prospects for this class of securities and will offer timely investment and speculative 


suggestions. 

THE MACHINERY OF WALL STREET by G. C. Selden. 
Continuing the instructive series of how the wheels in Wall Street’s machinery turn, and 
what they accomplish. Financial fundamentals presented in an untechnical manner and 
furnishing a liberal financial education. 


TRADING IN WHEAT by Arthur Prill. The MAGAZINE 
of Wall Street has bought the exclusive serial rights to Mr. Prill’s new book, “Trading in 
Wheat.” The subject is covered by no other work. The author has aimed and succeeded 
in making every chapter of practical value and this series alone is worth many times the 
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